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Oil Men Against 
Rescinding 1931 
Marketing Code 


N. P.N. News Bureau 
WASHINGTON, March 1.— 
The Federal Trade Commission 
has taken under advisement the 
arguments against its threatened 
cancellation of the 1931 volun- 
tary oil marketing code ad- 
vanced by representatives of the 
oil industry from the Pacific 
coast and other sections. 

So far the commission has de- 
clined to reveal why it proposes 
to cancel the trade practice rules 
for oil marketing which it ap- 
proved Aug. 10, 1931. 

Beneficial effects of the 1931 
code on all branches of the oil 
industry were outlined at a two- 
day hearing last week, at which 
the FTC was urged not to cancel 
the existing code until it has ap- 
proved the proposed marketing 
rules drawn up by the oil indus- 
try in the middle west and sub- 
mitted to the commission last 
July. 

Fundamental purposes of the 
code which the FTC has indi- 
cated its intention of cancelling, 
is to eliminate secret dealing in 
oil marketing, according to J. 
Howard Marshall, representing 
Standard Oil Co. of California 
and a group of west coast pro- 


ducing, refining and marketing 
companies. 


Price Posting Rule 


This is accomplished by the 
price-posting rule, explained 
Marshall, who was formerly a 
member of the Petroleum Ad- 
ministrative Board. A company 
may deviate from these posted 
prices, but it must publicly give 
notice of the fact. If it lends 
pumps or engages in certain 
other practices regarded as “un- 
fair competition,” then it must 
also post these as terms of sale. 

With convincing logic, Mar- 
shall explained how secret re- 
bating and other discriminatory 
practices in marketing react on 
other branches of the industry. 
Overproduction of crude in Cal- 
ifornia, after the collapse of the 


| 


| 


NIRA, was due to such prac-, 


tices, he said. 
But for more than a year, 


|their fathers’ automobiles 


Broadcast to Schools 


From Refinery 


CHICAGO, March 2.—How | 
gasolines and oils are made for 
and 
tractors, polishes and sprays | 
for their mothers’ homes, and | 
candles for their own birthday 
cakes, will be learned by school | 
children when the Standard Oil | 
Co. ef Indiana makes its first 
broadcast from its Whiting, 
Ind. refinery over radio sta- 
tion WLS, Chicago, March 3. 

The broadcast will be direct | 
from the refinery. The plant 
covers 750 acres and employs | 
4000 men and women. Dr. E. J. 
Shaeffer is manager of the re- 
finery. 





there has been about 95 per 
cent compliance with price-post- 
ing rules of the 1931 FTC oil 
code, which was revived after 
the NIRA, he added. 


“It takes only a rumor or sus- 
picion about what a competitor 
is doing to start a price war,” 
Marshall pointed out. “But the 
price-posting rules bring all 
deals out into the open, replac- 
ing rumors with facts.” 


Benefits Refiners 


How the code has benefited 
independent refiners was told by 
W. H. Morgan, president of the 
Independent Refiners’ Assn. of 
California. 

Buying his crude, the inde- 
pendent refiner is caught be- 
tween two fires by a sudden 
drop in gasoline prices and he 
stays in that precarious position 
until the price war undermines 
the crude price structure, Mor- 
gan explained. 

Benefits to the producer were 
also pointed out by Rush M. 
Blodget, Oil Producers’ Agency, 
and by Lawrence Vanderlick, 
chairman of the Central Com- 
mittee of California Producers. 

“Some producers start over- 
producing when they see gaso- 
line prices fall, trying to get as 
much as they can before the ex- 
pected crude price cut takes 
place,” Vanderlick said. “Then 
neighboring producers start up 
to prevent drainage of their 
leases.” 


Producers Support 


On behalf of the Independent 
Petroleum Assn. of America, 
Russell Brown, general counsel, 


declared that “the production sit- 


(Continued on page 10) 


Towa Jobbers Come Out For 


Chain Store Tax Exemption 





By L. D. McGUAN 

DES MOINES, Ia., Feb. 26.— 
After nearly two years of op- 
eration the Iowa chain store tax 
has failed of its purpose, Iowa 


jobbers have decided. A resolu- 
| tion to “go on record as favor- 


ing and working for an ex- 
emption of all oil stations and 
oil products from the present 
chain store law and amend- 
ments thereto now pending” 
was unanimously passed at the 
Iowa Petroleum 
tion here Feb. 24 and 25. 

The resolution states that the 
tax “has not collected from 
those engaged in the oil busi- 
ness whom the chain store law 
sought to cover, a_ sufficient 
tax to justify the interest of the 
state”. 


The dealer plan of petroleum | 


marketing, which derives its 
generally applied name — the 
Iowa Plan — from the tall 


Assn. conven- | 





| letting the smaller companies 
hold the bag as far as chain 
tax payments were concerned. 
The Country Follows 

This started off a revolution- 

| ary movement in the retailing 
of petroleum products, which 
|has culminated in virtually the 
| entire country being put on the 
|dealer, or Iowa Plan of mar- 
keting. 
The resolution states further 
| that “the scale of wages now 
paid to those employed in oil 
service stations is generally 
|lower than it was previous to 
| the enactment of the so-called 
chain store law, together with 
|longer hours of work”. 

Service station prices, no 
longer controlled by major com- 
panies, “which the public is ac- 
tually and has been paying for 
gasoline in the state of Iowa 
are unstable, irregular and dis- 
criminatory and to the detri- 
iment of not only the public 
|but also to station operators”, 
ithe resolution claims. 


| 
| Tentative plans for a summer 








corn state, resulted after this| business meeting of Iowa job- 
tax was passed, and was in-|bers about the middle of June 
tended to hit large chain com-| Vere approved at the annual 


pany operations particularly. 
After July 1, 1935, when the 
law was placed into effect, 
major companies, however, 
leased their company owned 
service stations to individuals, 





Found—One Tank Car 
15 Miles From Rails 





CLEVELAND, Feb. 26.— 
Found, one tank car, carried far 
out of its way by the recent 
flood on the Ohio River. 

E. C. Storm, of the Tri-Point 
Oil Co., North Madison, Ind., 
reported to NATIONAL PETRO- 
LEUM News the car was lodged 
on a hill side, just above 
Road 156, in Ohio county—a 
county without a railroad—at a 
spot 15 miles from the nearest 
railroad track. The car bears 
the designation CYCX 8660. Mr. 
Storm hopes publication of this 


will help the owner to know the 


destination of the car. 


| convention. 


| Louis Schneider, attorney for 

\Iowa Unemployment Commis- 

|sion, explained the workings of 

| the federal and state unemploy- 

|ment compensation acts to job- 
ers at the convention here. 


He said these laws’ which 
were designed to attack social 
insecurity, cover ten distinct 
‘subjects, falling within three 
groups. The first group — char- 
|ity — covers eight of the ten 
'subjects; the second, old age 
| benefits; the third, unemploy- 


| ment compensation. 
| Means Buying Power 


Mr. Schneider confined his re- 
|marks to the latter two groups. 
He said that the building up 
of a fund for unemployment 
compensation meant buying 


power for business. It puts up a 
revolving fund that would in- 
directly aid the oil business, and 
would cushion the shock of de- 
pression in all business, he said. 

He explained the feature of 
the Iowa act which offers a 
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premium to employers who can|rence Heinrich, Mayfair Oil 
show steady records of employ-|Co., Armstrong; A. L. Lommel, 
ment. If an employer’s record | Bartles‘Shepard Oil Co., Water- 
of contributions to the fund!loo; P. A. Purman, Cities Serv- 
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want to say now which we may 
say later.” 

Majewski declared the price- 
posting rule could not be used 


‘Calif. Standard — 





shows an overplus of 7.5 per 
cent at the end of 1941, he 
would pay to the state only 1.8 
per cent of his total payroll, 
instead of 2.7 per cent. If his 
record showed an overplus of 
ten per cent, the employer 
would pay only nine-tenths: of 
one per cent, instead of 2.7 per 
cent, the speaker said. 


“Hypoid gears have their me- 
chanical advantages but they 
are very sensitive to lubrica- 
tion”, said Walter E. Getsch- 
man, Mid-Continent Petroleum 
Corp., Tulsa. 

He told jobbers of the im- 
portance of not mixing hypoid 
lubricants in gear chambers, 
“because chemical combinations 
used by different manufacturers 
set up chemical reactions which 
may result in thickening . . 
may also cause chemical action 





which would result in foaming, 


ice Oil Co., Sheldon. 

Two vice-presidents were 
dropped when it was found that 
the association, a non-profit 
corporation, would come under 
provisions of the federal Social 
Security Act, which provides 
that officers of a corporation 
are employes. 





Oil Men Against 
Rescinding Code 


(Continued from page 9) 


uation is in the best condition | 
in many years but the producers 





fear any change which might 


to fix prices. 
public a chance to shop around 
and buy at the lowest posting, 
he said. 


“Greatest Work” 


Felix Smith, general counsel 
for the California Standard, told 
the commission that the 1931 oil 
code was “the greatest piece of 
constructive work the Federal 
Trade Commission has ever ac- 
complished.” He pleaded that 
this “great work” be not de- 
stroyed without the commission 
explaining why. 

Heading up the California 
group’s presentation was Donald 
R. Richberg, former NRA gen- 
eral counsel. He declared the 
present code was working sat- 


It only gives the | 


Plans To Widen 
Marketing Area 


| 


| 


| 





N. P.N. News Bureau 
By JACK N. WESTSMITH 
| LOS ANGELES, Feb. 27.—An- 
/nouncement that Standard Oil 
Co. of California will invade 
the marketing territories of the 
| Indiana and Nebraska Standard 
‘companies in Wyoming, Colo- 
| rado, North and South Dakota 
‘and Nebraska, marks another 


step in the disintegration of 
‘the barriers separating the 
'marketing activities of the vari- 
‘ous Standard companies. 


disrupt marketing conditions.” | isfactorily. The west coast has | Development of large crude 


.|For this reason, Brown urged | 


that the code be continued. 
Support of the National Assn. | 


no opposition to a new code, he 


proceed with hearings on the 


causing lubricant to get on the| of Petroleum Retailers for con-, new code, oil men there want a 
brake lining, or leak past some | tinuance of the 1931 oil market-| chance to participate. 


other point”. 


ing code was given by two 


Two New Jersey dealers ap- 


He cautioned jobbers against; NAPR regional vice-presidents, | peared at the hearings to urge 


using kerosine to flush hypoid | 


Robert M. Thomas, Denver, | 


that the FTC ta!:e action to pre- 


ear housings. Even a small|and Fred Brewer, La Grange,' vent gasoline price wars in their 
g 


amount of kerosine left in the 
chamber might cause a break- | 


down in the lubricant, he said.) for The Texas Co., told the com-| Garage in Mountainside, N. J.,| 

|mission that the 1931 code is|charged that major companies 
| part of his company’s marketing | had been selling to some cut | 
George Kreiger, Ethyl Gaso-| policy and that he believes most | price dealers at tank car prices, | 
line Corp., Kansas City, told| of the reputable marketing com-| which has been a factor in price | 
jobbers of the possibilities of| panies are abiding by its provi-| wars. 


Growing Farm Market 


Il. 


| 
A. E. Van Duzen, an attorney 


areas. One of them, E. Aus- 
brooks, proprietor of Ausbrooks 


He also complained of 


increasing the farm market as|sions, especially the price-post-|some major companies selling 


an outlet for petroleum prod- | 
ucts. 


ing rule. 
Representing the American | 


to large commercial consumers 
at prices less than those charged 


Lower fuel cost due to in-| Petroleum Institute, Fayette B.|the dealers. Such consumers in 
creased power and lower oil) Dow, of Washington, urged that | turn are reselling to their em- 
consumption by doubling the oil the old code be continued in ef- | ployes at less than service sta- 
drain period, were some of the | fect—at least until the pending | tion prices, he said. 


advantages he listed to the| 
farmer using a high compres- | 
sion tractor. 

George C. Lloyd, assistant 
secretary of the Iowa Petro-| 
leum Public Relations Commit- | 
tee, spoke on state and federal 
legislation which would affect 
jobbers. He gave a. detailed ac- 
count of bills now pending be- 
fore the Iowa legislature. 

Following Mr. Lloyd’s  ad- 
dress, the jobbers went on rec- 
ord as unanimously opposing 
the proposed federal tax of one 
cent on fuel oil. | 

Albert Stoessel, Stoessel Oil 
Works, Ottumwa, was re-elected 
president. H. E. Wormhoudt, 
Cushman-Wilson Oil Co., Des 
Moines was named _ vice-presi- 
dent. Harry Fee, Fee Oil Co., 
Waterloo, was re-elected trea- 
surer. M. L. Long, Des Moines, 
was reappointed secretary. 

The following were added to 
the association’s board of di- 
rectors: S. Rizk, Interstate Oil 
Co., Sioux City; Charles Put- 
nam, Putnam Service Co., Coun- 


marketing code is approved; | 
then, the Federal Trade Com- | 
mission, in approving the new 
rules for states east of the Rock- | 
ies, could at the same time re- | 
scind the old code for these 
states, he said. | 

Although no formal code or-| 
ganization exists east of the 
Rockies, approximately 65 per | 


| 
| 


| cent in number, and 83 per cent 


by volume of business, of oil 
marketers in these states are 
living up to the 1931 FTC code, 
according to B. L. Majewski, of 
Deep Rock Oil Corp. 


Majewski Demands Answer 


Declaring that he represented 
121 independent refiners selling 
to about 3200 independent job- 
bers and 50,000 dealers, Majew- 
ski joined the Pacific coast oil 
men in pleading that the code 
not be rescinded until the new 
code is approved. 

Majewski demanded point 
blank of the Federal Trade Com- 
mission its reasons for cancel- 
ling the 1931 code. But all he 


,got from Chairman Ayres was 
cil Bluffs; George Schumacher, | 


Iowa Oil Co., Dubuque; Law- | 


the cryptic reply: “There are 
a great many things we may not 


Wages Increased 7% 


By Oil Company 





N. P.N. News Bureau 
TULSA, Feb. 27.—Wage in- 


creases averaging about seven 
per cent in hourly rates and af- 
fecting approximately 1000 em- 
ployes, have been announced by 
the Indian Territory Illuminat- 
ing Oil Co., Bartlesville. 

“The new schedule of hourly 
rates will be paid on the basis 
of a 40-hour work week for the 
field men, the establishment of 
which requires a reduction of 
approximately five per cent in 
the number of field employes,” 
said the company statement. 

“The employes included in the 
reduction of forces, due to new 
work schedules, will receive a 
substantial separation payment 
from the company. The new 
work schedule will be put into 
effect Feb. 28 and employes on 
the payroll subsequent to that 
date will be paid on the basis 
of the new hourly rate retroac- 
tively to Jan. 15.” 


‘reserves by the California 


‘declared, but if the FTC is to Standard’s Rocky Mountain sub- 


‘sidiary, plus the unprecedented 
growth of automobile travel in 


|this northern territory as a re- 


sult of the improvement in 
‘highways, prompted the expan- 
sion. 

The California Co., which will 
head activities in the new ven- 
ture, holds jointly with the Ohio 
Oil Co. some 6720 acres in the 
Medicine Bow area of Carbon 
County, Wyo. Five wells have 
been completed to date and in 
December, 1936, 64,664 barrels 
of crude were produced. A pipe- 
‘line was built to take this oil 
from the field to rail facilities. 
| The company also has 4612 
/acres at Quealy Dome, Albany 
|county, Wyo., where light oil 
| production has been developed. 
|Production in December from 
this field was 18,937 barrels, 
/also from five wells. A four-inch 
pipeline connects the field with 
‘railroad at Rock River. 


| A deal has been negotiated 
‘with Sinclair Refining Co. to 
/process this crude at the new 
refinery being constructed by 
‘that company at Parco, Wyo. 
Contrary to newspaper reports, 
Standard officials emphatically 
state that the company will not 
build a refinery in this territory. 


Start July 1 


The Sinclair plant is sched- 
uled to begin operating June 
1 and the distribution of prod- 
ucts by the California Co. is set 
for a month later. Cheyenne 
has been selected as headquar- 
ters for this distribution be- 
eause of its proximity to the 
Pareo plant and to Colorado, 
which offers the largest con- 
sumption demand of the Rotky 
mountain area. 

It is of particular interest 
that Standard expects to do its 
marketing in this new territory 
solely through jobbers. This is 
in contrast to its Pacific coast 
operations, where distribution 


is through company bulk plants 
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to company owned and oper- 
ated retail outlets and to deal- 
er accounts. 


Contact men are now in the 
field for the purpose of lining 
up these jobber accounts. Rec- 
ognition of the jobber by this 
Standard company is an im- 
portant development and one 
that will afford the jobber a 
new source of supply. A full line 
of products will be available 
under this setup. 

Marketing and sales organiza- 
tion in the territory for the 
California Co. will be handled 
by F. W. Silsley at Cheyenne; 
W. D. Coppin at Denver; R. A. 
Dodge, Omaha; J. A. Merrick, 
Fargo, N. D.; and V. Fiiflet, 
Sioux Falls, S. D. 

The California Co. entered 
the Montana territory a year 
ago and the move prompted 
at least three other Pacific 
coast marketing companies to 
study opportunities in this and 
adjacent states to the east. 
Montana fits into the pattern 
of Pacific coast territory, but 
freight differentials have been 
an obstacle to expansion from 
the west coast. 

Several California companies 
have had their eyes on an inde- 
pendent refining company at 
Great Falls, Mont., so that it 
would not be surprising if 
other expansion into this terri- 
tory were forthcoming from 
the Pacific coast. 





Missouri Jobber Dies 


CHICAGO, March 1.—Wallace 
H. Smith, 59, Red Eagle Oil Co., 
Macon, Mo., died Feb. 14 at Tuc 
son, Ariz. He had been in ill 
health the past year. 

In 1921 Mr. Smith helped or- 
ganize the Red Eagle Oil Co., 
and for the past 16 years has 
been active in its management. 
Prior to his association with the 
oil business he had been a 
druggist and in the automobile 
business. 

For some years he had been a 
director of Missouri marketers’ 
association, and was active in 
code and legislative work af- 
fecting the oil industry. His 
funeral was held in Macon Feb. 
17. Mrs. W. H. Smith, and one 
daughter, Mrs. E. S. Hartwick, 
Milwaukee, survive him. 


Oil Man’s Son Killed 


OKLAHOMA CITY, March 1. 
—John Flynn, 22, son of B. P. 
Flynn, president of the Calumet 
Refg. Co. and general manager 
of Reno Oil & Gas Co., was 


killed near here Sunday in an 


automobile accident. 


Flynn was in his last year at 
the state college in Norman. He 
had attended church here and 
was returning to Norman when 
the accident occured. 


| “was passed in order to give the 











Model ‘R-P’ Law 
Offered States; 
Passed in Three 


WASHINGTON, March 1.— 
A model “Robinson-Patman” 
law, applying the principles of 
the federal anti-price discrimin- 
ation measure to intrastate com- 
merce, has been passed by the 
legislatures of three states, by 
one house each of the legisla- 
tures of four others, and has 
been introduced in an even 
score of additional state law- 
making bodies, according to 
Congressman Wright Patman. 


The co-author of the federal 
measure said he drafted the 
model state bill less than 60 
days ago at the request of 
various independent merchants’ 
associations, who submitted it 
to the state legislatures. 


The bill has become law in 
Wyoming, Montana and Ten- 
nessee, and has passed one 
house of the legislatures of 
North Dakota, Oregon, Kansas 
and Utah. States in which it is 
pending include, according to 


Patman, California, Georgia, 
Indiana, Minnesota, Maine, 
Massachusetts, Missouri, New 


Hampshire, New Jersey, New 
York, South Dakota, Wisconsin, 
New Mexico, Ohio, Michigan, 
Oklahoma, Idaho, Texas, Iowa, 
and South Carolina. 


Never Defeated 


Commenting upon this in a 
speech before the House, Pat- 
man said: 


“It is significant that the bill 
has not been defeated in any 
legislature in this nation; it Has 
not been defeated by either 
house in a legislature or by a 
committee of either house in a 
legislature in this nation. Evi- 
dently there is some reason 
why this law has become so 
popular among those who are 
affected by it. The reason is 
evident, if you will study the 
reasons why the law was en- 
acted.” 

At the same time, despite the 
fact that the federal law’s mul- 
tiple enforcement provisions | 
have not been called into play 
with any frequency since its en- 





actment, Patman and other pro- 
ponents of the anti-discrimina- 
tion measure see a trend on the | 
part of industry in general to- | 
ward acceptance of the provi- 
sions of the law without protest. 


Declaring that the R-P law 


independent merchant just a| 
fair chance, a fair privilege, | 
and a fair opportunity,” Pat- | 
man cited the report made last | 


their stockholders that they 
were out $2,500,000 each during 
the last half of 1936 “because 
they had to make that much ad- 
justment with their smaller 
merchant dealers in order to 
give them the same price ad- 
vantage they were giving to 
large dealers under the same 
circumstances and conditions.” 


“Working Well” 


“But for the existence of the 
R-P law, the smaller dealers 
would have lost $5,000,000, he 
said, which sum would have 
represented a benefit to the 
large dealers of the country 
purchasing under the same 
competitive conditions as the 
smaller ones. “There is an ex- 
ample of what this law has 
been doing,” he announced. 

Closing a 25-minute speech 
on the floor, Patman declared; 
“This law is working so well 
and has become so popular 
among those who are affected 
by it, and it is so much in the 
public interest, that we do not 
want to change it. It is in the 
direction of stopping and pre- 
venting monopoly, and it is in 
the direction of preserving and 
protecting the independent busi- 
ness of the country...” 


Alcorn To Handle TVP 


Cracking Process 





NEW YORK, March 1.—Petro- 
leum Conversion Corp. an- 
nounces the completion of a con- 
tract with Alcorn Combustion 
Co., of Philadelphia, wherein the 
Alcorn company, internationally 
known designers and builders 
of furnaces, becomes the sales, 
designing, construction and serv- 
icing agents for the True Vapor 
Phase Cracking Process. Petro-| 
leum Conversion Corp. owns the 
patents controlling this process. 


This process was developed 
during the latter half of the last 
decade, with a unit at Texas 
City, and was referred to at that 
time as “The Process.” Later, 
Shell Petroleum Corp. built a 
successful unit at Wood River, 
Ill., and has been operating it for 
some years. A more recent in- 
stallation is that of the Old 
Dutch Refining Co., at Muske-| 


| gon, Mich., in which, it is under- | 


stood, more modern principles 
were incorporated. It is a vapor 
phase process, cracking oil va- 
pors in direct contact with hot 
gases. 

Alcorn Combustion Co. began 
its business in 1922, has been 
prominent in the development 
of heating equipment for refin- | 
ing purposes, and has built! 
many such units in the U. S. and | 
abroad. Alcorn has offices in| 
Philadelphia, Tulsa, Houston, 


Oil Bill Upheld 
By Mich. Jobbers 


LANSING, Mich., March 1.— 
Directors of the Michigan Pe 
troleum Ass’n., meeting here 
recently, passed a_ resolution 
favoring the adoption of the 
bill making the Connally Act 
permanent. : 


The directors also went on 
record as favoring the continu- 
ance of the present import 
duties on petroleum products, 
and approved the action taken 
by the U. S. Bureau of Mines 
in issuing monthly forecasts of 
market demands for crude oil 


and refined products, together 
with recommended production 
for the oil producing states. 
The group also voted to peti- 
tion Congress to enact legisla- 
tion to effectively divorce the 
ownership and operation of 
pipelines and tank steamers 
from the major oil companies 
and thus make them common 
carriers. This action was taken 
because of the belief that major 
oil companies, through their 
control of pipelines and tank- 
ers, are able to “reap enormous 
profits from the operations in 
transportation, thus enabling 
them to operate other branches 
of their business, principally 


| marketing, at a loss.” 


The text of the resolution in 
regard to the Connally Act, fol- 
lows: 

“Whereas, the Board of Di- 
rectors of the Michigan Petro- 
leum Ass’n., realize that an or- 
derly market is beneficial to all 


‘engaged in the petroleum in- 


dustry and that their business 


|is dependent upon being orderly 


supplied with petroleum prod- 
ucts; and 

“Whereas, marketing gross 
income, along with other busi- 
ness, is on the upward trend 
and realizing that larger gross 
margins for profitable opera- 
tion are essential and can only 
be secured through orderly con- 
lucted markets and that their 
interests are mutual with those 
of the major marketers. 

“Be It Therefore Resolved, 
that they favor the adoption of 
the bill known as Bill S. 790 to 
make the Connally Act perma- 
nent.” 

The directors also considered 
the Boland Bill H. R. 3134 


|which provides for a one-cent 


per gallon tax on fuel oil, and 
went on record as not favoring 
the bill. 


It was decided at the meeting 
to hold the _ organization’s 
spring convention at Detroit 
late in March or early in April, 
the final date to be determined 


week by two large companies to! Los Angeles and San Francisco. | later. 
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Diversion of ‘Gas’ Tax Funds 


Becomes Topic of Legislation 





N.P.N. News Bureau 

NEW YORK, March 2.—To 
divert or not to divert—that is 
the question. 

At least it is one question 
facing the legislators of a 
score or more of states over the 
country. Other questions 


to see just how much taxation 
the petroleum industry and its 
chief supporter—the American 
motorist—can bear’ without 
crumbling; whether the states 
should take all the taxation 
gravy or authorize the counties 
and cities to get more (if they 
can); whether the oil industry 


should be regulated as a public | 


utility and dozens more, accord- 
ing to advices received here. 
South Dakota’s legislature 
has before it two bills to divert 
gasoline tax money. 
divert 25 cents out of every dol- 
lar collected to rural credit 
bonds; the other would increase 
the gasoline tax to 5 cents, of 


which one cent would be used | 


for the bonds and another cent 
for the old age assistance fund, 
magnanimously leaving the rest 
for highways. 


For Sidewalks 


A Pennsylvania legislator 
thinks there should be side- 
walks along state highways- 
paid for out of motor funds, 
and a bill introduced in Ne- 
braska proposes diversion of a 


part of that state’s income from | 


gasoline taxes to its aeronau- 
tics commission. 

In Wyoming, a bill to permit 
interchange of funds between 
the public service commission 
and the highway commission is 
on the fire, and Pennsylvania’s 
Governor Earle, attacking the 
four proposals for constitu- 
tional amendment prohibiting 
diversion already introduced 
there, wants to create a new 
and larger state police force, 
financed entirely from motor 


One would | 


|journing, so 


| house. 
| Similar bills are before the 
| Delaware and Wisconsin legisla- 


| tures, and a referendum on the | 


| subject is proposed in a bill in- 
| troduced in Arizona. 

Only one state legislature has 
|turned up a bill providing for 
|diversion to the highway fund. 
|North Dakota’s house has 
| passed a bill which would trans- 
\fer to the highway fund small 
'amoynts left in miscellaneous 
special funds. 


Tax Boost Killed 


Washington’s legislature has 
killed the bill which would have 
|increased that state’s gasoline 
| tax to 6 cents, but bills for in- 
creasing the tax are pending in 
other states. In Pennsylvania 
| there is one proposal to increase 
the tax a half cent, so that 
wages of highway workers may 
be raised, and a second to con- 
tinue the emergency one-cent 
|gasoline tax for two more 
|years. A bill in West Virginia 
would increase the gasoline tax 
to 5 cents. 


A bill to levy an additional 
|cent “gas” tax for county roads 
is pending in Idaho, and at the 
same time Indiana’s lawmak- 


in- | 
volve what seem to be efforts | 


.,ers have before them a bill to 


'reduce the “gas” tax in that 
| state from 4 to 3 cents. 


Competitive Tax Scale 


Arkansas’ station operators 
near the borders of the state 
|would be benefitted under a 
proposal which has been report- 
ed favorably in the house there 
providing for competitive tax 
rates in cities or towns within 
two miles of the state line. Ar- 
kansas’ tax is 6.5 cents, but 
operators in towns near the 
border of states where the tax 
is lower would be taxed the 
|same amount as provided in 
|such adjoining state. 








| officials to participate in a four- 
| state conference on a uniform 


gross production tax, and Tex- 
as’ senate has passed the bill 
extending the oil and gas con- 
servation law. Kansas lawmak- 
‘ers have before them a bill to 


did Alabama’s|extend their participation in 


the interstate oil compact. 


Regulatory legislation ran a 
close second to tax legislation 
in the states this week, with 
|Pennsylvania’s proposal to 
regulate gasoline as a_ public 
utility heading the list. Idaho 
| would enter the oil business ap- 
parently with a view to regula- 
tion by competition, under a 
bill introduced there. 


| A bill to provide for muni- 
cipal licensing of gasoline deal- 
|ers has come to light in Minne- 
|sota, and an Indiana proposal 
| would require that all gasoline 
| trucks be marked with the 
'name and address of consignor 
and consignee, date and time of 
| loading, and the number of gal- 
lons. 











| Iron Roads 


Two “alcohol” bills are in 
| this week’s crop. Idaho’s senate 
| has passed a measure to appro- 
| priate $20,000 for the manufac- 
ture of alcohol from potatoes, 
'and the North Dakota legisla- 
ture is considering a resolution 
authorizing the state to enter 
the business of manufacturing 
and selling alcohol for both mo- 
tor fuel and beverage purposes. 

Most unusual proposal of the 
week comes from Minnesota, 
where a resolution has been in- 
troduced asking the U. S. Bu- 
reau of Public Roads to build at 
least one mile of iron pavement 
—using, of course, Minnesota 
iron. 


Gasoline Board 
Sought In Penn. 








By Telegraph 
HARRISBURG, Pa., March 2. 


mission bill providing for regu- 
lation through the special board. 

“T believe,” Kelly says, “that 
gasoline and other petroleum 
products, except those used for 
medical purposes, should be sub- 
jected to some form of regula- 
‘tion, either under the Public 
| Utility Commission proposed by 
Governor Earle or a board sim- 
ilar to the Independent Milk 
Control Board. 


Conditions “Bad” 


“Conditions in the gasoline 
industry, as to methods of com- 
petition, price fluctuations and 
unfair practices, are as bad in 
their way as those which have 
| forced milk regulations. 

“Gasoline and similar products 
‘are, as lawyers say, ‘affected 
with the public interest.’ 

“I am going to confer with 
various parties interested in this 
| question and the Governor. 

“The matter may require only 
amendment to the pending util- 
'ity bill or a separate measure.” 








Asks Diversion 


Meanwhile, Gov. Earle has 
sent to the legislature his bud- 
get message, whose _ recom- 
mendations, if followed, would 
| not only cause the lawmakers to 
ignore the four proposals for a 
constitutional amendment to 
prevent diversion of motor 
funds, but would bring about 
legislation aimed at diversion of 
part of the fund. 

Characterizing the anti-diver- 
sion amendment proposals as 
“the height of  short-sighted- 
ness,” the governor declared 
in his budget message last week 
that “the motorists of this state 
owe a debt of gratitude to the 
general taxpayer whose contri- 
butions to highways in the 
early days of motoring went a 
long way toward making our 
present highways what they 
are.” 

Pennsylvania’s motor fund 
has been “tapped” from time to 
time in recent years for emer- 








funds. Other proposed taxes on pe- 
Alabama’s legislature, which | troleum products in state legis- 
has now adjourned, passed, and | Jatures include a 5 cent-per- 
her governor approved, a law | barrel tax on crude production 
which provided for paying the | in Illinois for old age pensions; 
salaries of certain county offi-|an 8 per cent excise tax in Illi- 
cials out of gasoline tax funds, | nois on wholesale prices of all 
and Missouri’s lawmakers have | petroleum products, except 
been asked to consider a bill to | those used for motor fuel; a tax 
allow counties to levy a tax of | of $5 to $15 on service stations 
one cent on gassline for county | and $50 to $600 on oil depots 
roads. |and wagons in Tennessee’s reve- 
| nue bill. 
| In Indiana a law has been 
There is another side to the proposed removing the 3 per 
diversion controversy, upheld|cent evaporation deduction al- 
by legislators who believe the | lowed gasoline dealers, 


Anti-Diversion 


something which will benefit |1.5 mills per gallon on all gaso- 
them primarily. Indiana’s sen-| line dealers. 

ate has passed an anti-diversion| Oklahoma’s senate has passed 
amendment, and, ‘before ad-|a_ bill permitting Oklahoma 


and the 4 
motorists’ money should go for | Idaho house has passed a tax of | °f the industry other than pipe- 


—A “Gasoline Control Board”| gency unemployment Telief—to 
whose functions would parallel | the extent of @Dout $25,0UU,UUU. 


.| Earle also recommended leg- 
— poetics esate rast _islation setting up a new Penn- 
vane SEs Wonre 'sylvania Motor Police depart- 
been proposed by state Revenue ment of 1000 men, to be formed 
Secretary John B. Kelly, who by merging the state police with 
will seek gubernatorial agree-| the motor patrol already in ex- 
ment to his plan for regulating | aeluatis Gua, aa uae coe 
—e industry in asl The proposed budget does not 


_ask the legislature for either a 
Kelly has previously made 


. I chain store tax or a tax on fuel 
/known his opinion that petro- oj} both of which proposals 
/leum should be regulated, but 


_ have been defeated at previous 
the administration-sponsored bill sessions and both of which now 





creating a new public utility are before the Ways and Means 
'commission, now before the leg- Committee. 
|islature, was introduced with- However, another cent per 


out any reference to regulation gallon gasoline tax was recom- 


mended for general fund pur- 
poses, and a bill to add a half 
cent to the tax permanently to 
increase highway employes’ 
pay has been offered. 


ines. 


| His present plan is to get Gov-| 
| ernor Earle’s 0. k. on an amend- | 
ment to the public utility com-. 
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Battle Renewal | 


| 
| 
| 


Of U. S. Taxes On. 


‘Gas’, Lubricants 


P.N. News Bureau 


N. 
WASHINGTON, March 1.— 
With the federal tax on both 
lubricating oil and_ gasoline 
slated to expire June 30 this 
year, unless renewed by Con- 
gress, the oil industry 


| scheduled 


since its existence is generally | 
conceded as constituting an in- | 


vasion of the states’ taxing 
field, it is self evident that the 
one-cent federal gasoline tax 
|should be permitted to lapse on 
June 30, 1937, the date present- 
ily fixed for its expiration.” 


| Repeal Bill In 


| Although the taxes both are 
to expire, Senator 
| Capper, Kansas, has introduced 


'a bill to repeal them. 
| But, 
has | stand of the industry against 


determined as is the 


opened a determined drive to| continuance of the taxes, it 


forestall such renewal. 
In the forefront of the attack 


is the American Petroleum In. | 


dustries Committee, and local 
petroleum industries commit- 
tees in all parts of the country 
are sending petitions and mem- 
orials to Congress asking that 
the taxes be allowed to die a 
natural death. 

In a brief prepared by the 
A. P. I. C. on “Inequity Of the 
Federal Tax on Lubricating Oil 
and Reasons for its Elimina- 
tion,” five reasons are set forth 
why this tax of four cents a 
gallon should be permitted to 
lapse on its expiration date. 
They are: 


Hard to Administer 


1. It is difficult and costly to 
administer and collect, both 
from the point of view of the 
Federal government and of the 
petroleum industry. 


| 


faces a fight in view of the 
Roosevelt administration’s de. 


| mand that they be renewed. | and the new Guffey-Vinson bill 
In his budget message to Con-| regulating the bituminous coal 
gress President Roosevelt rec-| industry likewise has been re- 
/ommended they be enacted into | ported to the floor by the House 
the revenue bill of this session, | Ways and Means Committee. 


and, although Congressman 
Robert L. Doughton, N. C., 
chairman of the House Ways 
and Means Committee, has 
often declared them emergency 
measures, he has continued to 
report out revenue bills prov id- 
ing for such taxes since 1932. 

These are two factors which 
are not to be ignored when con- 
sidering the probability of pass- 
age of legislation by an over- 
whelmingly Democratic Con- 
gress. 





Bill In Senate 


| 


Would End 


| U.S. Tax on ‘Gas’, Lubes 





N. P. N. News Bureau 
| WASHINGTON, March 2. — 
‘The federal government’s an- 
nual “take” of motorists’ money 
|in gasoline and lubricating oil 
taxes recently estimated at 
| $500,000 per 
|wiped out under a bill intro- 
| duced this week by Senator Cap- 


| per of Kansas, and referred to 


'the Senate Finance Committee. | 


Capper has sponsored a simi- 
lar measure to repeal the one- 


day—would be} 


bills of great interest to the oil 
industry. 

Congressman Braswell Deen, 
Ga., introduced a measure which 
would appropriate $300,000,000 
for a federal aid road program 
,over the next two years, under 
which the states would not be 
forced to match the federal 
funds, as under the existing fed- 
eral aid program. 

The appropriation would be 
_ broken up into four parts: $125,- 
, 000,000 each of the two years for 


2. It constitutes an unduly /|cent a gallon tax and four-cents | primary roads, and $25,000,000 
burdensome levy on motorists,|a gallon lubricating oil tax in| each of the two years for secon- 
farmers, industry, railroads and | previous sessions without suc-| dary or feeder roads. 
other media of transportation. | cess, despite the fact that the, 


3. A tax on an indispensable | levies were originally made and | 
necessity, it ranges in rate from | have been continued as “emer-| 


approximately 4 per cent to as 
high as 33 per cent or more. 

4. Practice of “reclaiming” 
used lubricating oil, for sale in 
direct competition with new oil, 
is unfair discrimination against 


gency” measures — in the 
'words of no less an authority 


{than Congressman Robert L. | 


|Doughton, chairman of the 
| House Ways and Means Com- 
| mittee. 


Truck Licenses 


| Federal licenses for interstate 
| trucks would be required under 
|a bill introduced by Congress- 
man Mills, of Louisiana. The li- 
;censes would cost $20 each and 
licenses for interstate truck op- 
erators would cost $2 each, un- 


established manufacturers who | Capper’s bill was introduced! ger the measure. 
calculate and pay their lubricat-| on the same day that Congress: | Congressman Drew, of Penn- 
ing oil taxes regularly. | ; : Tae tel sagan oe 
g . sec _|man Hart of New Jersey, laid | cyiyania, thinks private capital 
5. It was a “nuisance” tax, | on the desk of the clerk of the | should be used to build a sys- 


imposed in an emergency and 
currently producing relatively 
little revenue; necessity for this 
tax has largely vanished. 


Revenues Decrease 


Discussing the fifth heading, 
the brief sets forth that reve- 
nue from this tax decreased 
about $700,000 in the fiscal year 
1936, and adds “In fact, another 
decrease might well occur (this 
year), by reason of the better 
quality motor oils now being 
manufactured—oils which will 
lubricate cars for greater mile- 


age without the necessity for | 


frequent changing.” 
Another digest, or brief, pre- 
pared by the A. P. I. C. attacks 


the federal gasoline tax, de- | 


claring it “constitutes an un- 
necessary and unduly burden- 
some levy upon American mo- 


torists. Since the tax originally | 
was imposed as a temporary, | 


emergency and 


assessment, 


|House the 


/Council of State Governments | 


|asking for repeal of the gasoline 
|tax, which was referred to the 
House Judiciary Committee. 


| Dozens of Petroleum Indus- | 


\tries Committees from counties 
| and states over the country have 
|'been sending petitions, memo- 


'rials and resolutions to their | 
|Senators and Representatives, | 


j 


|and in addition, the American 
| Petroleum Institute has _pre- 
pared briefs and memoranda for 
|its members to use in demand- 
ing that the federal taxes on 
both gasoline and fuel oil be 
allowed to die a natural death 
i'this summer without renewal. 
Both taxes, unless renewed, 
/are scheduled to die June 30 this 
year. 

| 


Few Other Bills 


Aside from Capper’s proposal, 
the week has brought forth few 


resolution of the)! 


‘tem of national toll highways, 
and with this in mind has intro- 
|duced a resolution asking that 
a congressional committee of 
five be appointed to investigate 
| highway plans. He seeks to hang 
| the proposed “investigation” on 
the “national defense” peg. 
Senator McKellar, of Tennes- 
see, has introduced a bill which 
would make a corporation the 
citizen of any state in which one 
of its stockholders resides. It is 
similar to the bill proposed sev- 
eral weeks ago in the House by 
Representative Rankin, Miss. 


Bills Reported 


The Administration’s neu- 
trality bill, which gives the 
President the power to embargo 
oil, among other commodities, 
if he feels them essential to 
belligerants, has been reported 
out by both Senate and House 
.Foreign Relations Committees, 


| Congressman Lea’s Interstate 
|Commerce Committee, having 
| completed hearings on both the 
| Pettengill bill to repeal the long- 
/and-short haul provision of the 
Interstate Commerce Act and 
Lea’s bill to broaden the power 
| of the Federal Trade Commis- 
|sion, is scheduled to take up 
|soon hearings on Lea’s bill to 
‘regulate interstate transporta- 
tion of natural gas. 

| The Pettengill bill has been 
ordered favorably reported by 
the committee. 


Flood Is Sereen 
For Tax Increase 


_ COLUMBUS, O., March 1.— 
| Charging that the recent Ohio 
Valley flood is being used as a 
screen for loading additional 
tax burdens upon the taxpayers, 
the Petroleum Industries Com- 
mittee of Ohio, headed by its 
executive secretary, J. L. Marsh, 
is waging an active fight to 
stave off a proposed one-cent in- 
crease in the Ohio gasoline tax. 

The proposed increase, which 
would bring the state tax to five 
cents, is understood to have the 
support of Governor Davey and 
highway director John Jaster, 
who are seeking $10,000,000 in 
additional funds for state high- 
way improvements. 

It is reported that an Emer- 
gency Highway Committee has 
been formed, including equip- 
ment and road material inter- 
ests, for the purpose of raising 
a $10,000 lobbying fund to assist 
in passing the tax increase pro- 
posal. 

Marsh, in a bulletin issued 
by his committee, said that “the 
public should be warned lest 
the after-wash of new taxes be 
more damaging than the flood 
itself.” 


Other Funds at Hand 


Marsh said that, in 1937, the 
state highway department 
would have available upwards 
of $32,000,000 for construction 
and maintenance of the state’s 
system. This amount, according 
to Marsh, is made up of $19,000,- 
000 from the gasoline tax, not 
less than $5,500,000 from the 
motor vehicle license fees, and 
$7,700,000 of federal funds for 
the state roads. 

The question has been raised 
by opponents of the tax in- 
crease, as to whether the floods 
damaged Ohio roads to the ex- 
tent of $10,000,000. A survey by 
organizations in this opposition 
group has shown that the 


flood damage to the roads 
‘would not exceed $1,000,000. 
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Connally Law Aided Jobbers 


It is not the Connally law forbidding interstate transpor- 
tation of petroleum and its products from illegally produced 
crude oil that is hurting the Independent oil marketers, but 
a lot of other things, prominent among which is the marketers’ 
refusal to create and help maintain open tank car markets 
wherein they can buy their supplies. 


The Independent marketers as a whole were worse off 
before the enactment of the Connally law than since, because 
every marketer who was not able to buy “hot” gasoline, or 
gasoline sold at “hot” gasoline price levels, was having his 
market, or his profit, fast taken away from him by the price 
cutters who lived solely by reason of “hot” gasoline. An 
inspection of the gasoline shipments from gasoline tax records 
plainly shows this. 


Furthermore, the low prices at which “hot” gasoline 
was sold from East Texas refineries were hitting hardest the 
oil marketers who are most active in opposition to the Con- 
nally law. They are the very ones who, because of their 
method of doing business, could not possibly have made use 
of that “hot” gasoline, without either changing their business 
methods or taking chances on going to jail for substituting 
“hot” gasoline for the particular national brand of gasoline 
they were selling. 


The method of doing business that prevented these job- 
bers from taking advantage of “hot” gasoline is that of selling 
the product of a major company, under that company’s na- 
tional brand. Obviously, a major company could not have 
indulged in the practice of producing or buying “hot” crude 
oil without going to jail. Therefore, the jobbers who had 
elected to sell national brands—and quite properly too— 
were the hardest hit by the existence of “hot” products and 
they were benefited by the reduction in the severity of price 
cutting competition when the Connally law at last became 
effective and, as then Oil Administrator Ickes testified the 
other week, stiffened and stabilized gasoline prices. 

There is danger in the political control of conservation of 
oil or any other natural resource, or public utilities or anything 
else that political officeholders have charge of. There is 


——————————Saoananana]= >> 


danger that the power to enforce conservation of oil may 
be used unwisely and to the detriment of the public and the 
industry. But there is no evidence of that at present. In fact 
the evidence is quite to the contrary. 

The writer pointed out this danger from selfish politics 
in a speech to the Oklahoma City Chamber of Commerce last 
October ‘and again in a speech before the National Oil Mar- 
keters Assn.—Paul Hadlick’s association—at Chicago in No- 
vember. At this last meeting he urged the jobbers to begin 
planning for educational contacts with the conservation of- 
ficers of the various states to make sure that they knew of 
the Independent jobber, that they appreciated the important 
and necessary and efficient function he plays in the distribu- 
tion of petroleum products. 

The jobber is today confronted with many changes that 
are taking place in the oil business, and oil is not the only 
business that is changing either. Men in all lines are bothered 
by problems that are just as complicated and important to 
them. But one thing which has come about in oil, over the 
past ten years particularly, has been the reduction of the 
open tank car markets to an almost absurd smallness and the 
withdrawal from those markets of nearly all of the refiners 
and marketers of the country. Yet all of these refiners and 
marketers are doing business with each other and leaving 
the prices of their contracts to be determined or influenced 
by these tank car markets which have shrunk to an ex- 
tremely small size and in the making of which they have 
elected to have nothing to say. 

Jobbers and refiners first withdrew from active participa- 
tion in those markets when their businesses had grown to 
considerable volume but when the jobbers still sold under 
their own brand. Since then the refiners’ brands have been 
substituted for the jobbers’ brands almost universally. How- 
ever, even those jobbers who sell under their own brands 
buy all or nearly all of their needs based on the tank car 
price made by somebody else. Even brokers, in their dealing 
with jobbers and fellow brokers, are selling more and more 
“on the market date of shipment.” 

The writer does not wish for one minute to be understood 
as condemning jobbers selling under major company brands. 
That is a sound business—like thing to do. However, the 
writer does question this kind of selling to the extent that 
there is not, and cannot be, any worthwhile tank car markets 
and to the extent that there are only largely major company 
brands of gasoline offered the buying public. 


Sizable and easily seeable open tank car markets mean 
that gasoline is bought by a large number of jobbers from 
a large number of refiners each dealing ‘at arms length” 
on each transaction. Obviously, this gasoline could only be 
sold under the brand of the buyer, the jobber. 


Even though the larger companies might have to give 
up some of their brand business—but not the sale of that 
gallonage—the writer believes it would be well for the in- 
dustry to consider if it would not be better politics to have 
several thousand Independent gasoline flags flying at many 
service stations over the country? And would not such a 
large number of completely Independent marketing companies 
buying in an open market, and fixing their own margins— 
which they probably would—make for a better and more 
profitable industry? 


The present battle at Washington over the re-enactment 
of the Connally law, if it does nothing else, should get the 
oil industry and the Independent jobber to thinking about the 
marketing business more intelligently than ever before. And, 
while it is a terrible price to pay for an education, at least 
one good that can come out of the government’s present 
prosecution of 80 oil executives and 23 major oil com- 
panies, is that those executives will be sitting day after day 
for several months in a school of marketing, hearing probably 
the most thorough and detailed presentation of facts in 
regard to gasoline marketing in history and this data will 
be published to the entire oil industry. That case at Madison, 
Wis., entirely aside from any legal significance, from the 
education it will afford the whole industry, should bring 
about much improvement in gasoline marketing. W. C. P. 
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*““Militantly Demands” 


The oil industry is again threatened with diversion—if 
not even increase—of its gasoline taxes, for the buying of 
electrical equipment to string along the country highways and 
light them in the name of safety. 

The National Electrical Manufacturers Assn., through its 
Street and Highway Lighting Safety Bureau, two years ago 
sought a slice of Ohio’s gasoline tax money for this purpose. 
After being surprised in their secret maneuver, they were de- 
cisively beaten 13 to 1 in committee by the Ohio Petroleum 
Industries Committee, under J. L. Marsh its secretary. 


This year another bill has been introduced in the Ohio 
legislature to the same end but the money, the bill says, would 
be taken from the automobile license fund. However, oil men 
are not at all certain but that the electrical manufacturers are 
hooked up with the roadbuilding interests, who are seizing on 
the recent floods as an excuse to milk another $10,000,000 out 
of Ohio’s gasoline consumers, through a cent increase. 


NATIONAL PETROLEUM NEws has pointed out this effort 
of the electrical interests to sell equipment at the expense of 
one of its best customers, the oil industry, to say nothing of 
its other big customer the ultimate consumer. 


Below is a letter of protest from the electrical manufac- 
turer’s Street and Highway Lighting Safety Bureau and also 
the editor’s reply. 

The oil industry must fight for honest, efficient and in- 
telligent expenditure and administration of the gasoline tax 
money for practical and needed road purposes only, or it 
will have its market continually reduced by higher taxes and 
ruined by the bootleggers. Especially must oil be on the 





| City, in arranging. to see Presi- 


Slice of Gasoline Tax 


and have been unable to do so 
dent Byles of the Institute, or | through no fault of their own. 
General Manager Markham of; As to the reasons for the 
the American Petroleum Indus-| formation of this street and 
tries Committee and if they were | highway lighting safety pro- 
to call The Texas Co., I imagine| gram, I can refer you to the 
they would have no difficulty, report of the National Elec- 
also in talking to Mr. Harry trical Manufacturers Assn. for 
Kline, the company’s general 1935 and 1936 which says, under 
counsel, who is chairman of the the head of Project: 
American Petroleum Industries 
Committee. In fact, I believe, The Project 
if I have the facts correctly, that “Planned: To promote the 
these men have been trying for sales of the products of mem- 
quite some time to get in touch| bers of the street lighting sec- 
tion of Nema through the de- 


with some people of responsibil- 
ity in the electrical manufactur-| velopment of a program to show 
(Continued on page 16) 


ing world on this very subject 








Claim The Cost of Highway Lighting 
Can Come Only From Gasoline Tax 





(Letter to National Petroleum | ter seems overlong, it is only 
News from E. M. Rice, secre- because the question warrants. 


tary, Street and Highway Insinuation on “Safety” 


defense against an industry that is “militant in its demands,” 
as the prospectus for this Lighting Bureau reads—Editor. 





(Letter from W. C. Platt, edi- 
tor, NATIONAL PETROLEUM 
NEWS, to E. M. Rice, Street and 
Highway Lighting Safety Bu- 
reau, New York). 


Dear Mr. Rice: 

Thanks for yours of February 
23rd and, even though it is a 
long letter, under the circum- 
stances I am printing it in full. 

However, I do not like, and I 
imagine that the oil industry 
will not like, when they read it, 
the tone and character of your 
letter. It seems to me you im- 
pute to the oil industry a degree 
of backwardness toward public 
improvement that it decidedly 
has not shown. The oil indus- 


try, I say, has been in the fore-| 


front of the movement for safe- 
ty on the highways. It has ad- 
vertised safety. It has talked 
safety. It has had its employes 
at filling stations and elsewhere 


do everything that anyone has} 
been able to suggest within rea- | 


son for safety. 

You speak of co-operation) 
with the oil industry as a new) 
idea. Seemingly it is with your) 
people. Why didn’t you think | 
of co-operation two years ago. 
when you started this? You) 
knew perfectly well then of the 
opposition of the oil industry be- | 
cause you introduced in the Ohio | 
legislature a bill to pay for this 
highway lighting out of the gas- | 


oline tax fund and you met at | to call the American Petroleum | 
once the opposition of the Ohio Institute office in New York | 


Petroleum Industries Commit- 


tee and of its secretary Mr. J. 
L. Marsh. Since you hadn't 
thought of it up to that time, 
why wasn’t your discovery then, 
that the oil industry had a seri- 
ous objection to being made the 
goat in paying the bills for all 
kinds of highway ideas, reason 
to suggest and talk co-opera- 
tion? 

Why wasn’t it proper to sug- 
gest to talk co-operation before 
the present bill was introduced 
in the Ohio State Legislature to 
divert money from the automo- 
bile license fund to light high- 
ways? 


Lack of Co-operation 


I have heard some very caus- 
tic comments among high oil 
company executives because 
there was no effort seemingly 
made on the part of the elec- 
trical manufacturers of the 
country to co-operate with the 
oil industry. As I understand 
it, efforts made on the part of 
the oil industry to get in touch 
with some of the high execu- 
tives of the big electrical manu- 
facturers of the country have 
not been successful. 

I am quite certain that Mr. 
Owen D. Young, of the General 
Electric, or the heads of any of 
the other electrical manufac- 


Lighting Safety Bureau.) 


Dear Mr. Platt: 


Needless to say, this Bureau 
read with great interest the ar- 
ticle entitled “ROAD LIGHT- 
ING TO BE URGED, FI- 
NANCED BY ‘GAS’ TAX 
FUNDS” which appeared in 
your issue of January 20, 1937. 

Because your paper undoubt- 
edly represents and, what is 
more important, guides and di- 
rects to a large extent the think- 
ing of many branches of the 
oil industry, we feel that we 


out comment. At the same 
time, we do not wish to be con- 
strued as attempting to argue 
your paper or your industry 
into a point of view which it 
cannot honestly accept. 

Rather, it is our sole purpose 
to make clear the aims and ob- 
jectives of this bureau, with the 
feeling that this exposition, had 
it been in your hands, might 
very probably have made the 
article in question unnecessary, 
or at least changed materially its 
understanding and character. 


Of paramount need today is a 
degree of understanding be- 
tween industries and interests 
to the point where a true ap- 
preciation of the other’s prob- 
lems is, possible, and real co- 





turers of the country wouldn’t 
have any trouble, if they were 


operation exists. We sincerely 
hope that the following may 
help to lead to such understand- 


ing and co-operation. If the let- ' 


cannot let the article pass with- | 


Taking first the background 
of the bureau and its connec- 
tion with certain electrical and 
| other manufacturers, this phase 
|is treated in the article in such 
a way as to insinuate that the 
bureau is purely a commercial 
‘enterprise interested only in 
| promoting the sale of electrical 
| products and using “SAFETY” 
only as a mask to hoodwink the 
| public. 
This bureau does not deny, 
|nor would it wish to, the com- 
| mercial interests which lie back 
| of it and which support it. Such 
|a denial should not be necessary 
, and is no part of the real issue. 
| At the same time, we are fully 
aware that the facts editorial- 
ized superficially can be made 
to create an extremely un- 
pleasant impression. The ques- 
tion is whether the facts should 
be superficially presented, or 
whether an attempt should not 
be made to present the view the 
true meaning of the facts and 
the true convictions and ob- 
jectives which underlie them. 


From another angle, if the 
presence of commercial interest 
in safety work or in the promo- 
tion of public welfare were a 
valid criticism and proof of the 
lack of good faith, few, if any, 
movements or industries could 
lay claim to honest motives. 


As a matter of fact, no one 
|familiar with, the function of 
| development and progress under 
| the present order can fail to 
| recognize, not merely the legitl- 
|macy of the part, but the vital 


(Continued on page 16) 


| 
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*“Militantly 


Demands” 


(Continued from page 15) 
that modern street and highway 
lighting is an important factor 
in the reduction of traffic acci- 
dents. 

“Accomplished: Because of its 
peculiar nature, this activity rep- 
resents an approach to co-oper- 
ative promotion which should be 
found invaluable to other groups 
within the industry desiring to 
undertake expansion of their 
markets. It also has a very di- 
rect bearing on the increased 
sales of a very wide variety of 
electrical equipment and _ sup- 
plies. 

“1. A promotional committee 
was appointed to study the meth- 
ods by which the objective could 
be accomplished. 

“2. A street and highway 
lighting safety bureau was or- 
ganized, officers elected and a 
constitution and by-laws adopt- 
ed. 

“3. A start has been made: 
(a) efforts to co-ordinate inter- 
ests active in promoting knowl- 
edge of the vital importance of 
street and highway lighting asa 
traffic safety factor. (b) educat- 
ing the public to the import- 
ance of the undertaking so 
it will be militant in its de- 
mands on legislative represen- 
tatives to see that streets and 
highways are properly illumi- 
nated in accordance with modern 
standards. 


“4. Statistics and data have. 


been collected and analyzed for 
use in the preparation of edu- 
cational literature, publicity re- 
leases, etc. 

“5. A firm of specialists has 
been engaged to develop special 
display equipment and to carry 
out four test campaigns in se- 
lected cities, with the co-opera- 
tion of the local interested 
groups, to educate the public 
and arouse their interest in de- 
manding adequate street and 
highway lighting for safety.” 


Put On a Halo 


I am quite certain that the oil 
industry believes that much hu- 
man progress comes from the 
profit motive but it seems to the 
casual observer that your peo- 
ple put a considerable size halo 
of holiness over themselves in 
this project. 

As to how many accidents oc- 
cur at night because of bad light- 
ing which can be corrected by 
the particular kind of lighting 
that your members are interest- 
ed in, I can’t say. I have seen 
some breakdown of accident fig- 
ures which, unfortunately, I 
don’t happen to have handy, 
which would raise some doubt 
as to the fairness of the figures 
which you quote, they seeming- 
ly not being broken down or 


complete enough to give a true 


picture. Those I have heard 


| discuss the subject and who, I 


believe, have given it consider- 
able study, seem to feel that the 
number of accidents on the coun- 


' try roads at night that could be 


avoided by stringing a lot of elec- 
tric lights all along the high- 
way, is not so very great and if 
my memory is correct, they 
seemed to have some facts to 
support their opinion. 

The tasks of collecting the 
enormous taxes which are as- 
sessed upon the automobile own- 
ers of the country are a tre- 
mendous burden upon the oil in- 
dustry. We are not only put 
to a great deal of expense in the 
collection of them but, particu- 
larly, we have to police the en- 
forcement of that collection in 
order to keep down the amount 
of unfair competition from boot- 
leg gasoline which time and 
again has ruined our markets 
and eliminated our profits over 
a very wide area. 


a great deal of money with or- 


If the oil in- | 
dustry today was not spending’ 


‘the electrical manufacturers, the | 
electrical distributors and every: | 
body else. 


Lighting Cost 


__ I know that the oil men feel Frgm Gasoline Tax 


,big companies comment upon 


ganizations in every county of, 
every state its markets would, 


very largely be ruined by the 
tremendous amount of bootleg 
gasoline which would be sold. 


The oil industry has had to 


oppose the road interests who. 


have very callously, at times, 
sought increase in taxes when 
the history of the gasoline tax 


very definitely that they should | 
have much greater co-operation | 
from other business interests | 
than they have received and I 
have heard high executives of 


the extreme lack of co-operation 
from the electrical interests in 
our fight. The oil industry is a 
big customer of the electrical 
manufacturers and of the elec- 
trical industry and the automo: | 
bile owners whom the oil indus- | 
try undertakes to protect to) 
some degree from any greater | 
excess of gasoline taxes, are still | 
larger customers of the elec- 
trical industry. 





| 


Work to Reduce Taxes 


I know that, from the talks) 
I have had, high oil executives 
feel that it was with poor grace | 
on the part of the electrical man.- | 
ufacturers that they planned 
and launched so vigorously. this 
campaign for highway lighting, | 
without at least going through | 
the motions of consulting one of 
its best customers, the oil indus- | 
ry. 

If there was ever a time when 
industries should work together | 
for their own protection and the | 
advancement of the public good, | 


‘it is now. If there was ever a| 


plainly showed that that increase | 


would even reduce the volume of 
our gasoline sales. 


Flood An Excuse 


time when industries should) 
work together to reduce taxes 
rather than to increase them, | 


(Continued from page 15) 
necessity of the part which in- 
dustry and commerce play in 
promoting a fuller and safer 
standard of living. 


Function of Industries 


If an industry has any one 
primary obligation to the pub- 
lic, it is in giving to that public 
such products and services as 
can be proven essential to its 
welfare. If there is any out- 
standing way in which an in- 
dustry can fail in its duty to 


the public, it lies in the failure 
'to give such essential products 
|or services, and, quite as di- 
| rectly, in the failure to view 


broadly existing and future 
needs in terms of available 
products and services. 


Promotional work, whether in 


safety or any other field, can- 
not be judged—either lauded or 


condemned—on the type of its 
sponsorship. The only sound 


| judgment must be made on the 


validity of the facts, premises, 
and conclusions on which the 
movement is based, and upon 
the methods and manner with 
which it is carried out. 

As to the facts and statistics 
on which the bureau has based 
_its promises, established its con- 
/ clusions, and determined its ob- 


_jectives, they should be beyond 


| whether they are property taxes, | _question. The major insurance 


Right now the road interests | 


in Ohio are out for one cent in- 


crease in the “gas” tax to re- 


build some roads alleged to have 
been damaged by the flood and 
to rebuild other roads. There is 
serious doubt as to the accuracy 
of the estimates of the road 
officials of the state of Ohio, as 
well as the estimates of the road 
building interests, as to the ex- 
tent of damage due to the flood 
and the condition of the rest of 
the roads of the state. I believe 
the oil men feel that the road in 
terests have rather jumped the 
guns and are crowding us for 
a lot of road-building money sim- 
ply because they have a seem- 
ingly opportune time to soak 
us for another one cent tax. 

I think there is no doubt but 
that, if it wasn’t for the vigorous 
opposition of the oil industry at 
the industry’s own expense, that 
the gasoline taxes of this coun- 
try would be very much higher. 
It’s been a long fight and it’s 


a hard fight and the fight will | 
have to continue as long as gov: | 


ernment persists in spending all 
the money it can get its hands 
on. 
creased gasoline taxes, is also 
against unnecessary increases of 


Our fight, while against in- | 


all other taxes and it is there-| 
fore, on behalf of all industries, ' 


what, it is now. 

I know that the officers of the | 
American Petroleum Institute, 
of the American Petroleum In-| 
dustries Committee and of the 
larger oil companies will be only 
too glad to talk to the leaders 
of the electrical manufacturers 
if they will but make such a/' 
conference possible. 


I have made this letter pretty 
pointed because I believe there 
is an emergency right now. 
While there is lots of opposi- 
tion being developed against the 
bill to establish your highway 
lighting program in Ohio at the 
expense of the automobile li-| 
cense fund, it is the opinion of 
many observers that at the 
proper time your people who are 
backing that bill will make the 
move to switch it over to the. 
gasoline tax fund and it is not 
entirely certain but what it may 
be the electrical manufacturers | 
who are among those back of 
the move to increase the gaso- 
line tax another one cent. 

It would seem only fair that 
pending any co-operative con- 
ference such as you suggest, 
that you call off all further ef- 
fort in support of legislative at- 
tacks upon the gasoline fund. 

W. C. Platt | 
Editor 
National Petroleum News 


| sales taxes, gasoline taxes or | companies, the National Safety 


Council, major industries, as 
well as the bureau itself, are 


the sources. 


Quite naturally there is more 


room for controversy, or pos- 


sibly prejudice, in regard to the 


conclusions which the bureau 
‘has drawn from the facts. And, 


of course, the oil industry has 
its own particular interest in 
the matter. We believe that we 
appreciate their problem. 


The Objectives 


Just what are the conclusions 
and the objectives of the bu- 
reau? 

We believe that adequate 
street and highway lighting has 
a direct, unquestionable, and 
vital relation to traffic safety 


,at night. 


We think that this conclusion 
should be apparent even with- 
out reference to available acci- 
dent statistics. People cannot 
see in the dark and present 
lighting conditions, except in 
rare cases, are not adequate to 


| the high speeds potential in the 


modern automobile. It is strange 
how people who would consider 
it completely foolish to question 
the necessity of adequate light 
in the many comparatively safe 


activities that are carried on at 


night can view the problem of 


night driving and say “Oh, light- 


ing is a factor, of course, but 
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relatively unimportant. We have 
headlights, haven’t we?” And 
still they know that it is almost 
impossible to enforce the main- 
tenance of headlights even close 
‘to their maximum efficiency. 
They know too that, when they 
are in an automobile, for all 
practical purposes they are in 
a projectile weighing approxi- 
mately two tons which at 60 
miles an hour is moving at 90 
feet a second. 


And adequate 


lighting, no 


matter how it is produced, must | 


be such as to silhoutte objects 
or obstructions on the roadway. 

All of us are aware—or 
should be, if we are to consider 


this problem—of the effects of | 
both | 


strain due to darkness, 


physiological and psychological | 


on the driver; eye strain, 
fatigue, disturbed judgment as 
to speed, distance, color. Any- 
one who has driven at night is 
left no doubts as to the danger 
inherent in the glare from wet 


streets and the blinding beams | 


of approaching headlights. 
Statistics Quoted 


We believe, if one is not con- 
vinced by the mere logic ele- 
mentary to the problem, that a 
hasty analysis of available 
statistics can leave no room for 
doubt as to the relation of 


LIGHT to SAFETY. In 1917, of | 


| tell that a curve is dangerous— | ynwarranted raids have been 


|; made on this same tax, divert- 


a total of some 8200 traffic 
fatalities, only 2200 occurred at 
night—less than 30 per cent. In 
1935, of almost 37,000 fatalities, 
22,000 or approximately 60 per 
cent occurred at night. In other 


words, the ratio of night acci- | 


dents to day accidents has more 
than doubled since 1917. 
The conclusions, which are ac- 


cented by the realization that | 


only about one-fifth of the total 
24 hour traffic creates, during 
the hours of darkness, 60 per 
cent of all fatalities, would seem 
to be unavoidable. 

There is another index sup- 
ported by facts. Taking certain 
sections of highway, it has been 
found that the fatality rate is 


100 per cent greater during the | 


winter evening rush hours when 
it is dark, than in the summer 


when those same hours are | 


light. 

The bureau—and, as far as 
we know, no other organization 
or individual sincerely inter- 
ested in the problem—claims 
that light is the only factor in 
traffic safety at night. We 
merely say that it is a factor 
sufficiently vital to warrant 
honest recognition; sufficiently 
important to the safety of the 
public for them to be informed 
on the question; and sufficiently 
new to require promotional 
education. We are only too glad 
to have the public debate the 
facts we present. 


Ratio Rising 


Certainly adequate 
laws and enforcement are es- 
sential; certainly effective legis- 


traffic | 


‘lation including registration, 
licensing, car inspection, and 
| driving tests are necessary; cer- 
tainly good roads, scientifically 
built and properly marked must 
be had. But even where all of 


limited to specifically defined lo- | 


these exist, the ratio of night | 


fatalities to day fatalities con- 
tinues to rise. Again, it is 
/common sense. A good car with 
a blinded or fatigued driver 
whose judgment is impaired is 
not a safe car. A good driver 
who cannot see adequately is 
not a safe driver. The fact that 
a road is the best in the world 
|proves little if it, or objects 
upon it, cannot be seen properly 
for any reason. 

Darkness, differing from any 
|other danger factor you may 
choose, is an all-over factor af- 
fecting all others. It makes the 
bad curve, the narrow under- 
pass, the poor road, the incom- 
;petent driver all worse. Could 
| it be otherwise? 
| We believe in thorough and 
scientific study of the 


exact | 


cations, it can be limited more 
properly to certain classifica- 
tions of highways based on the 
volume of night traffic they 
carry. 

In this connection, some men- 
tion has been made that there 
are approximately 50,000 miles 
of major highways in the coun- 
try over which passes a great 
percentage of the volume of 
night traffic. Further, it has 


_been pointed out that, based on 


the experience of many installa- 
tions already in service, the 
lighting of these highways 
would save thousands of lives 


|each year. A balance sheet has 


|relation of LIGHT to SAFETY, | 


| naturally. On the other hand, 
;we cannot come to believe that 
| the consideration and study of 


|lighting can be narrowed ex- 


| clusively to specific locations as 
can other danger factors. From 


scientific study, it is possible to 


improperly banked; that a 
| crossing is a bad one, that a 
| bridge is too narrow, that a hill 
|is steep. It is possible, too, to 
/correct these specific things or 
ito mark them effectively. It is 


| possible, by means of lighting, 
to minimize the danger at these 
| exact points. 


|; would it come from? The mo- 


. |torist pays the tax and is en- 
| experience data, as well as from 


been presented, estimating the 
eost and saving which would be 
involved, and taking into con- 
sideration loss due to death, 
casualty, and damage. No men- 
tion has ever been made, so far 
as we know, of 100,000 miles of 
lighted highway, which figure 
was mentioned in your article. 


“Gas” Tax the Source 


We have said that this light- 
ing could be installed and main- 
tained economically out of the 
motor vehicle tax. Where else 


titled to the safety it can buy 
for him. The fact that many 


jing it from its legitimate use, | 


has no bearing on this question, | 
vital as the problem is to nr 


|industry. We have a mutual, 


amount of promotion is neces- 
sary to break through the crust 
of public consciousness to the 
point where they can judge the 
facts, choose for themselves, 
and themselves determine what 
the growth of lighting or any 
other service will be. 

In concluding, we should like 
to bring up what we believe to 
be the only sound, broad and 
long term attitude toward this 
problem not only from our own 
point of view but quite as well 
from the point of view of the 
several industries which it ef- 
fects more or less directly. 


Natural Order of Progress 


We believe that highway light- 
ing is coming not because we 
believe in it, nor because it hap- 
pens to utilize the products of 
any industry. We believe that 
it is part of the natural order of 
progress, just as was the 
growth of incandescent lighting, 
automotive transportation, or 
any other service or product 
which had sound value. We be- 
lieve that no interest or industry 
can stop such a trend. It is 
difficult to see why any interest 


| should want to. It*seems to us 


that it offers only gain, both 
from a purely unselfish public 
standpoint, and quite as much 
from a selfish industry stand- 
point—if that can be called 


| selfish. 


Only about one-fifth of our 
24 hour traffic now moves at 
night. Why? Of course it is 
explained in good part by the 


‘if not so direct an interest, in | fact that many of the normal 
| activities cease after darkness 


| 


its entire course, not just in| 


|one spot. A pedestrian can be 
unseen and killed wherever on 


that road he happens to be | the cause of safety. 


struck. And night accidents 


don’t limit themselves to specific | 


locations. 
Bureau’s Purpose 


all 


Considering of these 


| for the more selfish reason that | 


things, what is the objective of | 


the bureau? 


As said before, we believe in 
| the vital relation of LIGHT to 
SAFETY. Our objective is 
simply to put before the public 
the facts concerning this ques- 
tion. As far as is within our 


| figures 


'sage of many years and the 
slow and orderly development 


power, they are facts and not | 


interpretations of facts, or state- 
ments of opinion. 


No part of our objective is 
the lighting of any given stretch 
of highway, nor is it any recom- 
mendation of ours that any 
number of miles of highway 
should be lighted. The public 
is entitled to the information 
and is entitled to light as many 
or as few miles of its highway 
as it finds desirable. 

We do believe, however, that 
| where the necessity for modern 
‘highway lighting cannot be 


|lighting (though the result of 


the same thing. 
From the bureau’s standpoint | 


‘any wholesale or ill-considered 
But a dark road is dark along | 


lighting of highways would be | 
a tremendous mistake, because | 
we know that, in the final | 
analysis, it would not further | 
We are | 
sure that the electrical industry | 
would concur with this attitude | 
any development that is un- | 
sound is, in the long run, poor | 


business. | 


In any event, no matter what | 
are mentioned, they | 
necessarily envision the pas- | 


of highway lighting as a safety | 
measure and as a modern con- | 
venience normal to our time. 


It should be recognized, how- 
ever, that modern highway 


research and experience going 
back over many years) is a 
comparatively recent develop- 
ment. And in the case of any | 
new development, proper and 
widespread education can only | 
be achieved with promotional | 
methods. Such methods might | 
seem at first to be an attempt | 
to push a growth far ahead | 
of its natural progress. 


Our own objective is not that. 
We simply know that a certain 





comes. But still there remains a 
tremendous and unappreciated 
volume of traffic that does not 
move because we all know, or 
sense, the danger of driving 
without being able to see ade- 
quately. Experience has taught 
us that it is uncomfortable, 
nervewracking, fatiguing. Many 
times the decision not to go 
somewhere because of these 
things may be entirely in the 


subconscious, but it is there 
nevertheless. 
That the increase in ade- 


quately lighted major highways 
would increase proportionately 
the volume of night traffic is 
almost unquestionable, for 
there are many reasons for 
traveling during these hours. 
Commercially speaking, the in- 
evitable result would be the 
greater use of automobiles; 
greater consumption of fuel, 
tires, accessories of all types, 
greater demand for better types 
of roads and road _ surfaces, 
lower insurance rates. 


Warrants Full Study 


The facts necessary to an ac- 
curate estimate of the increased 
traffic which would result from 
lighting major arteries are not 
readily available. But the mere 
fact that it does exist as a mar- 
ket which might be developed 
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would seem to warrant a thor- 
ough study and analysis on the 
part of the oil industry. Some 
engineers estimate that the tax 
on the increased consumption of 
gasoline would alone pay for the 
installation and maintenance of 
the lighting. 

Is there not a great oppor- 
tunity for co-operative study of 
these potentialities by the oil, 


automobile, and electrical in- 
dustries? 
There is another’ serious 


angle. If very concrete and im- 
mediate steps are not taken to 
halt the appalling trend of traf- 
fic accidents and fatalities, pub- 
lic fear and caution will have 
extremely adverse effect on all 
of the interests involved and, 
what is more serious, we can 
expect—if something is not 
done—interference, legislative 
and otherwise, from municipal, 
state and federal governments. 


We believe that the only 
sound attitude toward this ques- 
tion of “SAFETY WITH 
LIGHT” is to approach it co- 
operatively; to realize that it 
is coming, and must come; to 
hasten it along a wise course; 
and to appreciate that it repre- 
sents advantages to all and, 
above all, to the motoring pub- 
lic. 

If this letter can accomplish 
the first step toward a more co- 
operative approach, and if it 
gives some assurance of our 
own desire and intention to 
treat this problem with the 
greatest understanding and 
soundness, it will have been 
successful. We sincerely hope 
it may be the basis for further 


discussion and that you will not | 


hesitate to call upon us, not only 
for a more complete description 
of our objectives and activities, 
but also with information con- 
cerning your own, and your in- 
dustry’s policies and problems. 


Though we have absolutely 
no objeetion to your using this 
letter in any way you see fit, 
we do request that it be quoted 
(if desired) in whole and not 
in part. Any such presentation 
taken by bite is so open to mis- 
interpretation. 


E. M. Rice, Secretary 
Street and Highway 
Lighting Safety Bu- 
reau, New York 


Crude Price Changes 


PITTSBURGH—On Feb. 24 
Joseph Seep Purchasing Agency 
advanced Pennsylvania grade 
crude 10 cents, except Corning 
which was unchanged. Last 
previous change was a 15-cent 
advance Dec. 28, 1936. New 
prices are: Pennsylvania grade 
in Southwest Pennsylvania 
lines, $2.42; in Eureka lines 
(West Virginia), $2.37; and in 
Buckeye lines (Macksburg, O.) 
$2.22. 


BRADFORD—On Feb. 24 
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Tide Water Pipe Co., Ltd., ad- 
vanced Pennsylvania grade 
crude in the Bradford-Allegany 
district 10 cents, to new price 
of $2.67 per barrel. 

OIL CITY—On Feb. 24 The 
Pennzoil Co. advanced Pennsyl- 
vania grade crudes in the lower 
district 10 cents, to new prices, 
ranging from $2.67 down to 
$2.62 per barrel. 


LOUISVILLE—On Feb. 
Stoll Oil Refining Co. an- 
nounced that, retroactive to 
Feb. 1, it advanced Stoll Pipe 
Line oil in Kentucky 12 cents 
per barrel, to new price of 
$1.40 per barrel. Last previous 
change was a 10 cent advance 
Jan. 9, 1936. 


High Court Holds 
Gas Law is Valid 


23 





N. P.N. News Bureau 
WASHINGTON, March 1— 


Texas legislature acted within 








its rights when it passed the, 
law in 1935 prohibiting the use | 
| of “sweet” natural gas in manu- | 


| facture of carbon black in the) 


|Panhandle field as a wasteful 
| use, the U. S. Supreme Court 
| ruled today in upholding the 
| statute. 

| The high court, however, did 
not go into the question of 


ute which it upheld was passed 
'to prevent “intolerable waste” 


whether manufacture of carbon! 
black from sweet gas is a waste- 
ful use, declaring its decision 
was “based simply upon the de- 
termination that the statute in 
question was not shown to have | 
been an arbitrary exercise of) 
legislative power.” 


Henderson Co., operator of a 
casinghead gasoline plant in the 
Panhandle field, brought the 
case against E. O. Thompson, 
chairman of the Texas Railroad 
Commission, and others, charg- 
ing that the Texas law prohibit- 
ing use of sweet gas in carbon) 
black manufacture, and orders 
of the commission under it, vio- 
lated the “due process” clause of 
the Constitution. 


The appellants, who brought 
the case up from the U. S. dis- 
trict court for the western Tex- 
as district, contended the com- 
mission’s orders prevented it 
from fulfilling a contract to sup- 
ply the Combined Carbon Co. 
with gas from which the gaso- 
line had been extracted. The or- 
ders classified as “sweet” the 
gas flowing from 14 of the 21 
wells connected to the Hender- 
son company’s casinghead plant. 

In its decision, delivered by 
Justice Brandeis, the Supreme! 
Court held that the Texas stat- 


and as such was not arbitrary 
or unreasonable. 





_ Arizona Bill Provides $50,000 Bonus 
_ For First Producing Oil Well There 





N. P.N. News Bureau 

LOS ANGELES, Feb. 27.— 
Arizona would like to have a 
| few oil wells within its borders. 
To provide additional incentive 
for drilling there, it is pro- 
posed that a bonus of $50,000 be 
paid to the first individual, 
firm, or corporation owning 
the first oil well that success- 
fully produces 25 barrels or 


more of oil per day for 30 con- 
secutive days. 


A legislative measure to this 
effect has been introduced in 
|the state legislature and re- 
ferred to the committee on ap- 
propriations. 


Lawmakers in the state of 
|Washington continue to think 
of things of interest to the oil 
industry. A _ bill offered by 
Senator Maxwell, of King 
county, would prohibit the sale 
of out-of-state fuel to Wash- 
ington state and municipal 
agencies unless the cost of local 
|fuel is more than 5 per cent 
‘above the cost of out-of-state 
| fuel. 
| A proposal to increase the 
| state gasoline tax from 5 to 6 
,cents a gallon was defeated in 
the Washington legislature. The 
‘additional revenue to 








i\from this increase would have 





come | 


been ear-marked for the con- 
struction of secondary roads 
and bridges. Without this reve- 
nue, the large number of road 
and bridge bills are expected to 
be turned down by the legisla- 
ture. 


A close vote to 41 to 38 sent 
Washington House Bill 307) 
back to the rules committee. 
This measure would put the 
state in the gasoline business, 
and is closely similar to a meas- 
ure proposed at the 1935 session 
of the legislature. 


Provision would be made for 
the purchase, sale, transporta- 
tion, distribution and _ produc- 
tion of motor fuel and _ lubri- 
cants by the state. A revolving 
fund would be set up by appro- 
priating money from the motor 
vehicle fund and used to issue 
gasoline revenue bonds to sup- 
ply capital for the venture. 


Another proposal by the 
Washington legislature would | 
put a distributors’ tax of eight 
per cent on the wholesale price 
of all petroleum and petroleum 
by-products, except motor ve- 
hicle fuel. This is House Bill 
647, introduced by Representa- 
tive Butler, of Spokane. 





Texas Allowable 
Is Record High 


N.P.N. News Bureau 
TULSA, Feb. 27.—The U. 


Bureau of Mines estimated that 
consumer demand for petro- 
leum and products from Texas 
fields would average 1,256,600 
barrels daily during March. 

The Texas Railroad Commis- 
sion failed to agree with this by 
141,914 barrels for a March be- 
ginning figure and it wrote an 
order which again is a new high 
in allowables for the state. Its 
“basic” daily allowable for 
March 1 is 1,398,514 barrels and 
March will not be far advanced 
before the allowable crosses the 
1,400,000-barrel mark, as new 
wells get their share of the out- 
put. 

Actual production has been 
considerably under the allow- 
able for the state as a whole 
during February and it is ex- 
pected that final figures will re- 
veal a continuance of the under- 
age which has prevailed for 
more than a year. 

The new allowable, effective 
March 1, is 69,036 barrels more 
than the starting figure for 
Feb. 1. 

The factor on which East 
Texas produces, 2.32 per cent of 
the hourly potential of wells, 
was left unchanged and the 
gain in total of about 2000 bar- 
rels since Feb. 1 resulted from 
new wells. 

Oklahoma’s Corporation Com- 
mission, reverting to the old 
“nominations” method of ascer- 
taining market demand, under 
which purchasers announce 
their requirements, departed 
from the Bureau of Mines esti- 
mates to the extent of 29,760 
barrels, going that much higher 
in setting allowables for March. 
The new total is 620,460 barrels 
daily, an increase of 38,560 bar- 
rels over February. This is the 
second time since late 1933 that 
the Oklahoma commission has 
deserted the bureau forecast as 
its stated total allowable. 

The commission held that, as 
purchasers had indicated much 
greater demand than the allow- 
ables then in effect, it was the 
commission’s duty to grant in- 
creases in all cases where the 
oil could be produced without 
physical waste. The Moore 
pool, Cleveland county, south- 
east of Oklahoma City, was 
raised from 4950 barrels daily 
to 13,500 barrels and the Wilcox 
zone of the Oklahoma City field 
was increased about 10,000 bar- 
rels to 132,000. 

The Louisiana conservation 
commissioner was moderate in 
the increase for March, the gain 
being only 300 barrels daily to 
new total of 236,000 barrels. 
The increase was distributed 
among fields of south Louisiana 
with Rodessa continuing at 50,- 
000 barrels daily. 
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WASHINGTON, March 1 

The suspicion is growing in 

some quarters that the Federal 

Trade Commission has no inten- 

tion at this time of approving 

a voluntary code of fair trade 
practices for oil marketing. 


Dilly-Dallying 


For months the FTC has been 
dilly-dallying with the proposed 
marketing code which was draft- 
ed at Chicago last year follow- 
ing a conference of independent 
refiners, jobbers, retailers and 
others interested in marketing. 

The proposed code was laid in 
the Commission’s lap last July 
by a committee of three named 
to negotiate for its approval, con- 
sisting of C. E. Arnott, Socony- 
Vacuum Oil Co.; Paul E. Had- 
lick, National Oil Marketers 
Assn.; and Wilmer R. Schuh, of 
the National Assn. of Petroleum 
Retailers. 


Not all of the elapsed time be- 
tween conferences of the Com- 
mittee of Three and the FTC 
trade practice division, it is true, 
can be blamed on Commission 
officials. 

But it does seem that their 
minor objections to the wording 
of some rules should have been 
patched up long before this. 


Committee Expects Code 


Members of the code commit- 
tee are sincere in their belief 
that the FTC intends before long 
to approve the proposed code. 

But oil men, a little further 
back from the trees where they 
can see the forest, think differ- 
ently. They are beginning to 
believe that the FTC has no in- 
tention of approving an oil code 
until the Justice Department’s 
oil anti-trust cases are cleaned 
up at Madison, Wis. 


A Feud 


Here is how they reason it out. 


For years there has been a 
tinge of jealously in the rela- 
tions between the Justice De- 
partment and the Federal Trade 
Commission. They share respon- 
sibility for enforcing the anti- 
trust laws. In times gone by, 
the feeling between these two 
agencies has taken on aspects 
of a feud, with the FTC’s trade 
practice agreements often serv- 
ing as the bone of contention. 

Ever since the federal grand 
jury was impaneled at Madison, 
they point out, the FTC has 
shown signs of apprehension lest 


the oil code, approved by the 
Commission in 1931, be dragged 
into the case somehow. 


For this reason, it is argued, 
the trade practice division has 
not torn its shirt to get the pro- 
posed code in shape for ap- 
proval by the Commission. And 
for the same reason, the Com- 
mission is taking steps to cancel 
the existing, 1931 code so that 
the FTC and its codes will be 
out of the picture when the 
Madison oil cases come to trial. 


Wanted to Cancel 


It was rumored around some 
months ago that the FTC would 
like to cancel the 1931 oil code, 
if it could find some way of 
wiggling out of the responsi- 
bility for wrecking perhaps the 
smoothest-working trade prac- 
tice agreement sponsored by the 
Commission and about which 
there have been few, if any, 
complaints reported. 


that on April 16, 1936, the U. S. 
attorney general had “request- 
ed” the FTC to conduct an in- 
vestigation of oil companies on 
the West Coast. That date is 
just seven days after Attorney 
General Cummings first an- 
nounced that the department’s 
anti-trust division would conduct 
a grand jury investigation of oil 
marketing. 


No Report Yet 


Whether the FTT had to re- 
sort to dickering with the Justice 
Department to get that “re- 
quest” for an investigation out 
of Cummings is an inter-depart- 
mental secret. But the coinci- 
dence of the dates is regarded as 
significant. 

Moreover, the fact that only 
once before in history has the 
Justice Department requested 
the FTC to make an anti-trust 
investigation, lends strength to 
the hunch that the Commission 
wangled the “request” out of 
Cummings. Ordinarily, the 
Justice Department uses its G- 
Men on anti-trust investigations. 

Of course, the FTC would 
have preferred that Cummings 
'formally ask the Commission 
|to rescind its approval of the 
| 1931 code. That would have 
been a good out. But failing in 
this, the “requested” investiga- 
tion was better than nothing. 

Incidentally, the FTC report 
on the investigation has not been 





received at the Justice Depart- 
ment, although it was expected 
not later than January 1. 


Minds Made Up? 


The first explanation of the| 
delay coming to mind is that the’ 
FTC held back the report until | 





All the testimony about how 


the apparent lack of opposition 


continuance, seemed to make lit- 
tle impression on the members 
of the Commission at the hear- 
ings last week. 

They adamantly resisted all 
demands and pleadings for the 
Commission’s reasons for its 
proposed cancellation of the 
code. It seemed as if their 
minds were already made up 
about the matter. 





The Federal Trade Commis- | 
sion’s annual report revealed | d 


| Fighting a Chimera 
It was a strange situation, in-| 


eed, for the oil men testifying. 


after hearings were held on the| 


oil industry’s protests against! not guilty, and their bonds will 
cancelling the 1931 code. | 


| fendants 


Conspiracy Case 
Arraignments Due 


By Telegraph 
MADISON, Wis., March 2.— 
With 62 of the 67 defendants 
having filed bonds up to today 
indicating they were waiving 
removal hearings, the stage 
was all set in federal court 
here for the mass arraignment 
March 3 of the individual de- 
in the government’s 
oil conspiracy cases, who have 
been ordered to be here in per- 
son. 


They are expected to plead 


probably be continued to the 


trial, which is set for June 1. 


the 1931 code is benefiting all | 
branches of the industry, and | 


Arguments on the defense 
motions for a bill of particulars 


‘and for a general release of 


from within the industry to its| 





witnesses, and of individual de- 
fendants from their oath of 
secrecy before the grand jury 
will also be heard. 


The government has promised 
to elect, within 10 days after 
the arraignment of the _ indi- 
viduals, as to whether it will 
proceed to trial on the indict: 
ment of July 28 returned by the 
old grand jury, charging con- 


_spiracy to fix and maintain arti- 


\ficially high 


of the FTC without any public) 
notice of what they were com-| 


| bating. 

As more than one witness de- 
clared, it was a strange “show- 
cause” proceeding where the de- 
fendant was not officially in- 
formed of what the charge was. 


Hadlick Favors Code 

Strongest evidence that the 
Federal Trade Commission’s 
fears of being tagged with some 
resposibility in the Madison oil 
cases are groundless, is the at- 
titude of Paul Hadlick. 

More than any single person, 
Hadlick was responsible for the 
Justice Department’s anti-trust 
oil investigation. Yet Hadlick has 


proposed marketing code. 
stoutly maintains that neither 
the existing, 1931 oil code nor 
the proposed code, which he 
helped draft, have any connec- 
tion whatsoever with the mar- 
keting practices charged against 
oil companies in the Madison in- 
dictments. 


FTC on Spot 


As time drags on and the FTC 
does not approve a voluntary oil 
marketing code, the Commission 
may find itself on the spot. If 
independent jobbers and deal- 
ers in any great numbers give 
evidence of wanting a code, the 





FTC will be hard-pressed for a 


retail gasoline 
prices, or the similar indictment 
returned Dec. 23 by the new 


grand jury. The two similar in- 
| They were fighting an attitude, 


dictments charging mainten- 
unce of uniform jobbers’ con- 
tracts are not being pressed at 


| present, under an agreement be- 


tween the government and the 
defense, it is understood. 


5-Cent ‘Gas’ Tax 


Beaten in Nebr. 





By Telegraph 

LINCOLN, Nebr., March 2.— 
Governor Cochran’s five-cent 
gasoline tax bill was killed to- 





day by his friends in the legis- 


‘lature when it failed to secure 
the 29 votes necessary with the 


worked hard for approval of the | 
He | 





credible explanation. 


emergency clause to put it into 
effect at once. A four-cent tax 
is in effect until the law is 
changed. Dealers have dropped 
the retail price one cent. 
Under the governor’s pro- 
posal continuing the five-cent 
tax, which has been in effect 
since Nov. 26, 1935, four mills 
of the extra cent was to go for 
social security purposes and six 
mills to highways. Under the 
present law, which expired at 
midnight Feb. 28, a full cent 
went to social security. The 
group in the legislature favor- 
ing the four-cent tax wanted to 
shift the social security tax to 
other commodities, including 


liquor, beer and wine, tobacco 
(and cigarettes. 





20 





NATIONAL PETROLEUM NEWS, WEDNESDAY, MARCH 3, 1937 





Alternate Flood Ordinance 
Offered at Council Hearing 





CINCINNATI, March 2.—An 
alternative ordinance to regu- 
late storage of gasoline and oils 
in the flood area here was of- 
fered by oil men at a meeting 
with council’s law committee 
yesterday. The proposals fitted 
well into an opening left in the 
council’s (ordinance providing 
for possible acceptance of 
“some other approved method”. 
Cincinnati oil men have been 


| 
working night and day in the| 
|M. Stegner, Cincinnati building 


past 10 days to frame some reg- 
ulations which would be satis- 


factory from a safety standpoint | mittee on building code require- 


fire extinguishing | 


without putting too severe a 
handicap on oil companies. 
Further study of proposed 
solutions to the problem has 
been provided by H. E. Newell 
chairman of a joint committee 
of the National Board of Fire 
Underwriters, National Fire 
Protection Assn., the American | 
Petroleum Institute, and Inter- | 
national Assn. of Fire Chiefs, | 
designated to investigate the ac- 
tion of oil storage tanks under | 


flood conditions and recommend | 


remedial measures. Mr. Newell | 
is arranging a conference here | 
at which representatives of | 
these organizations, federal en- | 
gineers, and many others who 
are interested will gather. The 
conference date has not been 
definitely set but is planned to| 
take place in about ten days. | 

Requirements in the building 
department’s flood ordinance 
which was pushed for passage 


by council are that tanks with- | 
in the area covered by water at | 


an 85-foot flood stage must have 
their tops above the 85-foot 
stage; that they shall be able 
to resist while empty the pres- 
sure of water at this height, 
and that they shall be anchored 
to foundations of sufficient 
weight and strength to resist 
buoyant forces with water at 
this height “or some other ap- 
proved method shall be pro- 
vided which will render such 
tanks automatically safe with- 
out extra material aid”. 


Existing tanks would not be 
subject to the ordinance until 
one year from its effective date. 


Alternatives Offered 


Alternatives offered by oil in- 
terests consisted of three prin- 
cipal features. One calls for 
steel guides extending 50 per 
cent higher than tanks, to al 
low them to rise without top- 
pling. The second would require 
tops of tanks to be 30 per cent 
higher than a maximum flood 


»| vided 


crest of 85 feet (five feet above 
the recent flood crest) to allow. 
for difference in specific grav- 


|ity of oil and water but without | 
| anchoring. 


The third would 
make it necessary to equip 
tanks with facilities to fill them 


with water ballast, the water | 


and power being independent of 
city sources of supply, and 


would require that water be 


pumped into tanks as soon as 
flood waters reached the 52-foot | 
level. 


On hearing the evidence, C. 


commissioner and chairman of 


| 


| gists from all parts of the world. | 


A high light of this meeting will 


be the presidential address by 


| Ralph D. Reed. 


The prograrn will include pa- 


| pers relating to geology, oil pos- 
| sibilities and recent develop- 
|ments in all oil producing and 


| prospective producing states and 
foreign countries. Many general 
|papers are included on_ geo- 
physics, air-mapping, orientation 
of cores, future of oil, treatment 
of wells, and other subjects. 

The Society of Economic 
Paleontologists and Mineralo- 
| gists will hold a one-day meet- 
|ing. The morning session will 
be devoted to a symposium on 
California formation from Cre- 
_taceous to Recent. Discussion 
| will be led by eight prominent 
California Paleontologists. The 
afternoon session will be of a 
general nature. 


a newly formed N.F.P.A. com- | 


ments for 
equipment, said he had no ob- 
jections to delaying action on 
storage tank legislation, 


that interested parties 





Active Program 


For Geologists 


trek to Los Angeles early next 
month to attend the 22nd annual 
convention of the American As: | 


'sociation of Petroleum Geolo-| 


gists in that city March 17, 18 
and 19. 

California sunshine, which 
went south several weeks ago, is 


back again and many A.A.P.G. 
delegates from other states and 
countries are expected to stay 
over for several weeks to study 
problems relating to the finding 
of oil and to renew old friend- 
ships. 

Important committee meet- 
ings will be sandwiched in be- 
tween interesting field trips, be- 
fore and after the technical ses- 
sions. Convenient meetings will 
also be held by the affiliated so- 
cieties of Economic Paleontolo- 
gists and Mineralogists and of 
Petroleum Geophysicists. 

The technical program will 
start off with the increasing fa- 
mous Research Committee din- 
ner at the Biltmore Hotel March 
16. Dr. Parker D. Trask will 
lead an open forum on “The 
Origin of Oil.” 

The morning of the 17th will 
begin the general technical pro- 
gram which is well rounded and 
is expected to appeal to geolo- 


pro- | 


| agreed that some protective leg- | 
|islation will be passed. 


‘Says Public Will 


Stop Diversion 





P.N. News Bureau 


NEW YORK, 4 25.—Diver- 


| sion of motor vehicle tax reve- 


nues for non-highway purposes 


will eventually be stopped by 
'the pressure of public opinion, 


| 


James S. Bixby, president of 
the Association of Highway 


Officials of the North Atlantic 
|States, predicted at the associa- 
N. P.N. News Bureau | 

LOS ANGELES, Feb. 25.—A | 
lot of geologists will begin the’ 


tion’s thirteenth annual conven- 
tion here this week. 

Diversion in 1936 amounted 
to $147,000,000 over the entire 
country, Mr. Bixby said, with 
New York state contributing 
$58,000,000 of the total. 

Dudley M. Diggs, General 
Electric Illuminating Labora- 
tory, Schenectady, New York, 
talked on the problem of safety 
lighting along state highways. 
He said night driving is at least 
four times more dangerous than 
daylight driving. 

Supporting this contention 
Mr. Diggs cited statistics gath- 
ered in New Jersey along 
Routes 25 and 26. The former is 
lighted by permanent lamps | 
and the latter is not. The acci- 
dent rate per million vehicle | 
miles during daylight on Route 
25 is 3.10 while at night it is 
2.61, he said. On unlighted 
Route 26, the daytime rate is 
2.42, compared to a night rate 
of 7.70, he said. 





Fuel Oil Convention 


NEW YORK, Feb. 25. — The} 


Fuel Oil Distributors Assn. of 


New Jersey will hold its second | 


annual convention and trade ex- 
hibit at the Berkeley-Carteret 


Hotel, Asbury Park, New Jer- | 


sey, May 6 and 7, A. W. Rich, 
secretary announced today. The 
program will be announced 
later. 


Discovery Bonus 
Planned in Okla. 


By Teletype 

OKLAHOMA CITY, March 2. 
—Bonus for discovery of new 
oil reserves in Oklahoma will 
be offered by the Oklahoma 
Corporation Commission if pres- 
ent plans go through, Chief Con- 





servation Officer Armstrong 
told National Petroleum News 
today. 


Inducement, in the form of 
100,000-barrel special allowable, 
would be given the driller of the 
first well in a field termed by 
Armstrong as a “major pool”. 
This special allowable would be 


produced in accordance with 
current conservation require- 
ments. 

Armstrong indicated today 


| there would be no trouble in ob- 
taining the commission’s ap- 
proval of the plan. 

It was pointed out that un- 
limited oil reserves exist in 
Western Oklahoma and other 
sections, but drilling costs pro- 
hibit unrestrained wildcat ac- 
tivity. Armstrong believed spe- 
cial allowable would offer an 
inducement to develop these re- 
serves. In this way, Oklahoma 
producers would be able to sup- 
ply the estimated 650,000-barrel 
market demand that will be 
needed this summer, Armstrong 
said. 

A bill providing for cash bo- 
nus for discovery of oil has been 
submitted to the legislature in 
Arizona. 


Plant Manager Named 
By Bradford Oil 


BRADFORD, Pa., March 1.— 
Cc. A. Barrere, after many years’ 
connection with refineries in the 
southwest, has been named plant 
manager of the Bradford Oil Re- 
fining Co., according to an an- 
nouncement by E. R. Lederer, 
|company president. 

Barrere was graduated from 
| Louisiana State University as 
‘a chemical engineer, and went 
|into the engineering department 
| of the Gulf Refining Co., at Port 
| Arthur, Texas. For eight years 
he was process engineer and as: 
‘sistant superintendent of the 
Texas Pacific Coal & Oil Co., 








|Fort Worth, Texas, and was 
plant superintendent of the 
‘Okmulgee’ refinery of the 


Phillips Petroleum Co. for over 
two years. 


TULSA, March 1. Shell 


Petroleum Corp.’s West Texas 
production department is mov- 
ing its headquarters from Wink, 
to Midland, Texas. The geolog- 
ical department has been in Mid- 
land since its removal from San 
‘Angelo late in 1935. 
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THE 


BY E. L. BARRINGER, N. P. N. 


CHICAGO, March 1 

A strange scene was enacted 

one afternoon last week in Mil- 

waukee during the Wisconsin 

Petroleum Assn. annual conven- 
tion. 


Retailers had been invited to 
the meeting, the program billed 
the event as a “Dealer’s Ses- 
sion,” and several retailers took 
the floor to talk about the hopes 
and progress of their association 
work. 

Now there is nothing novel or 
startling about retailers around 


a jobber convention this year. | 


The South Dakota association 
last month set aside one day 
for retailers. At other conven- 
tions retailers have been in the 
audience, especially when the 
new major oil company policy 
of leasing stations was dis- 
cussed and at the Minnesota 
convention a retailer partici- 
pated in the open forum. 


Retailers Open House 


The unusual feature of the 


Wisconsin meeting was that 


several years ago the chances 
of a retailer being invited into 
a convention was rather slim, in 
fact the jobbers might have 
tossed him out of the room. 


Yet, this year retailers were in- | 


vited, welcomed, and lots of nice 
things were said about them 
from the floor both by jobbers 
and retailers. 


For plain and fancy hell rais- 
ing Wisconsin jobbers probably 
take top honors. Some of it 
comes from the state associa- 
tion, some from the private in- 
itiative of jobbers. For example, 
there were the two efforts to 
have the state regulate gasoline 
prices, and the state investiga- 
tion of a co-operative and then 
of marketing practices in gen- 
eral. 


Wisconsin retailers also have 
had considerable experience in 
raising a rumpus. At the last 
legislature they stormed Madi- 


son several times to appear be- | 


fore committees for their pet 
bills. Some of these were for 
a temperature correction on gas- 
oline delivered to service sta- 
tions and for a division of 
wholesaling and retailing. And 


jobbers were on hand to speak | 


for the opposition. 


At the “open house” session 
of the state marketers’ conven- 
tion, each retailer had his piece 
to speak and for the few min- 
utes he was on the floor put 
everything he had into his ora- 
tion. 


Then the next retailer | 


MARKETER 
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took up the argument with a 
different point. 


More Harmony 


| Out of all this, though, there | 


seems to be emerging a spirit 
of harmony and good will. Op- 
erating conditions have changed 
in the past few years, retailers 
and jobbers have new responsi- 
bilities, and the effect probably 
will be increasingly to knock off 
the rough edges of antagonism 
between various types of mar- 
keters. 


will go towards merging asso- 
ciation work remains to be seen. 


So far local groups have sprung | 


up in some counties or cities, 
with retailers inviting in jobbers 
and major company bulk 
_agents, but there has been no 


marked indication regarding 
state associations. 
On some issues there is a 


mutual interest, as in legisla- | 


tion. Other issues, however, 
such as operating problems, are 
for the retailers to solve, or for 
the jobbers to wrestle with, and 
joint action would be of little 
value. 

. 


* © 


Bringing Taxes Home 


From down in “Tennessee 





|/comes a story of how a service | 


station operator is conducting a 
| one-man revolt against high 
| gasoline taxes. His method is 
|simple but it works at the time 
| it will do much good. 
| This was the little scene ob- 
| served in the retailer’s station: 
| A customer at the gasoline 
|pump had _ purchased 
| gallons of gasoline and handed 
|the retailer two $1 bills. The 
retailer pulled a quarter out of 
_his pocket and handed it to the 
| customer with this remark: 

“Here is the 25 cents in 
change. The gasoline was only 
| $1.19. The tax was 56 cents. 
|Doesn’t that tax make you 
mad?” 

We know we pay a lot of 
| taxes, especially on the service 
| Station drive, but here is a chap 
‘that brings the lesson right 
| home, not in box car figures, but 
|in a homely manner. 


Tax Minded Customers 
| Fifty-six cents out of that 


/customer’s two $1 bills was tax. 
| And what a howl went up from 
/many people, including motor 
|car owners, when the states 
/Slapped on a sales tax of a 
| mere penny or two per $1. 

American Petroleum Indus- 


How far retailers and jobbers | 


seven | 


tries Committee speakers at 
jobber conventions have sug- 
gested that the fight on taxation 
could be taken right to the 
voter by keeping the tax be- 
fore the customer on every pur- 
chase. 

Building a bonfire under the 
industry’s tax problem at the 
time it comes out of the tax 
payer’s pocket would do much 
to curb enthusiasm of legisla- 
tors to load the motorists with 
more taxes. 


* + * 


Iowa Speaks 


Many marketers have asked 
about the effects of major oil 
companies leasing their com- 
pany owned service stations. 
One answer came last week 
from the Iowa Petroleum Assn. 
annual convention in Des 
| Moines. 


Iowa jobbers adopted a reso- 
lution asking that service sta- 
tions be pulled out of the “chain 
store” classification 
chain tax bill. So here is the 
pioneer so-called “Iowa Plan” 
state claiming the state has not 
benefited its government in col- 
lecting a tax on oil company 
stations, nor its citizens through 
'a stable gasoline price. 


| 


group of jobbers, however, did 


Talks By Oil Men 


| Conditioning,” 


At Burner Expo. 


NEW YORK, March 2.—Fuel 
oil specifications will be dis- 
cussed by Dr. R. T. Goodwin, 
manager of the fuel oil depart- 
ment, Shell Union Oil Corp., 
New York, at the 14th National 
Oil Burner and Air Condition- 
ing Exposition, at Commercial 
Museum, Convention Hall, 
Philadelphia, March 15 to 19. 

Dr. Goodwin, one of the 
country’s foremost fuel oil engi- 
neers, will give his talk March 
16. 

Another oil man speaker will 
be Baird H. Markham, director, 
American Petroleum Industries 
Committee, New York. He will 
talk on “Relationship of Legis- 
lation to Marketing” on March 
17. 

Other speakers, March 16, 
during the engineering and 
technical sessions, are: 

“Technical Aspects of 
Conditioning,” by Willis 
Carrier, The Carrier Corp. 

“Health Angles of Winter 
by Dr. C. A. 


Air 
H. 


| Mills, Professor of experimental 


in Iowa’s | 


medicine, University of Cincin- 
nati. 

Talks to be given March 17, 
in the financial and accounting 
sessions, are: 


“Elements of Cost in Oil 


|Burner Manufacture,” by R. T. 


Moore, of Mattison and Davey, 


'members of American Institute 
| Accountants. 


Some of Iowa’s shrewd job- | 
bers never were in favor of a|J. W. Scott, president, Bulkley 
'chain store tax on service sta- |& Scott Utilities, Inc., Boston, 
‘tions as being beneficial to the | is on the program for March 
industry or the state. A small | 17. 


“Oil Burner Marketing,” by 


March 18, dealers’ day, will 


| fight for inclusion of stations in | include these talks: 


the chain store classification and 

| won. 

| Iowa having had the new mar- 

| keting plan since July 1, 1935, 
action at the jobber’s conven- 
| tion seems significant. 


| McMahon Joins Reinauer 


| NEW YORK, March 1.—F. E. 
| McMahon has resigned as whole- 
'sale sales manager of the Pan 
| American Petroleum & Trans- 
‘port Co. to join the Reinauer 
| companies, who have oil jobbing 
and transportation interests in 
New Jersey, New York and New 
| England. 

Mr. McMahon has been con- 
nected with Pan American for 
the past 12 years. Prior to that 
/he was with Caddo Central Oil 
|& Refining Co., Sapulpa Refin- 
|ing Co., Johnson Oil & Refining 
Co., and Central Refining Co., an 
oil experience dating back to 
1914. His headquarters were in 
Chicago for many years. 


| 


“Service and Installation 
Cost Control,” by C. W. Whit- 


| ney, president, ABC Oil Burner 


& Eng. Co., Inc., Philadelphia. 

“Modern Merchandising,” by 
Dr. Herbert W. Hess, University 
of Pennsylvania. 

Speaking March 19 will be 
G. Harvey Porter, managing 
director, and William F. Bran- 
nan, president, of the Oil Burn- 
er Institute. 

Another speaker is yet to be 
announced. 

Air Conditioning lectures will 
be delivered by the following 
on these dates: March 15, by 
J. R. Hertzler, York Ice Ma- 
chine Corp.; March 17, by El- 
liott Harrington, General Elec- 


tric Co; March 19, by 
J. K. Knighton, Nash-Kelvinator 
Corp. 

A conference on_ regional 
meetings, with W. J. Donald, 
secretary, National Electric 


Mfers. Ass’n., as speaker, will 
take place March 19. 
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Atl. Rfg. Earnings 
Up 27% Over 1935 


PHILADELPHIA, March 1.— 
Twenty cents of every dollar 
turned over by the Atlantic Re- 
fining Co. in 1936 was eaten 


up by taxes of some kind, J. S. | 


Van Dyke, chairman of the 


board, told stockholders in his | 


annual report. The company’s 
earnings were $4,930,546, after 
all charges, equal to $2.59 a 
share, an increase of 27 per 
cent over the preceding year. 


“Physical operations for the 
year were at the highest level 
in the company history with 
respect to crude oil production, 
crude oil refining and volume 
of products sold,” Mr. Van Dyke 
reported. “At the same time the 
margin between the cost of 
crude oil processed and the unit 
realization from products sold 
was the smallest for the same 
extended period. In_ conse- 
quence, it appears that the 
more favorable showing is at- 
tributable largely to the greater 
volume of business.” 


Mr. Van Dyke pointed out 
that, in addition to direct taxes 
of $4,930,545 paid or accrued, 
the company with hardship to 
itself and in discouragement of 
its business, acted as sales and 
excise tax collector in the 
amount of $21,932,328. The com- 
bination of these figures gives 
the total of 20 cents going to 
taxes compared with 15.5 cents 
to labor and 2.75 cents to the 
stockholder. 





Pure Oil Sales 
Increased 8.9% 





N. P. N. News Bureau 

CHICAGO, March 1. — Re- 
flecting curtailment of its pro- 
duction by state authorities and 
the resulting necessity of pur- 
chasing some of its crude re- 
quirements, Pure Oil Co.’s net 


income in 1936 dropped _ to 
$7,658,372, after all charges, 
from $8,150,027 in the previous 
year, Henry M. Dawes, presi- 
dent, told stockholders in his 
annual report. 

After dividend requirements 


on the preferred stock, the 1936 
net income was equal to $1.63 
a share on 3,285,120 shares of 
common stock compared with $2 
per share on the outstanding 
shares in 1935. 

The company’s sales of all re- 
fined products increased 8.86 
per cent over the previous year, 
and its sales of gasoline alone 
increased 12.9 per cent over the 
same period, Mr. Dawes said. 
The marketing organization is 
concentrating upon a policy of 


‘increasing volume through ex- 
isting outlets, as opposed to tak- 
‘ing on or building additional 
| facilities, he told the stockhold- 
ers. 

“The producing properties 
have been well maintained,” Mr. 
Dawes commented, “net pro- 
duction being 20,407,677 barrels. 
The company’s production in its 
|most important field has been 


} 


‘more drastically curtailed 
through proration by the state 
authorities than was the case 
|in 1935. This has, of course, 
added to the difficulties of the 
| management, but it should not 
be forgotten that the oil which 
authorities refused to permit 
the company to produce is still 
available for future use, and it 
may very possibly be sold at 
higher prices.” 





Applications of Texas 
Truckers Withdrawn 


N. P.N. News Bureau 
WASHINGTON, March 1.— 
Applications of five Texas truck- 
ers for Interstate Commerce 
Commission certificates and per- 
mits as common and contract 
carriers of oilfield equipment 
between Texas points, originally 
set for hearing before joint ICC 
board No. 77, have been with- 
drawn and assigned to an ICC 
examiner, it was announced by 
the commission. 

The board to which they were 
assigned, along with the Texas 
Railroad Commission, waived 
action before the assignment to 
Examiner A. W. Booth was an- 
nounced. 

The five truckers, all of Hous- 
ton and all seeking permission 
to operate as both common and 
contract carriers, are W. P. 
Johnson, A. P. Clay, C. R. Talk- 
ington, C. D. Newsom, and H. O. 
Gibson. 


Aviation Ethyl Gains 
NEW YORK, March 1. 


gallons, an increase of 10,000,000 
gallons, or 18 per cent, over 
1935. The 1936 consumption was 
82 per cent of the entire motor 
fuel consumed for air tians- 
portation in 1936, which totaled 
80,000,000 gallons, according to 
the Ethyl Gasoline Corp. 

The gain in total motor fuel 
consumption by air traffic was 
9 per cent last year over 1935. 
Gallonage in 1935 was 73,000,000. 





Stoll Operating Again 


LOUISVILLE, Feb. 27.—Stoll 
Oil Refining Co. began opera- 
tions this week after having 
been shut down because of the 
flood and is again taking crude 
oil offered by its producers, the 
company has announced. 
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Wisconsin Jobbers to Study 


Possibility of 


Group Buying 





By E. L. BARRINGER 


MILWAUKEE, Feb. 26.—Wis- 
consin jobbers heard a proposal 
for group buying of products 
and for marketing under a com- 


mon brand name and advertis- 
ing program, at the annual con- 
vention here this week of the 
Wisconsin Petroleum Associa- 
tion. 


Appointment of a committee, | 


to include representation of two 
jobber brand movements in the 
state, was authorized during the 
convention to study possibilities 
and formulate a plan for group 
buying. 

The proposal was offered on 
the convention floor by A. J 


Madison. Some weeks ago 
Fiore issue a pamphlet outlining 
his plan and asked for time on 
the convention program to dis- 
cuss it. 


Fiore’s proposal provides for 
formation of a stock company 


Stoughton; J..G. Peterson, Val- 
ley View Oil Co., Waukesha; E. 
R. Wallmann, Milwaukee; Bad- 


ger Oil Co., Milwaukee; and 


Harry S. McGaughey, Pugh Oil 


'Co., Racine. 
| Wallmann represents the Dixie 


;and McGaughey the 


“Hello- 
| Neighbor” jobber brand move- 
/ments. 
| Retailers Participate 

An innovation of this year’s 
| Wisconsin convention was an in- 
_vitation to retailers to partici- 
/pate in an afternoon’s program. 
Retailers were introduced, and 
/some spoke on the value of co- 
‘operation and the necessity of 
| pleasant relations within the in- 


Fiore, Jr., Fiore Coal & Oil Co., | ene 


} 


C. J. Jackson, president of the 
state retailer association, said 
_the dealers desired to avoid price 
| wars, and not to take any ac- 
| tion detrimental to the industry 
| as a whole, and to be on a sound 
basis in dealing with the public 
/and the industry. 


among jobbers to buy collec- Jackson proposed formation 
tively and market under a com- of state and county committees 
mon, advertised brand. A fund to meet with all types of market- 
would be created by the com- ers, out in the open, to thrash 





pany, through collection of a 
fee on tank cars handled by 
members, for member loans. 


Protection to Jobbers 


Main points advanced by 
Fiore on the convention floor 
were that no jobber under the 
plan would be in fear of being 
forced out of business, that 
funds could be borrowed by 
members at a reasonable inter- 
est rate and paid back at the 
jobber’s convenience, and that 
with radio, billboard and news- 
paper advertising the public 


Con. | $00n would be conscious of a 
sumption of Ethyl aviation gas: _jobber brand. 


oline in 1936 totaled 65,000,000 | 


As for group buying, Fiore 
proposed patronizing all types 
of refiners and “not to freeze 
out any refiner.” He further 
proposed that refiners would 
have to make a_ choice—sell 
either to price sellers or to the 
jobber group. 

That there was merit in 
group buying was advanced by 
P. J. Yerly, Citizens Inde- 
pendent Oil Co., LaCrosse, who 


offered the motion for the asso- | — 


ciation to appoint a committee 


to study and formulate a plan 
'on group buying and to report 


in the near future. 
Committee members, appoint- 


ed during the convention, are 


A. C. Breuch, Pennsylvania Oil 
Co., Madison; Julius Seiy, Lake 


out problems. 


John Bunce, prominent Mil- 
waukee retailer, urged jobber- 
retailer co-operation, citing dis- 
|organization of commercial con- 
/sumer business in the east as 
/one reason for working together. 


| Louis Faber, Jr., another 
prominent Milwaukee retailer, 
/related how Milwaukee retailers 
| were meeting price competition 
with third grade gasoline, tak- 
'ing only .8 cent gross profit. He 
|also scored trading stamp mer- 
'chandising practices. 


Urged Wider Margin 


| A larger retailer gross profit, 
Faber said, is an advantage to 
the supplier. Larger profits 
mean more funds for the re- 
tailer, and with more money the 
retailer can buy in _ larger 
dumps, reducing the supplier’s 
| delivery expense. 

The convention opened Feb. 
23 with Rev. L. A. Brenner, urg- 
ing practice of the Golden Rule 
to create good will for a com- 
_pany and its products. 

Walter Wingrove, Sheboygan 
jobber, president of the Wiscon- 
sin Petroleum association, spoke 
in favor of major companies 
leasing out their bulk plants as 
they did service stations, thus 
allowing each branch of the in- 

dustry to establish its own 

prices. Wingrove also spoke in 


Shore Co., Cudahy; M. H. Teige, favor of a joint jobber-retailer 
‘Wisconsin Petroleum Co.,' association, and said each branch 
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of the industry should make a| highway fund in Wisconsin out 





legitimate profit. 


As for a code, Wingrove ex- 
pressed hope that a code would 
be adopted without special priv- 
ilege to any group or division 
in the industry. On jobber mar- | 
gins he reaffirmed his position 
on not being concerned about 
the actual margin, as long as no 
one has an advantage of a longer 
margin. | 

Support of A.P.1.C 


Jobbers were urged by Win-| 
grove to support the American 
Petroleum Industries Commit- 
tee as far as the objectives go. 
as stated in industry committee 
meetings. However, he warned 
jobbers that there was no as- | 
surance, when controversial is- 
sues arise, that jobbers would 
not be “cannon fodder” and that, | 
if there were no controversial is- 
sues, there would be no need for 
separate organizations. 


“I still believe the man who 
pays the fiddler calls’ the 
tunes,” Wingrove said, referring 
to industry committee financing. 

Speakers on the first after- 
noon program were Frank 
Moore, sales promotion man- 
ager, Continental Oil Co., on 
“Merchandising Philosophy” and 
K. A. Albrecht, field representa- 
tive of the Social Security Board. 
Three major highway needs 
given by Robert Kingery, man- 
ager, Chicago Regional Planning 
Association, were farm-to-mar- 
ket roads, improvement of high- 
ways entering metropolitan 
areas, and modernization of old 
narrow, sharp-curved highways 
in the country. 


The Tractor Market 


The tractor is the approach: to 
the farm market, said N. Bond 
Hedden, tractor engineer, Ethyl 
Gasoline Corp., a market repre- 
senting 18 per cent of passenger 
car registrations, 26 per cent of 
truck registration, and requir- 


ing about 22.5 per cent of the to- 


tal annual domestic gasoline con- | 
sumption. 

The average cost of a tractor, 
he continued, is about $1000, yet 
in the life of that equipment the 
farmer will spend some $2500 for 
petroleum products. 

The one avenue of appeal to. 
a farmer on fuel, he said, was 
through additional power, not 
anti-knock or pick-up qualities. 
His address was illustrated with 
charts. 

Warren C. Platt, editor of Na- 
tional Petroleum News, spoke 
on “What Tomorrow Holds for 
the Jobber.” 

The annual banquet was on 
the second evening, with a floor 
show and boxing bouts. 

Resolutions adopted at the 
Wisconsin marketers conven- 
tion were to: 

Oppose a federal fuel oil tax. 

Oppose continuation of the 
federal gasoline tax. 

Endorse 62S setting up a state! 


of gasoline taxes and license 
fees, for use exclusively for high- 
ways not for diversion. 

The association also adopted 
a resolution lauding the contri- 
bution of the late S. S. Cramer, 
former Wadhams Oil Co. official 
and former association president 
and director, to the association 
and the oil industry. 


Plan to Pump Oil 
Over Closed Dam 








SPOKANE, Wash., Feb. 27.— 
Threatened discontinuance of 
petroleum movement on the 
Columbia river by the closing 
of the new Bonneville dam the 
remainder of this year may be 
overcome by new methods for 


| handling the oil. 


Replies to Charges Concerning 


Tax Collections in Wisconsin 





MILWAUKEE, Feb. 26.—Wis- 
consin’s treasury department 
| took up the cudgel here this 


| week against the state’s Ameri-| 


|can Petroleum Industries Com- 
|mittee, to refute statements 


collect the tax on gasoline in 
busses and trucks in interstate 
commerce Pugh said “I could 
have shown him that he was 
wrong if he had come to the 
office.” 


claimed to have been made by| Trucks and busses, he related, 
local industries committee of-|make reports regularly to the 
ficials in organization meetings | office on miles traveled in Wis- 
in the state. Three specific) consin, gasoline mileage, and 
statements were challenged by | how much gasoline was brought 
the department spokesman. |into the state. 

Arthur Pugh, long connected | The final statement chal- 
with the department’s gasoline |jenged was that $5,300,000 in 
tax division, gave the depart-| taxes have been spent for pur- 
ment’s rebuttal speaking Feb. | poses other than highways, 
24 at the Wisconsin Petroleum | which Pugh charged was made ~ 
Association annual convention. | without explanation by Elliott 


' for moving products from Port- 


Pugh is an annual speaker be- 
fore the association, on rela- 
tions and problems of the trea- 
sury department with the in- 
dustry. This year he devoted all 
his time to industry committee 
statements. 


Figures Are Cited 


Pugh related being in Green 
Bay, Wis., on department busi- 
ness and attending an industries 
committee organization meet- 
ing Dec. 10 when statements 
were made by Fred Elliott, as- 
sistant secretary of Wiscon- 
sin’s A.P.LC. Pugh 


One scheme being considered 


land to The Dalles and points 
upstream is to pump oil and 
gasoline from boats below the 
dam through pipelines to boats 
above the dam. 

Inland Navigation Co. is re- 
ported hastening construction 
of a boat to get it above the 
dam before it is closed. Kirk 
Thompson, a Spokane oil distri- 
butor, was recently reported 
planning to build four more 
barges and another towboat to 
move petroleum products from 
Portland to Bonneville, where 
they would be pumped above 
the dam to other barges. ing unable to pin Elliott down 

pa ae to facts, so in his address he 
took up openly the charges 
made of the department’s in- 
efficiency. 

The department, Pugh said, 
had collected over $63,000,000 in 
N.P.N. News Bureau | gasoline taxes since 1933. There 


WASHINGTON, March 1.—A are no arrears, no open ac- 
new schedule of rates for ship. Counts and no losses. The de- 
ments through the Panama’ Partment could not function, he 
Canal has been recommended continued, without co-operation 
by President Roosevelt in a mes- of oil marketers in the state. 
sage to Congress transmitting One industries committee 
the report of a special commit- statement. he said, was that the 
tee on Panama Canal Tolls and department had let a Milwaukee 
Vessel Measurement appointed jobber get $16,000 behind on 
last year. his gasoline tax. Only one Mil- 

The President’s recommenda- waukee jobber got in arrears, 
tions included establishing tolls he continued, and that was for 
ranging from 75 cents to $1 per $6000. 

“Panama Canal net ton” for, When this jobber’s gasoline 
laden vessels, and providing for tax check bounced, Pugh con- 
lower rates for vessels in bal- tinued, the jobber’s outlets and 
last, without passengers or book account were padlocked 
cargo. under papers prepared by the 

Present tolls are $1.20 per department and served by the 
Panama Canal net ton for laden sheriff. On completion of the 
vessels and 72 cents for vessels tax collecting effort the jobber 
in ballast. Panama Canal net paid the $6000 tax, some $900 
tons are based on displacement in penalties, also tax on gaso- 
of vessels, a ton being calculated | line in storage up to the time 
as the displacement of 100 cubic | padlocks were snapped, and the 
feet, or 2.83 cubic of water. license was revoked. 

Petroleum product cargoes ac-| 
counted for over 4,000,000 of the | 
27,369,615 tons of cargo which | 


| President Urges Lower 


Panama Canal Tolls 








Explains Collections 
As for the industries commit- 


passed through the Canal during | tee statement that the depart-| 
ment was making no effort to 


1936. 


reported | 
conferring with Elliott but be- | 


|and was a broad statement. 


“There has been no diversion 
j}except in 1933, and 1934, the 
| $1,000,000 set aside for relief,” 
|Pugh stated. This diversion, he 
|explained, was authorized by 
| law. 

| Pugh then handed out a 
'statement on distribution of 
| license fees and gasoline tax 
|revenues by the highway com- 
|mission for the fiscal year 

1936-37. The only item that 
/could be construed in any way 
as diversion, he said, was an al- 
\lotment to cities, towns, and 
villages of $3,579,646 in place of 
a personal property tax. 

The 1933 tax law, he ex- 
plained, was based on a 3-cent 
tax rate. Difficulties in col- 
|lecting personal property taxes 
caused the elimination of this 
tax with a 1 cent tax on gaso- 
line as a replacement. 


“This is the only thing I can 
see that would be diversion,” 
he said. 

Pugh then spoke of compli- 
ments paid the department by 
the industry. The department, 
he said, had dozens of compli- 
mentary letters from F. V. 
Martinek, assistant  vice-presi- 
dent, Standard Oil Co. of In- 
diana. Also, that an inspector 
for Martinek, working in Min- 
nesota out through Montana 
and into Wisconsin, was liberal 
with his praise of the efficiency 
of Wisconsin’s tax collection. 


French Importer In U. S. 


PARIS, Feb. 24.— Joseph 
Schneider, managing director of 
Societe Commerciale des Pro- 
duits du Petrole, 21 Rue Auber, 
Paris, sailed Feb. 17 on the S. S. 
Paris for New York, where he 
will be at the Waldorf Astoria 
Hotel. 

Mr. Schneider plans to visit 
the chief oil fields of’the U. S., 
including Pennsylvania, Oklaho- 
ma, California and Texas. 
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High Spots of Nex 





Coming Meetings 


General Expositions 


The Greater Texas and Pan Ameri- | 


ean Exposition, Dallas, June 12 
to Oct. 31. 

The Great Lakes Exposition, Lake 
Front, Cleveland, 


Sept. 6. 


Oil Meetings 
Midwest Conference of Agriculture, 


Industry and Science, Omaha, 
Nebr., March 9 and 10. 
Indiana Independent Petroleum 


Association, Hotel Severin, Indian- 
apolis, Ind., March 10 and 11. 

National Aeronautic Meeting, spon- 
sored by Society of Automotive 
Engineers, The Mayflower, Wash- 
ington, D. C., March 11 and 12. 

Interstate Oil Compact Commission 
Meeting, Oklahoma City, Okla., 
March 12. 

National Oil Burner and Air Condi- 


tioning Exposition, Commercial 
Museum, Convention Hall, Phila- 
delphia, Pa., March 15 to 19. 

American Association of Petroleum | 
Geologists, Biltmore Hotel, Los 
Angeles, Calif., March 17, 18, 19. 

Kentucky Petroleum Marketers 
Association, Brown Hotel, Louis- 
ville, Ky., March 22, 23, 24. 


Ohio, May 20 to | 


t Week’s Meetings 


Midwest Conference of Agri- 
culture, Industry and Science, 
| Omaha, Neb., March 9 and 10. 


March 9, 4:00 P. M.: 

Farm Alcohol — “The Practical 

Problems of Converting Farm 
Crops into Alcohol’, by Leo M. 
Christensen, Bailor Mfg. Co., 
Atchison, Kan. 

“Industry’s Interest in Agricul- 
ture’, by W. J. Cameron, vice- 
president, Ford Motor Co., 
troit. 


dianapolis, March 10, and 11. 
March 10: 

Hypoid Lubes — “Lubrication Re- 
quirements for 1937 Rear Axles 
and Transmissions’, by A. H. 
Frost, automotive engineer, So- 


Jobber”, by Warren C. Platt, 
editor and publisher, NATIONAL 
PETROLEUM NEws, Cleveland. 


March 10: 
“Independent”, 
Argo Oil Corp., 


March IL: 


by Roy 
Detroit. 





Oil Trades Association of New York, 
New — The Waldorf-Astoria, 
March 2 


American alisha Institute, Divi- | 
sion of Production, Southwestern 
District, spring meeting, Baker | 
Hotel, Dallas, Tex., April 1 and 2. 

Oil Men’s Association of New Eng- 
land, 13th annual convention, Cop- 
ley Plaza Hotel, Boston, Mass., 
April 7 and 8. 

American Institute of Mining & 
Metallurgical Engineers, Open 
Hearth Conference, Birmingham, 
Ala., April 7 to 9. 

Petroleum Industry Electrical Asso- 
ciation, Shreveport, La., April 8 
to 10. 

American Petroleum Institute, Divi- 
sion of Production, Pacific Coast 
District, Biltmore Hotel, Los An- 
geles, Calif., April 13. 

National Petroieum Association, 
34th semi-annual meeting, Cleve- 
land Hotel, Cleveland, Ohio, April 
15 and 16. 

Oil Equipment & Engineering Ex- 
= Houston, Texas., April 19 
oO 2 

Western Petroleum Refiners Associa- | 
tion, Silver Anniversary Conven- 
tion, Arlington Hotel, Hot Springs, | 
Ark., April 26, 27 and 28. 

Society of Automotive Engineers, | 
summer meeting, Greenbrier Hotel, | 
White Sulphur Springs, W. Va., 
May 4 to 9. 

American Petroleum Institute, Divi- | 
sion of Production, Eastern Dis- | 


trict, Deshler- Wallick Hotel, Co- 
lumbus, Ohio, May 6 and 7. 
American Gas ‘Association Natural 


Gas tg Kansas City, Mo., week 
of May 

Natural a Association of 
America, og Tulsa, Tulsa, Okla., | 
May 19, 20, 

National Assoc ‘iation of Purchasing | 
Agents (Oil Company Buyers 
Group), annual convention, Wil- 
liam Penn Hotel, Pittsburgh, Pa., 
May 23 to 27. 

American Petroleum Institute, Mid- 
Year Meeting, Broadmoor Hotel, 
Colorado Springs, 

2, 3. 

Pennsylv ania Grade Crude Oil Asso- 
ciation, annual meeting, on Great | 
Lakes S. S. “Seeandbee,” sailing | 
from Buffalo, N. Y¥., June 10, 11 
and 12 

Second World Petroleum Congress, | 
during International Exposition, 
Paris, France, July 14 to 18. | 

National Oil Scouts Association, Dal- 
las, Tex., June 25 and 26. 

American Society for Testing Mate- | 
rials, 40th annual meeting, and 
4th exhibit of testing apparatus, | 
The Waldorf-Astoria, New York | 
City, June 28 to July 2. | 

American Gas Association, Cleve: | 
land, Ohio, week of Sept. 2 

Oil-World Exposition, Inc., Houston, | 
Texas, Oct. 11 to 16. 

American Petroleum Institute, 18th 
annual meeting, Stevens Hotel, 
Chicago, Ill., Nov. 9 to 12 


~. 


Colo., June 1, | 


ers in Trailer Travel’, by Harold 
Aarons, Aarons, Sill & Carson, 
Inc., Detroit, representing Cov- 
ered Wagon Co., Mt. Clemens, 
Mich. 


“Tractor Fuels and Tractor Mo- 
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Ohio Jobbers To Fight New 


Consumer Price Schedule 





By JOHN W. THOMPSON 


COLUMBUS, Feb. 25. — Ohio 
jobbers, greatly concerned over 
the latest marketing nightmare 
in their state, the new commer- 
cial consumer price schedule, 
appealed for organized and im- 
mediate action to eliminate this 
policy, at the 14th annual con- 
vention of the Ohio Petroleum 
Marketers Assn. here Feb. 23 
to 25. 


It became one of the first of- 
ficial duties of the newly elected 
president, L. H. Rogers, Rogers 
Oil Co., of Lorain, to call his 
directors into a huddle to dis- 
cuss a plan of action towards 
this newest marketing “phe- 
nomenon”, which permits the 
consumer of 1000 gallons or 
more of gasoline per month to 
buy it at a price equal to tank 
car plus 0.5 cent. Out of the 
huddle came a committee, with 
instructions to study the data 
available on the subject and to 
investigate the communities 
where this new commercial con- 
sumer price is effective. 

Assigned to this task is a 
committee of four, including 
Sam Bohlen, Orville; Dennis G. 
Rice, Johnstown; E. V. Weber, 
Cincinnati; and President Rog- 
ers. Mr. Rogers remarked, “this 
new price schedule on commer- 
cial accounts is uneconomic and 
consequently cannot last”. 


Flood Legislation 


Faced with the danger of 
hasty and ill-advised legislation 
regarding tank storage in the 
recently flooded Ohio river val- 
ley, a resolution was passed at 
the convention asking Cincin- 
nati and other affected towns to 
postpone passing any legislation 
on the subject until fire preven- 
tion authorities had an oppor- 
tunity to study the situation. 


“Chef” Robert A. Warfel, sec- 
retary of the association, in 
preparing his program “feast”, 
followed a ‘recipe that was 
bound to please a wide variety 
of palates. 

To a full measure of jobber 
merchandising methods he 
added a pinch of current leg- 
islation, a double amount of 
consumer co-operatives, a dash 
of the farm market, and a sprin- 
kle of tourists trailer seasoning. 
Stirred well over a hot fire of 





interest for three days, “Chef” 
Warfel produced a convention | 
dish that satisfied the appetites | 
of the combined group. None | 
left the convention table hungry 
for information. 


For example, Harry Curran | 


Wilbur, well known to jobbers 
through his numerous attacks 
on the consumer co-operative 
system of marketing, and who 
only the week before had 
brought cheers from the Illi- 
nois jobbers at their convention 
in Peoria, retold to Ohio mar- 
keters the slow steady march 
of the “co-op” movement in this 
country. He reviewed how its 
influence was being directed 
into schools, colleges, churches, 
and other groups and he traced 
the communistic background of 
some of President Roosevelt’s 
committee appointed to study 
the co-operative movement in 
ioreign countries. 


Cites “Co-ops” Growth 


Wilbur charged that the con- 
sumer co-ops were making a 
breeding ground for commu- 
nistic trends. He said there are 
now in this country over 10,000 
consumer co-ops with a total 
membership of over 3,000,000, 
and doing a total business per 
year of $400,000,000. He added 
further that 56 per cent of the 
co-ops are engaged primarily in 
selling gasoline and oil. 

Wilbur pointed to the con- 
sumer co-operative movement in 
Ohio, stating that the Ohio 
Farm Bureau _ Co-operative 
Assn. operates 49 bulk plants 
in the state, and that the oil 
blending plant of the Ohio Farm 
Bureau, with an investment of 
$16,600 in 1930, has in five years 
returned $81,297 in cash savings 
and $116,100 in dividends. 

“Now this may be all just for 
use and not for profit”, com- 
mented Wilbur, “but it does 





New OPMA Officers 


At a meeting of the board 
of directors of the Ohio Pe- 
troleum Marketers Assn. 
during its convention, the 
following officers were 
elected: 

L. H. Rogers, Rogers Oil 
Co., Lorain, president; J. R. 
McElroy, Seneca Oil Co., 
Fostoria, 1st vice president; 
Sam Bohlen, Snyder Oil Co., 
Orville, 2nd vice president; 
Clifford H. Wagoner, Wag- 
oner Oil Co., Zanesville, 3rd 
vice president; and Robert 
A. Warfel, re-elected secre- 
tary-treasurer. 

New directors elected at 
the meeting include: Sam 
Bohlen, Orville; J. H. Evers- 
man, New Knoxville; C. F. 
Heinzelman, Chillicothe; and 
W. J. Loufman, Cleveland. 





| within five 





years aggregate 
seven times the original invest- 
ment would be pleasing indeed 
even to an economic royalist.” 


Petroleum marketing is still 
a virgin field for creative mer- 
chandising, according to G. 
Denny Moore, managing di- 
rector of the Gasoline Pump 
Manufacturers Assn., who spoke 
on the subject of the “Jobbers 
Opportunity in Merchandising”. 


“The merchant who deals in 
such colorless articles as coal, 
lumber, oil, gasoline and grease, 
in the absence of anything spec- 
tacular to discuss in his prod- 
uct”, observed Moore, “must de- 
pend upon his own individuality 
as a good salesman and must 
establish his house as one of 
superservice and reliability in 
the eye of the customer.” 


Moore emphasized that there 
is a very urgent need for the 
jobber to understand and be 
able to apply the science of 
merchandising in aiding his 
dealers to develop and maintain 
they market. He pointed out 
that, in the past, the jobber’s 
chief function was to act as 
a warehousing and credit clear- 
ing factor for the manufacturer 
and to serve the isolated and 
inaccessible parts of the market. 


Five Steps With Dealers 


Moore said that today “there 
is an opportunity for great ac- 
complishment in showing your 
dealers how”. He then outlined 
five steps to be taken in the 
dealer help movement. First, is 
“salesmanship at the running 
board”, showing the dealer how 
and instilling in him the spirit 
of salesmanship. Second is 
“have the merchandise and the 
services to sell”. 

The third step is to “promote 
the attractiveness and efficiency 
of the station”. The fourth step 
is to “install proper business 
methods” in the station office 
for bookkeeping, collections, 
purchases, payrolls, and figur- 
ing on the various taxes that 
enter into the business. As the 
fifth and last step for efficient 
dealer operation, Moore urged 
a thorough practical knowledge 
of the equipment used in dis- 
pensing petroleum products. 

R. R. Faller, of the Ethyl Gas- 
oline Corp., Dayton, devoted the 
greatest part of his address on 
“The Jobber’s Responsibility to 
the Consumer’, to outlining the 
opportunity in the farm market. 
He said that the 6,500,000 farms 
use 4,000,000,000 gallons of fuel 


‘each year, representing 22 per 


cent of the fuel consumption in 
the U. S. He said: 


“For example, the tractor con- 
sumes 1000 gallons of fuel an- 
nually, which is equal to the 
consumption of almost two au- 
tomobiles in a year’. 

Faller called attention to the 





"seem to me that dividends that| increasing number of tractors 
| equipped with high compression 


engines designed to burn only 
70 octane gasoline. He said these 
new tractors would develop 30 
per cent more power. 


Profit Yardstick 


The almost universal practice 
of using the yardstick of gal- 
lonage, instead of the yardstick 
of profits, as a means of taking 
marketing activity measure- 
ments was hit by L. H. Alex- 
ander, Seneca Oil Co., Fostoria, 
O. 

“If every company in this 
business started out at this 
time to apply carefully and 
sanely the yardstick of profit 
to every outlet served and to 
its entire distribution”, said Al- 
exander, “and would throw 
overboard immediately all out- 
lets that are now unprofitable 
and that have little chance of 
becoming worthwhile outlets, 
and would then add new outlets 
only when a careful analysis 
has been made by the yardstick 
of profits instead of the yard- 
stick of gallonage, I believe our 
industry would begin to show 
in the near future improve- 
ments profit-wise.” 


R. B. Kurr, of the public re- 
lations department, Shell Pe- 
troleum Corp., St. Louis, urged 
the oil industry to educate its 
customers in the functions of 
the oil business. 


“We should exert every effort 
to see that the public generally, 
and our customers particularly, 
are fully and correctly advised”, 
said Kurr. “Your customers 
must be made to realize that 
they pay the taxes on petroleum 
products and that you are only 
the tax collector.” 

Kurr said that the collection 
of the taxes was in reality an 
additional free service, which 
the oil industry provides at con- 
siderable personal cost. He 
pointed out that there are few 
businesses in the world in which 
a retailer hands over an amount 
in taxes greater than his own 
margin of profit. 


Highway Lighting 


Kurr touched upon the pro- 
posed plan of the electrical in- 
terests to illuminate state high- 
ways at the expense of the mo- 
torist. 

“Promotion of public safety 
on the highways is bringing 
many proposed panaceas”, said 
Kurr. “Illumination of state 
highways is one of the latest. 
Manufacturers have been dem- 
onstrating highway lighting 
systems for years, in various 
parts of the country. Accidents 


| still occur on those “test high- 


ways”, probably due to the fact 
highway illumination increases 
traffic congestion and thereby 
also increases accident hazards.” 

“If the proposition were en- 
tirely sound”, continued Kurr, 
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“there is an economic joker 
that many fail to consider. Can 
we afford to spend $5500 a 
mile for the installation, main- 
tenance and lighting for the 
first year, and $1500 per year, 
forever after? Iluminated high- 
ways, 
luxuries which we cannot af- 
ford, until technical develop- 
ment brings them within rea- 
sonable financial ability to pay 
for them.” 

“For the present”, said Kurr, 
“it would be less expensive, and 
sounder procedure, to center our 
attention for improved highway 
safety not on illuminated high- 
ways, but on the elimination of 
illuminated drivers. The most 
expensive way is not always the 
best way, even if we lived in 
a Utopia, where the ‘money ac- 
tually grew on trees’. We live 
in a work-a-day world, with in- 
exorable laws that govern as- 
sets and liabilities, and those in- 
comes from which we derive 
our incomes ,must not be de- 
pleted by financing ill-advised, 
hastily conceived projects.” 

Kurr replaced Carl Barker on 
the program. Barker, who is 
director of public relations for 
Shell, was busy organizing a 
march on Jefferson City, Mo., 
to protest the proposed gaso- 
line tax increase, and wired the 
program committee he could 
not attend. 


That question mark of the 
open road—the tourist trailer— 
was discussed by Harold Aar- 
ons, of Aarons, Sill & Caron, 
Inc., Detroit, representing the 
Covered Wagon Co., Mt. Clem- 
ens, Mich. Aarons said that the 
first trailer coach was produced 
eight years ago, and that today 
about 300,000 tourist trailers of 
various types are on the road. 

According to Aarons, there 
are approximately 600 trailer 
manufacturers in the country to- 
day, some producing one unit 
per day and others making as 
many as 600 per day. 

In a survey of 3000 trailer 
owners, Aarons’ company found 
that: 61 per cent had incomes 
ranging from $2500 to $16,000 
per year; the average yearly 
travel per trailer was 6475 
miles; 82 per cent of those in- 
terviewed said they used and 
preferred trailer camps _ for 
stopping points; 91 per cent 
were married and averaged two 
children per family; 
number of days per year in 
which the trailer was used to- 
talled 138.3. 

With the convening Ohio oil 
jobbers, Aarons left these 
thoughts regarding service and 
profit possibilities among the 
trailerites: 


Servicing Trailers 
“It is all too evident that 


servicing the growing ranks of 
trailer owners is deserving of 


like television sets, are | 





more and more serious consid- 
eration. The direct appeal to 
trailerites through road signs, 
travel maps, camping and tour- 
ing information, will bring its 
own rewards. Active interest 
in fostering trailer camps can 
well be charged to an excellent 
investment in good will and 
local advertising. Some few 
alert service stations already of- 
fer limited camping facilities 
and thus add another source of 
income to their business. In any 
event, it is certainly the part of 
wisdom to be posted on the 
trailer camp facilities in your 


neighborhood and for miles 
around what they offer in 
conveniences, sanitation and 


bathing facilities and what the 
charges are. Such information 
is vitally important and what 
is more, it is keenly appreciated. 

“Signs to this effect will mean 
added sales of gasoline, oil and 
general service. Batteries, light 
bulbs and kindred accessories 
should be in stock, while spe- 
cial gasoline for pressure stoves 
and kerosine for cooking and 
heating purposes’ should be 
part of your service inventory 
to serve the needs of trailer 
owners. Replenishment of the 
trailer’s large water tanks by 
means of a hose is another 
much appreciated. service. Chas- 
sis lubrication is just as im- 
portant for the trailer as it is 
on the car. Trailer washing is 
likewise equally as important 
as car washing.” 

Aarons cautioned the jobbers 
to fight against unfair legisla- 


tion affecting trailers, as _ it 
would divert trailer travel to 
less-restricted territories and 


thus deprive oil companies of 
this type of business. 

Warren C. Platt, editor and 
publisher of NaTIONAL PETRO- 
LEUM NEws, opened the speak- 
ers’ program on the first day of 
the convention with a_ discus- 
sion of “What Tomorrow Holds 
For the Jobber.” 

Paul V. Barrett, personnel di- 
rector of the Ohio Oil Co., Find- 
lay, urged that the oil industry 
influence the public through a 
planned educational program 
that would draw customer and 


industry into a closer under- 
standing. 

Barrett spoke of the uphill 
fight to reduce oil industry 


taxes. He said that the average 


| man reasons thé Ss 
and the| sons that he should not 


| bother about getting the gaso- 


line tax reduced that the oil 
industry is prosperous enough 
to stand it. “He is the last per- 


son in the world to realize that | 
he is the one who pays the tax,” | 


said Barrett. 

Throughout the three-day con- 
vention a trade exhibit compris- 
ing 27 companies was open, 
filling the main lobby of the 
Deshler-Wallick Hotel and over- 
flowing into one of the adjoin- 


(ing corridors. 


Bill for Federal 
| Aid for “Co-Ops” 


| Being Considered 


N. P. N. News Bureau 
WASHINGTON, March 1.— 
President Roosevelt’s commis- 
sion which junketed abroad last 
summer to study co-operative 
enterprise in 10 European coun- 
tries, with expenses of more 
than $15,000 paid out of De- 
partment of Agriculture funds, 
has compiled its report and 
bundled it off to the White 
House. 


However, its contents are en- 
shrouded in the same gloom 
that envelops its present where- 
abouts. 

Questioned at a recent press 
conference, Roosevelt said the 
report had been received but 
had been “sent somewhere” to 
be checked, or something or 
other. Incredulous newspaper- 
men were asked to believe that 
he had forgotten where he sent 
it. 

Since he said he had not read 
the report, the President de- 
clined to comment on its con- 
tents, and, of course, members 
of the commission decline to 
discuss it. 

Reasonably certain, however, 
according to informed sources, 
is the report now circulating 
that there were no recommenda- 
tions concerning federal subsidy 
of consumer co-operatives, or 
any other kind, in the report 
drafted by the committee. 


F. C. A. Subsidizes 


Of course, under the present 
Farm Credit Administration set- 
up, the federal government does 
have a system of subsidies for 
so-called farm co-operatives. 

Many of these are marketing 
associations, whereby agricul- 
tural producers band together 
to market their products; but 
a large number, while purport- 
ing to handle only farm sup- 
plies, retail an enormous vol- 
ume of gasoline and other pe- 
troleum products, as well as 
food and other commodities, not 
only to their own “farm” mem- 
bership but to anyone who 
wants to buy. 


However, whether the com- 
mittee’s report contains any 
recommendations or not, the 


views of at least one of its 
members are expected to be in- 
cluded in a bill to be introduced 
| in Congress shortly. 

Congressman Scott, of Cali- 
|fornia, who last session spon- 
sored a bill setting up a fed- 
eral bank, capitalized at $75,- 
000,000, to lend money to con- 
sumer co-ops, told NATIONAL 
PETROLEUM NEWS before the 
present session of Congress 





‘convened that he would again 


| introduction, 


introduce some sort of measure 
to give government aid and 
comfort to consumer co-opera- . 
tives. 


Consulted Baker 
However, it is known that, 


before preparing his bill for 
Scott wanted to 


|confer with Jacob Baker, chair- 





‘lief that consumers’ 


man of the commission and As- 
sistant WPA Administrator, and 
that conference was held last 
week, shortly after which 
Scott’s office said that introduc- 
tion of the new co-op bill was 
something to look for within 
a few days. That it will re- 
flect the observations of Baker 
and other consumer co-opminded 
members of the commission is 
regarded as almost certain. 

But there are other views rep- 
resented on the commission — 
which may account for the fact 
that the report to the President 
is expected to be revealed as 
strictly a factual recital of con- 
ditions as found abroad. 

Robin Hood, of the National 
Co-operative Council, a farm co- 
operative organization, said in 
a speech late last year before 
a convention of consumer co- 
operatives at Columbus, O., 
that “government subsidies are 
dangerous and usually futile.” 

Hood was made a member of 
the commission at the request 
of Agriculture Secretary Wal- 
lace. His organization has no 
connection with the so-called 
consumer co-operative move- 
ment, but concerns itself with 
co-operative associations formed 
for the marketing of crops and 
the co-operative purchasing of 
farm supplies. 

The attitude of co-ops of this 
type toward consumer co-Ops 
is similar to that of a twin who 
is continuously being mistaken 
for his half-witted brother. They 
seek a clear line of demarcation 
between their activities and 
those of the consumer co-ops. 

Because of this, and since 
each member of the commission 
submitted an individual report 
along with the joint report, it 
is not unlikely that a wide range 
of observations may be ex- 
pressed on the subject of Euro- 
pean co-operatives. 

Baker’s views on the subject 
are well known. It is his be- 
co-opera- 
tives can be made to serve the 
same ends in this country he 
says they have served in for- 
eign countries—i.e. in the role 
of an economic stabilizer, in 
modifying prices and in break- 
ing down large trusts and car- 
tels. 


TULSA, March 1. J. B. 
Smith, who has been division 
manager for Skelly Oil Co. at 
Kansas City, has been trans- 
ferred to Chicago. He was suc- 
ceeded by R. D. Jordan, who 
has been division manager at 
Omaha. 
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States Disregarding Proper 
Basis Of Production Quotas 


N. P. N. News Bureau 
By LAWRENCE E. SMITH 


TULSA, March 1. — Engi- 
neers and oil producers met 
here Feb. 25 and 26, under the 
auspices of the American Pe- 


troleum Institute, to exchange 


household hints on how to op- 
erate oil wells more effectively 
and to survey certain fields of 
currently outstanding interest. 

This was the meeting of the 
Mid-Continent section of the in- 
stitute’s production division and 
was part of the self-education 
work which goes on year in 
and year out. 

More than 500 registered for 
the four sessions. The meeting 
wound up with a dinner and 
entertainment applicable to such 
occasions. This was the dessert 
part of the meeting. It had 
been preceded by much solid 
technical and economic prov- 
ender. 

Engineers of this part of the 
oil country have had to pay 
strict attention to several things 
besides engineering during the 
era of proration. They keep up 
with the times on allowable 
production, state quotas and are 
keenly aware of the shifts in 
political winds. Therefore, that 
geologist, better known as an 


oil economist, Dr. Joseph E. 
Pogue, vice-president of the 
Chase National Bank, New 


York, spoke a language Mid- 
Continent engineers understood 
and listened to eagerly when he 
addressed them on “Conserving 
Prosperity in the Petroleum In- 
dustry.” 


Word of Caution 


“Now that the American pe- 


troleum industry has recovered 


' 





from the depression and is en- | 


joying some measure of pros- 
perity, it may be useful to ex- 
amine the various 


avenues | 


through which this activity may | 


lose the economic 
laboriously gained during the 
past four years,” Dr. Pogue be- 
gan. He then listed several av- 
enues of “possible retrogres- 
sion,” viz.: 

1. Administration of the quota 
system in such a way as to per- 
mit the supplying of an inflated 
demand. 


2. Conduct of proration in 
such a manner as to put a pre- 
mium on the drilling of un- 
necessary wells. 


3. Difficulties of assimilating 
unneeded discoveries. 


4. Rigidities in the quota sys- 


advance so! 


tem in the presence of shift- 
ing sources of supply. 


5. A possible flow of capital | Oklahoma 


ism for avoiding the error of 
trying to balance crude oil sup- 
ply with a buyers’ demand that 
knows no limit until the mar- 
kets for refined products are 
oversupplied.” 

But, said the speaker, the 
Bureau of Mines recommenda- 
tions are being disregarded by 
several states. As he spoke, the 
Corporation Com- 


into the industry disproportion-| mission was holding its month- 
ate to economic requirements.|ly hearing preparatory to set- 


“In the earlier stages in the 
development of proration, it was 
perceived that the prevailing 
methods of setting state produc- 
tion quotas were faulty because 
of the introduction of buyers’ 
demand as a criterion of mar- 
ket demand and the utilization 
of nominations as a measure of 
buyers’ demand. 

“It was clear in theory, and 
was repeatedly proven in prac- 
tice, that this procedure over- 
estimates the true, or consum- 
ers’, demand and leads to over- 
production of gasoline and other 
products, thus defeating the ob- 
jective of ‘balancing supply and 
demand,’ and maintaining equi- 
librium. 

Central Clearing Agency 

“To correct this fallacy, a 
central agency for the deter- 
mination of state production 
quotas was deemed advisable 
and this function was _ estab- 
lished, first as an activity of 
the late Federal Oil Conserva- 
tion Board, and subsequently 
as a continuing responsibility 
of the U. S. Bureau of Mines. 
And in the drafting of the pe- 
troleum code under the NRA, 
the same principle was recog- 
nized and emphasized by the 
phrase, ‘required production of 


crude oil to balance consumer 
demand for petroleum _prod- 
ucts.” Thus the industry has 


provided itself with a mechan- 





TULSA, March 1.—At the 
meeting of the Mid-Conti- 
nent Section, Production Di- 
vision, of the American Pe- 


troleum Institute, Van D. 
Bennett, British American 
Oil Producing Co., Tulsa, 


was elected chairman, suc- 
ceeding G. A. Holloway, of 
Lee C. Moore & Co., Inc. 

Oscar Hatcher, geologist 
and independent operator, 
Ada, Okla., was re-elected 
vice chairman for Oklaho- 
ma. 

C. E. Sturdevant, Phillips 
Petroleum Co., Pampa, was 
elected vice-chairman for 
the Texas Panhandle. 

N. M. Hutchinson, Em- 
pire Oil & Refining Co., Oil 
Hill, Kans., was elected 
vice-chairman for Kansas. 
C. H. Keplinger, Shell Pe- 
troleum Corp., Tulsa, be- 
came secretary-treasurer. 





| gest 


it was at that meeting resum- 
ing the old custom of taking 
nominations to purchase. Since 
late 1933 it had used the esti- 
mate of demand supplied by the 
Petroleum Administrative Board 
and later by the Bureau of 
Mines, dividing the total among 
the fields of the state. 


Technique Improved 


Dr. Pogue said that it was 
only fair to state that “for a 
number of months the methods 
of calculation used by the Bu- 
reau of Mines in setting up its 
recommended quotas were not 
sufficiently flexible to accommo- 
date themselves to the dynamic 
phase of the demand cycle re- 
cently in evidence, and hence 
under the circumstances some 
deviations were unavoidable on 
the part of the state regulatory 
bodies = 

However, he believes the Bu- 
reau’s technique has improved 
but still, he says, the states go 
on, vying with each other in 
setting high quotas. (As he 
spoke, the Texas Railroad Com- 
mission was writing an order, 
issued the next day, setting its 
March allowable at 1,398,514 
barrels 141,914 barrels more 
than the Bureau of Mines rec- 
ommended.) 


Dr. Pogue indicated that an 
“inflationary demand and re- 
sulting loss of equilibrium” may 
be in the making through the 
desertion of recommended quo- 
tas of consumer demand. “The 
industry has enjoyed for some 
|time an extraordinary demand,” 





|increments of a temporary na- 
|ture, and yet the supply of oil 


c 


out of the of 


he asked. 


Proration, as now conducted, 
places a premium on drilling of 
unnecessary wells, Dr. Pogue 
said. They are drilled to main- 
tain allowables, rather than to 
produce oil. This has long been 
a tender spot with the oil in- 
dustry, much comment has been 


habit using it?” 


|made, nothing has been done. 


| 
| 


The speaker offered the same 


|remedy that has been suggested 


ting allowables for March and| 





has been freely, and even ag-| 
gressively, enlarged until now | 
ithe rate of domestic supply is 


|in close proximity to the levels 
that conservative estimates sug- 
as the average  require- 
ments for the entire year. The 
oil industry is the most for- 
tunate of activities when it 
comes to consumption, but even 
in the oil business trees should 
not be expected to grow to 
Heaven.” 


Umpire Is Needed 


In short, said the speaker, 
the industry needs an umpire 
to parcel out the demand be- 
tween the states. One is at hand. 
“Can the industry afford to get 


| 


|oil men do? You wen 


over and over to regulatory 
bodies, consideration of the area 
drained by a well in the setting 
of allowables, not the merely 
potential production of the well. 

Elaboration by the speaker of 
the other “avenues of retro- 
gression” listed involved the 
long range viewpoints on how 
to deal with and fit into the 
quota system new discoveries; 
how to assimilate unneeded dis- 
coveries. 

“The writer entertains no il- 
lusions about the ability of men, 
individually or collectively, to 
control major economic forces,” 
concluded Dr. Pogue. “We are, 
however, living in an era when 
vast experiments are going 
looking to the regulation 
these forces. The petroleum 
dustry has pioneered in this 
rection. So far it 
the whole, not a 
responsibility and welfare call 
for a diligent attempt to im- 
prove its operating structure to 
the end that this essential in- 
dustry may have the maximum 
opportunity for progress in a 
world of rapid change and un- 
expected developments.” 


on 

of 
in- 
di- 
on 
Its 


has done, 
bad job. 


“Public Asphyxiation” 


That horrifying title covered 
the thirty-minute talk by Frank 


B. Long,. vice-president of the 
Oklahoma Natural Gas Co., and 


what he talked about was taxes. 
He thought that much could be 
done if the people most con- 
cerned would take more interest 
in governmental affairs. 

a) admitted that 


is govern- 


|ment, and that means politics, 
jhe said, “one that may include | 


has ‘declared itself in’ 
Should not business, 


business. 
therefore. 


|make an effort to get into poli- 


tics? When absorption gasoline 
plants began to get into 
the oil business, what did you 


into the 
natural gasoline business. The 
natural gasoline business there- 
upon became efficient. Your 
entrance into politics would 


|achieve the same result today. 


“If you don’t show some per- 
sonal interest in government, 
unless something is done and 
done constructively and effect- 
ively, then this rapidly creep- 
ing asphyxiation may be fatal. 
You must not forget that a 
similar situation existed in the 


Colonies a century and a half 
there 
Party. 


ago and one day 
Boston Tea 


Was a 


We don’t 
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want anything like that, now. 
We have progressed too far. 

“You work six days a week 
at your job. Try a five-day week 
for a while. Give that sixth day 
to public affairs, because today 
government, politics and public 
affairs are a part of your job. 
The salary you earn on the 
sixth day goes to pay for gov- 
ernment, anyway, whether you 
think so or not. . .” 


Panhandle Conditions 


After briefing the history of 
the Panhandle oil and gas fields, 
Hugh M. Stalcup, vice-presi- 
dent of Skelly Oil Co., discussed 
the situation now prevailing. 
The great waste which pre- 
vailed for years has been nearly 
stopped and, despite the recent 
decision of the U. S. Supreme 
Court holding invalid a gas pro- 
ration order of the Texas Rail- 
road Commission, Mr. Stalcup 
saw no cause for believing that 
conditions formerly prevailing 
would recur. 


“Happily, at least in the writ- 
er’s opinion, this decision while 
regrettable is not so serious 
conservationwise as might seem 
at first thought,” said Mr. Stal- 
cup. The high court’s decision 
upholds the waste provisions, 
and the chairman of the (Rail- 
road) commission has_ been 
quoted as saying that they 
would experience no great dif- 
ficulty in writing a new order 
along the lines of the Supreme 
Court’s ruling. 


Curing Itself 


“Additionally, since 
fective date of House Bill 266 
and the orders of the commis- 
sion issued monthly thereunder, 
the critical condition then ex- 
isting in the Panhandle has 
been gradually and continuously 
curing itself in several respects. 
On Aug. 1, 1935, there were ap- 
proximately 180 unconnected 
gas wells in the Panhandle. 
Since that date most of these 
gas wells have secured pipe- 
line connections and are enjoy- 
ing their proportionate part of 
the gas produced and marketed 
in the field. 

“The commission, 
effective date of this act, has 
been vigorously attacking the 
problem of high gas-oil ratios, 
and a most remarkable im- 
provement in that respect has 
been brought about. Many of 
the so-called oil wells have been 
reclassified as gas wells and 
their produetion of gas auto- 
matically greatly curtailed to 
their allowable. Substantial im- 
provement from reconditioning 
is evident in the reduction of 
gas produced from a consider- 


the ef- 


since the 





able number of real oil wells, | 
and steps to improve this con-| 
dition are continuing. | 

“Since this has resulted in a) 


called casinghead gas, several 
hundred oil wells heretofore un- 
connected to gasoline plants are 
now connected and, in order to 
replace the substantial diminu- 
tion in the supply of residue 
gas from gasoline plants avail- 
able for carbon black manu- 
facture, a considerable number 
of ‘sour’ gas wells have been 
drilled, and these wells, in ad- 
dition to wells already com- 
pleted but without a market, 
have been largely connected to 
gasoline plants, and their al- 
lowable of gas produced and 
gasoline content extracted, and 
the resultant residue gas made 
available to meet the demand 
for such gas for carbon black 
manufacture, thereby affording 
a market for long-suffering sour 
gas well owners. 

“Whereas, according to a re- 
port compiled by the gas en- 
gineering department of the 
commission, a daily average of 
1,073,323,000 cubic feet of gas 
was blown into the air during 
the month of April, 1935, one 
year later, in the month of 
April, 1936, a daily average of 
only 95,124,000 cubic feet found 
its way into the Panhandle 
ozone. Since April, 1936, the to- 
tal- amount of gas going into 
the air has been only slightly 
higher than that month’s av- 
erage volume, and since approx- 
imately 50 per cent of that gas 
is being produced by the several 
hundred oil wells still uncon- 
nected to a gasoline plant, the 
remaining volume of approxi- 
mately 50,000,000 cubic feet 
daily is regarded as quite neg- 
ligible when it is realized that 
it is only about three per cent 
of the current total average 
production of approximately 
1,650,000,000 cubic feet of gas 
daily.” 


Engineering Addresses 


The field engineer and the 
production superintendent were 
given up-to-date information on 
their everyday jobs at the Mid- 
Continent division meeting. K. 
R. Teis and Maurice Teis, of 
the E. H. Moore, Inc., discussed 
the geology and development of 
the Fitts pool, Oklahoma’s pool 
of greatest production restric- 
tion. There were 603 wells pro- 
ducing from one or more of the 
eight separate productive pay 
formations and total area of the 
field exceeds 5000 acres. The 
geologic peculiarities of the 
pool, which is near the Arbuckle 
mountains, in Pontotoc county, 
were described in detail, as were 
methods of drilling and produc- 
ing. Most of the wells still flow 
their daily quotas. 

Location and development of 
11 water flooding projects in 
Oklahoma and Kansas_ were 
listed in a paper by Lawrence 
E. Smith, National Petroleum 
News. At the first of Feb- 
ruary approximately 2500 bar- 


‘from these projects, of which 
_about half was coming from 160 
/acres. Prediction was that the 
method would be applied more 
widely during 1937. 


Determining Potential 


T. A. Morgan, director of the 
conservation division, Kansas 
Corporation Commission, de- 
scribed methods of ascertaining 
potential production of wells in 
that state. The tendency is to- 
ward the use of decline curves, 
as typical performances of 
wells become better known, 
eliminating considerable  ex- 
pense which always results in 
the taking of open flow gauges. 

Other papers were “Portable 
Rigs for Shallow Drilling,” by 
D. M. Auld, Phillips Petroleum 
Co.; “Modern Well Completion 
Methods,” by A. W. Walker, 
Stanolind Oil & Gas Co.; “Plug- 
ging Back Wells to Exclude 
Water,” by C. P. Parsons, Hal- 
liburton Oil Well Cementing 
Co.; “Truck Mounted Rotary 
Drilling Rigs,” C. M. Copeland, 
Helmerich & Payne, Inc. 


API Chapter Formed 


MIDLAND, Texas, March 1. 
—The Permian Basis chapter of 
the American Petroleum Insti- 
tute has been organized here, 
including in its membership oil 
men of both West Texas and 
New Mexico. 

K. L. Sappington was elected 
chairman of the new chapter. 
T. A. Pollard, of Midland, is act- 
ing secretary. Vice presidents 
elected were G. A. Pool, of 
Odessa; High Johnson, of 
Hobbs, N. M.; Ben LeFevre, of 
Big Spring, Texas; and L. E. 
Shiplet of Wink, Texas. 


More Drilling in Pa. 


NEW YORK, March 1.—Drill- 
ing operations in the Pennsyl- 
vania grade district in 1936 were 
48 per cent greater in 1935, 
while dry holes only increased 
22 per cent, according to an 
analysis made public today by 
Tide Water Associated Oil Co. 

Of the 4538 oil and gas wells 
drilled in the district in 1936, 
there were 338 dry holes, of 
which only one was in the Brad- 
ford field. All but nine per cent 
of wells drilled were successful 
in 1936, as compared with eleven 


indicated. 
Stock Is Purchased 
DALLAS, Feb. 27.—Purchase 
of the stock of R. G. Trippett, 
Shreveport, in the General 
American Oil Co. by his asso- 
ciates for $1,250,000 has been re- 
ported here. General American 
|was formed last year through 
|consolidation of properties of 
| Trippett & Meadows and the 
Gilliland Oil Co. Trippett was 
-reported to have had about 30 





diminution of the supply of so-|rels daily were being produced | per cent of the stock. 


per cent failures in 1935, it is | 
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Skelly Elected Head 
Of Pacific Western 





NEW YORK, Feb. 27.—Wil- 
liam G. Skelly, president of the 
Skelly Oil Co., Tulsa, has been 
elected president and a director 
of the Pacific Western Oil 
Corp., to succeed H. P. Grimm, 
resigned, it was announced to- 
day. However, actual operating 
policies will remain in the 
hands of the present officers of 
Pacific Western, it is under- 
stood. 


The Pacific Western company 
owns more than 45 per cent of 
the stock of the Mission Corp., 
which in turn owns about 55 per 
cent of the common stock of 
Skelly Oil Co. 


United Reorganization 


Approved By Court 





SAN ANTONIO, Texas, Feb. 
27.—A plan of reorganization for 
the United North & South De- 
velopment Co., in receivership 
for several years, has been ap- 
proved by Federal Judge R. J. 
MeMillan and the return of Ed- 
gar B. Davis to activity in the 
oil business seems assured. 


Davis, majority stockholder in 
the United company, submitted 
a plan which contemplated loans 
of $250,000 each from the First 
National Bank of Dallas and the 
Luling Foundation. The latter 
institution was formed by Davis 
shortly after his original United 
North & South Oil Co. sold its 
Luling field holdings to Mag- 
nolia Petroleum Co. for $12,000,- 
000. Purpose of the foundation 
was to promote agriculture in 
south Texas. 


The court set March 19 as final 
date for consummation of the 
plan. If the reorganization is 
effected, an active drilling cam- 
paign is planned for properties 
of the company in the Buckeye 
field, Matagorda county and in 
the Darst Creek field, Guadalupe 
county, in Texas. 


L. L. Foley Resigns 
TULSA, Feb. 27.—L. L. Foley, 


division production engineer for 


Ohio Oil Co., Tulsa, has an- 
nounced his resignation effective 
March 15 to enter consulting en- 


‘gineering and geological work. 


His offices will be in the Na- 
tional Bank of Tulsa Bldg. 


Mr. Foley has been with Ohio 
Oil for 10 years, the first five 
vears of which were spent in 
geological work. Prior to that 
he was with Wrightsman Pe- 
troleum Co. He is a graduate 
mining engineer of the Univer- 
sity of Minnesota. 

















Gasoline Lags; 
Cylinder Stocks Active 


N. P. N. News Bureau 
S CLEVELAND, March 1 
POT trading continued to center on 
kerosine and heavy fuel oils in most oil 
markets the last week of February. 
Movement of gasoline against contracts 
was fairly steady although inventories 
continued to pile up in most districts. 


Cylinder stocks also came in for a good 
share of trade attention. Foreign buyers 
still were actively seeking both Mid-Con- 
tinent and Pennsylvania bright stock. 
They showed little hesitancy about pay- 
ing higher prices. 


Kerosine was a bit spotty along the 
eastern seaboard, but in other districts 
movement was steady. Slightly lower 
prices were quoted by some seaboard sup- 
pliers at one or two points. Traders 
there explained that present spot prices 
were slightly higher than tops in con- 
tracts and that with demand easing it was 
only natural for open market prices to 
level off. 

In inland districts kerosine remained 
firm. Many refiners withdrew from the 
spot market. They preferred to put their 
kerosine into storage for use against con- 
tracts when spring plowing gets under 
way. Some refiners indicated they might 
be short of kerosine this spring. 

Gasoline markets generally were quiet. 
Relatively few spot transactions were re- 
ported although consumption was said to 
be at record levels for February. Prices 
for the most part were unchanged. Such 
changes as there were, were downward. 
Lower quotations were on the regular 
grade and middle octane grade rather 
than on the low octane product. 


Some Mid-Western marketers, anxious 
to stimulate buying, reduced their ask- 
ing prices for 68-70 octane 0.25 cent to 
5.25 cents. Offerings at the lower prices 
were fairly substantial. The recent steady 
position of natural gasoline was upset by 
increased offerings in the southwest to- 
ward the end of the week. While blend- 
ing operations were reported at a high 
rate, production apparently exceeded de- 
mand. Increased activity of foreign buy- 
ers in the Gulf market was a favorable 
factor. Four cargo sales, three of gas 
oil and one of gasoline, were closed last 
week. Prices paid were close to recent 
general market quotations. 


Foreign buyers still were taking all the 
Mid-Continent and Pennsylvania bright 
stock they could find. Pennsylvania re- 
finers asked higher prices for all grades 
of cylinder stocks. Today, Mid-Continent 
refiners advanced their quotations for 
bright stock 0.5 cent. 


Demand for wax eased slightly in some 
districts. Offerings were well held, how- 
ever, and refiners refused to yield to 
buyers’ attempts to purchase at lower 
prices. 
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Gasoline Slow 


N. P. N. News Bureau 

TULSA, March 1 

* Mid-Continent gasoline shipments, 

after picking up slightly following the 

Washington birthday holiday, slumped 

back into a state of lethargy the last 
few days of February. 





N. P. N. Gasoline Index 
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Dealer index is an average of “undivided” 

dealer prices, ex-tax, in 50 cities. Tank 

car index is a weighted average of 13 

wholesale markets for regular-grade gaso- 

line. The gasoline price index this week 

represents the following prices in cents 
per gallon: 


Dealer T.W. Tank Car 


eer ree eT 10.55 6.37 
ee GO! os cevan ces 10.31 6.30 
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The two-day holiday, observed in many 
cities, did stimulate consumption. Job- 
bers maintained, however, that they 
would hold off buying until weather clears 
and consumption increases even more. 

While gasoline demand was light, there 
were a few bright spots in the Mid-Conti- 
nent picture. These bright spots centered 
around refining centers and their imme- 
diate marketing territory. Truck ship- 
ments in the immediate neighborhood of 
Mid-Continent refineries continued about 
normal, refiners reported. In one or two 
districts, where refinery shut downs had 
dried up some sources of supply, adja- 
cent refiners were enjoying better busi- 
ness. 

Truck shipments at present generally 
were bringing a better netback at the 
plant than tank car orders. This tank 
truck business has served as an over- 
flow valve at some refineries. It has pre- 
cluded the offering of small lots of gaso- 
line in the open tank car market which 
could not be taken to storage. 

East Texas, Louisiana and Arkansas 
refiners reported gasoline inquiries for 
shipment into Tennessee and Kentucky 
were fairly brisk. Orders, they said, were 
below expectations, however. Refiners 
apparently had been looking for substan- 
tial buying to replace gasoline stocks de- 
stroyed by floods. Orders have been only 
for immediate needs. There has been no 
speculative buying from the flood areas, 
they said. 

With exception of a few local fluctua- 
tions, tank car gasoline prices remained 
unchanged the last week of February. 
There were reports of low-priced offer- 
ings, but actual sales or quotations could 
not be confirmed. 

Natural gasoline was unsettled. The 
last week or two Grade 26-70 has had sink- 
ing spells, during which manufacturers 
appeared to be on the verge of reducing 
prices. Market soon snapped out of these 
spells, however, when odd cars of dis- 
tress natural were cleared away. Grade 
26-70 prices ended February at 3.5 cents, 
f.o.b. Breckenridge, and 3.75c, f.o.b. Group 
3. 

Low vapor pressure natural was slug- 
gish. Sellers were finding it hard to in- 
terest buyers at prices based on normal 
differentials over Grade 26-70. Some man- 
ufacturers were considering switching 
output at their plants from low vapor 
pressure to Grade 26-70. This, observers 
thought, might possibly disturb the bal- 
ance which has kept 26-70 prices on an 
even keel during February. 

Buyers were slow in placing March 
business. These over-the-month orders 
generally have been placed by the last of 
the month preceding shipment. 

Kerosine available for immediate ship- 
ment was scarce, as some refiners con- 
tinued to store this oil for spring use. 
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Inter-refinery buying was not as active 
as it was a few weeks ago. Some refiners 
reported they had given up trying to ob- 
tain additional kerosine. 

Export movement of Mid-Continent 
bright stock continued brisk, although re- 
finers reported some difficulty in getting 
space on boats. Manufacturers, active in 
the export market, reported many of 
their orders could not be shipped at pres- 
ent due to lack of boats at the Gulf. In 
order to prevent further delay, one seller 
was storing bright stock in tank cars. 
When his boat comes in, the bright stock 
will be ready for immediate movement to 
the Gulf. Even shipments to Japan, 
famous for its efficient merchant marine, 
were being held up. 

Open market demand for neutral oil 
was sluggish, although there were no in- 
dications of price shading. 

Wax was active. 





Cylinder Stocks Higher 


N. P. N. News Bureau 

CLEVELAND, March 1 

e Cylinder stock prices were 0.5 cents 

higher in the western Pennsylvania re- 

finery market last week following a 10- 

cent advance in Pennsylvania crude 

prices. The boost in crude, however, 

failed to stem an easier trend on U. S. 

Motor gasoline. Other products general- 
ly were unchanged. 

Further stiffening of the already tight 
market for dark and bright stocks was 
outstanding. There were practically no 
offerings last week for prompt shipment 
in the open market and only limited quan- 
tities were reported available for March. 
Where oil was available, buyers showed 
no reluctance in paying the higher prices 
sellers asked. 

Neutral oils also showed some improve- 
ment. Two or three distress lots which 
had been hanging over the market were 
said to have been worked off, and the po- 
sition of neutrals at the end of their big 
season was Said to be better than usual. 

High octane gasolines were in fairly 
good shape. U. S. Motor, however, was 
easier, particularly in the lower field. The 
latter now is considered largely as a raw 
material and not a finished product. Few 
distributors sell straight run Pennsy]- 
vania U. S. Motor, even as a third-grade 
motor fuel. Competition from Michigan 
low octane gasoline for blending was 
keener and several refiners in the lower 
Pennsylvania districts were taking steps 
to meet this competition. Prices were off 
0.125 cent. 

Kerosine was somewhat more active 
following the cold snap the middle of 
last week. Whereas buyers previously 
had been reluctant to pay current ask- 
ing prices, sellers late last week reported 
a fair-to-good movement without having 
to resort to price shading. 

Distress in the lower field fuel oil mar- 
ket also was reported to have been al- 
leviated. Upper field refiners were ready 
to increase their cracking operations and 
their own fuel oil production was insuf- 
ficient to meet their needs. They were 
inquiring for substantial quantities in the 
lower field. Prices, however, were gen- 
erally unchanged and there was still a 
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0.25-cent differential between upper field 
and lower field quotations. 

Wax remained tight and spot offerings 
were negligible. At the same time re- 
finers did not appear disposed to ask 
higher prices. 





All Products Easier 
N. P.N. News Bureau 
LOS ANGELES, Feb. 26 
® Quotations on all products were easier 
the past week on Pacific Coast petro- 
leum markets, although no drastic changes 


in prices were registered. The down- 
ward trend in burning oils that appeared 
to have been halted last week was again 
in evidence, and gasoline was added to 
the list of» products that showed signs of 
easing. 

At major company refineries diesel oil 
remained at $1.68 per barrel, but at in- 
dependent plants in the Los Angeles 
Basin small quantities were available at 
$1.05 per bbl. In the San Joaquin Val- 
ley, diesel prices were somewhat higher 
for independent products and the lowest 
price reported was $1.10 per barrel. 

Gas oils ranged from $1.05 to $1.15 per 
barrel at independent plants in both the 
Valley and Basin, and up to $1.68 per 
barrel at major company refineries. 

Kerosine-distillate was quoted at 3.25 
cents a gallon at a majority of independ- 
ent plants, although some were unwilling 
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Refinery Index is the calculated average 
return from refining a barrel of 36 gravi- 
ty Mid-Continent crude. The index this 
month indicates the following margins in 
cents per barrel between cost of crude 












































and selling price of products. . 
(See N. P. N., Aug. 28, 1935 page 26): 
Date Margin 
EN 2h Wis 2 cvasb id po been bee ee ans te see 50.8 
RES SRI eo oSicrca nee Slane es 47.8 


Year ago 





to sell below 3.5 cents. Major company 
products were quoted at 5 cents at south- 
ern California refineries. 

Of all burning oils, fuel oil was the 
least affected by the downward trend in 
prices. Heavy grades were quoted at 
$0.65 to $0.70 per barrel at independent 
plants in the Valley and at $0.70 to $0.75 
in the Basin. At major company plants 
in the Valley, heavy fuel oil was quoted 
at $0.75 and in the Basin at $0.95. For 
light grade fuel oil, quotations in these 
two areas were, respectively, $0.85 and 
$1.05 per barrel. 

Reversing the trend of recent weeks, 
gasoline prices were easier. Irregulari- 
ties in wholesale quotations were reflected 
in an increase in the number of retail 
cut-price signs in the area between Los 
Angeles and Long Beach. A desire on 
the part of a few independent refiners 
and some distributors of major company 
products to maintain their gallonage in 
the face of seasonal decline in consumer 
demand was believed to be largely respon- 
sible for these price irregularities. In- 
creased motor fuel consumption, because 
of improved weather conditions, was ex- 
pected to ease the situation and prevent 
any serious break in the gasoline price 
structure. 

Indirect relief of the domestic market 
should also result from recent increases 
in export shipments of gasoline from 
California to Atlantic foreign ports. Dur- 
ing the past six months, these shipments 
have been considerably larger than in cor- 
responding periods of the last few years. 
They have included a number of cargoes 
to Great Britain, among them being one 
of 115,000 barrels of gasoline shipped this 
week by Standard Oil Co. of California. 

Although suppliers reported the vol- 
ume of inquiries from foreign buyers was 
above the average, little spot business 
resulted on Pacific Coast seaboard mar- 
kets. 





Gasoline Quiet 


N. P. N. News Bureau 

NEW YORK, March 1 

—— markets were quiet along 

the eastern seaboard last week, with 

prices unchanged for tank car and barge 
delivery. 

Tank wagon and service station mar- 
kets continued unsettled at a number of 
major distributing points, including New 
York City, northern New Jersey and 
Philadelphia. However, as a rule prices 
remained at the same levels as in the 
previous week. 

Two different levels of tank wagon gas- 
oline prices to dealers continued to pre- 
vail at New York City, one group being 
0.5 cent a gallon below the other on 
“branded” gasoline. Independent sup- 
pliers of “unbranded” gasoline from sea- 
board terminals in the New York harbor 
market were uncertain how to figure the 
market. They pointed out that if they 
lowered their tank car or barge prices 
it made them absorb the additional costs 
occasioned by the recent crude advance. 

On the other hand, where their jobber 
distributors were faced with tank wagon 
or service station competition at the same 
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REFINERY TANK CAR MARKETS 


Prices in cents per gallon, tank car lols, except where otherwise noled. Inter-refinery and export prices not included. 


Federal, state or municipal tares not included. 


Prices quoted apply on producis made from legally produced crude. 











Gasoline and Naphtha 


Mar. |! Feb. 22 


(Prices represent majority of quotations or sales, 


Feb. 15 


OKLAHOMA f.o.b. Oklahoma 


U.S Motor gasoline, by octane numbers: 
62 octane and below........ 


Mar. 1 Feb. 22 Feb. 15 
ARKANSAS (Prices represent majority of quotations or sales, f.o.b. Arkansas 
refineries, for shipment within Arkansas and into Louisiana). 





\LA U. S. Motor Gasoline: 
refineries) 
‘ , _ js “ 62 octane and below. 5.00 5.00 5.50 5.50 5.75 
48-54, 450 e.p. naphtha..... 4.375- 4.625 essa *4.50 - 46 63-67 octane.... a coe 6.00 — 6.125 6.00 -— 6.25 6.25 - 6.50 
68-70 octane (regular) . err 6.50 6.50 6.50 - 6.75 
U. S. Motor gasoline, by octane numbers: OHIO (Quotations of S. O. Ohio. Delivered any point in Ohio). 
62 octane and below........ 4.625- 5.00 4.625- 125 4.625- 5.125 — . Ps @ 5 - 
63-67 octane. . 2.6.5... ce0e 5 123 5 50 5.125- 5 50. 5.00 - 5.50 . 5. —— gasoline eee 8.50 8.50 8 50 
68-70 octane (regular)... ... 5.75 -— 6.00 5.75 - 6.125 5.75 — 6.125 Above 69 octane no... .. bh meee = 
60-62, 400 e.p. gasoline... ... 4.625-— 5.125 4.625- 5.125 4.625- 5.125 - 
64-66, 375 e.p. gasoline...... *5.00 — 5.25 *5.00 - 5.25 *5.00 - 5.25_ Natural Gasoline 
68-70, 350-360 e.p. gasoline. . *5.00 5.375 *5.00 5.375 %*5.00 >. 375 
*Nominal (Prices shown f.o.b. Group 3 and Breckenridge represent majority of quotations 
—— or sales to blenders on freight basis shown below. Shipments, however, may 
originete in other Mid-Continent manufacturing districts, such as Panhandle 
Texas, Southwest Texas or Kansas.) 
WESTERN PENNA. (Prices represent majority of quotations or sales) F.O.B. GROUP 3 
Bradford-Warren: Grade 26-70. ........ an 3.75 3.75 3.75 
52-54 maphtha....... weeee)=6 5.00 - 5.125 5.00 - 5.125 5.00 - 5.125 SS! : 
F.0.B. BRECKENRIDGE 
Motor gasoline: Grade 26-70.............. 3.50 3.50 3.50 
U.S. Motor (58-62°)...... §.325— 5.25 5.125- 5.25 5.125- 5.25 7 : F ; 
" Minimum 69 octane...... *7_ 00 *7.00 *7.00 CALIFORNIA (F.o.b. plants in Los Angeles basin) 

Minimum 65 octane...... "7.25 “T 2S *7 25 ” 

64-66, 390 e.p. gasoline. .... 5.375- 5.50 ;.375- 5.50 5$.375- 5.50 75-85, 37 wneitine ee ln =e ae 
68-70, 350-360 e.p. gasoline. . 5 .625- 5.75 5 .625- 5.75 5.625- 5.75 ee = : oo - os are 
Other districts: | 

52-54 naphtha............. 1.875- 5.00 5.00- 5.125 5.00-5.125 | Kerosine 

94-56 naphtha eee See 5.00 $.125 5.125- 5.25 5.125- 5.25 | 

Motor gasoline: WESTERN PENNA. (Prices represent majority of quotations or sales). 

U. S. Motor (58-62°)....... 5.00 — 5.25 §.125- 5.25 §.125- 5.25 4 

Minimum 60 octane...... 6.75 — 6.875 6.75 - 6.875 6.75 - 6.875 | Bradford-Warren: 

Minimum 65 octane...... 7.00 7.12 7.00 -— 7.125 7.00 -— 7.125 45 w.w. kerosine........... >. 25 §.125- 5.25 
64-66, 390 e.p. gasoline... ... §.375- 5.50 5.375- 5.50 5.375- 5.50 46 w.w. kerosine........... 5.375 5.25 -— 5.375 
68-70, 350-360 e.p. gasoline. . 5 .625— 5.75 5 .625- 5.75 5.625- 5.75 | 47 w.w. kerosine........... 5.50 5 .375- 5.50 

*Nominal. } — 

| Other districts: 
| 45 w.w. kerosine........... §.125- 5.25. = 5.125- 5.25 5.125- 5.25 
CALIFORNIA (3c tax to be added to prices if used in state) 46 w.w. kerosine........... 9.25 - 5.375 5 a. - 5.375 5.25 = 5.375 
54-58 U. S. Motor, 437 e.p. 47 w.w. kerosine........... 5.375- 5.50 5.375- 5.50 5.375- 5.50 
ont. ae ee Sie 8.75 | OKLAHOMA (Prices represent majority of quotations or sales, f.0.b. Oklahoma 
for outaide state shipment 7.75 - 8.75 7.75 - 8.75 7.75 - 8.75 refineries). 
58-61, 375-400 e.p. gasoline, } 41-43 w.w. kerosine. . ; 4$.125- 4.375 4.125- 4.375 4.125- 4.375 

65 octane and above...... 8.25 - 9.25 8.25 - 9.25 8.25 - 9.25 | 2-44 w.w. kerosine......... 4.25 ~ 4.50 4.25 — 4.50 4.25 - 4.50 

: ° : , de : | KANSAS (F.o.b. refinery Kansas destination). 
tNORTH TEXAS (Prices represent majority of quotations or sales, F.o.b | 
Wichita Falls district for shipment to Texas and New Mexico destinations; Group | 41-48 w.w. kerosine......... 4.375 4.375 4.25 -— 4.375 
3 prices quoted on northern shipments). 42-44 w.w. kerosine. . $.50 4.50 4.375- 4.50 


+NORTH TEXAS (Prices represent majority of quotations or sales, f.o.b. 


Wichita Falls district for shipment to Texas and New Mexico destinations; Group 


| 
4.75 — 5.25 4.75 - 5.25 4.75 - 5.125 | 3 prices quoted on northern shipments). 
G86 Gott... 5655.5... §.125— 5.50 5.125- 5.50 5.00 - 5.50 | i “vee so B _ x 7 
68-70 octane (regular). ..... 5.625- 6.125 5 .625- 6.125 5.625- 6.125 | 41-43 w.w. kerosine......... 4.375- 4.50 4.25 -— 4.375 4.25 -— 4.375 
60-62, 400 e.p. gasoline... .. 4.75 — 5.25 4.75-5.25 4.75 -5.125 | 
64-66, 375 e.p. gasoline. ..... : 4.875- 5.00 +EAST TEXAS (Prices represent majority of quotations or sales, f.o.b. East 
68-70, 350-360 e.p. gasoline. . 5.00 — 5.125 Texes refinery for unrestricted shipment unless otherwise noted). 
| 41-43 w.w. kerosine......... *4.00 - 4.25 *4.00 - 4.25 *4.00 - 4.25 
} 
KANSAS (F.o.b. refinery, Kansas destination) } i al 
*Nominal. 
U.S. Mot line, b bera: ‘ fi 
pashan eapeadiactiaaeaeren bing NORTH LOUISIANA (Prices represent majority of quotations or sales, f.o.b. 
62 octane and below........ 5.00 -— 5.25 5.00 - 5.25 5.00 - 5.125 | Louisiana refineries, for shipment within Louisiana and into Arkansas). 
68-70 octane (regular)... ... 6.00 — 6.25 6.00 - 6.25 6.00 - 6.25 | 
60-62, 400 e.p. gasoline..... §.125- 5.25 | 41-43 w.w. kerosine......... 4.375-— 4.50 4.375-— 4.50 4.25 - 4.50 
| ARKANSAS (Prices represent majority of quotations or sales, f.o.b. Arkansas 
| 


TWEST TEXAS and NEW MEXICO 


(Prices represent majority of quotations 
or sales, F.o.b. 


W. Texas and N. Mexico refineries for unrestricted shipment 


refineries, for shipment within Arkansas and into Louisiana). 


: 41-43 w.w. kerosine......... 15.00 t5.00 15.00 
unless otherwise noted.) t+Only one refiner quoting. , 

U. S. Motor gasoline, by octane numbers: CALIFORNIA  (F.o.b. California refineries). 

62 octane and below........ 4.75 4.875 4.75 4 75 38-40 w.w. kerosine......... 5.00 - 6.00 5.00 - 6.00 3.50 - 5.00 
Ge GUND. 5 och tits 0600460 4 12 3.300 5.125 5.125 

68-70 octane (regular). ..... 5.75 — 5.875 5.75 6.125 


tEAST TEXAS (Prices represent majority of quotations or sales, F.o.b. East 
Texas refinery for unrestricted shipment unless otherwise noted). 
U. S. Motor gasoline, by octane numbers: 


62 octane and below. . 
60-62, 400 e.p. gasoline 


veeek ‘ *4.75 
*4.75 *4.75 


*Nominal. 


NORTH LOUISIANA (Prices represent majority of quotations or sales, f.o.b 
Louisiana refineries, for shipment within Louisiana and into Arkansas 


Gas and Fuel Oils 


WESTERN PENNA. (Prices represent majority of quotations or sales). 
Bradford-Warren: 


| eee £.50 £.625 4.50 4.625 4.50 4.625 


Other districts: (Excluding Pittsburgh District Prices). 


36-40 fuel oil. . 4.25 4.375 4.25 4.375 4.25 - 4.375 
OKLAHOMA 
refineries). 


No. 


(Prices represent majority of quotations or sales, f.o.b. Oklahoma 


U. S. Motor gasoline: 1 white fuel oil...... 1.00 — 4.25 4.00 - 4 25 4.00 - 4 25 
ye — No. 1 straw fuel oil........ 3.875-— 4.125 3.875-— 4.125 3.875- 4.125 
62 octane and below....... 9.50 5.50 >. 75 5.50 5.75 No. 2 straw fuel oil........ §.625 3 875 3 625 3 875 3 625- 3.875 
63-67 GOtAMe. ..ccccscccccs 5.75 = 75 6.25 5 72 . 6.95 No. 2 dark fuel oil. 5 0 ~_ 3.75 3 50 =_3. 75 3.50 > 3.75 
| 68-70 octane (regular) . in oe 6.25 6.25 - 6.50 6.25 - 6.50 U. G.I. gas oil. 8 > =? 3.20 3.25 

* a ‘4 
} +Refiners report they generally receive from 0.25c¢ to 0.5e per gallon more for Only one refiner « quoting. . mm 
gasoline and kerosine for local or differential territory shipment. (Continued on page 33) 
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THE OH10 OIL COMPANY is seeking reliable and 
agsressive jobbers to avail themselves of choice 
territories now open in Eastern Texas. Strate- 
gic location of our refineries insures prompt 
and efficient delivery of Marathon products. 
Your inquiry will bring one of our representa- 
tives who will gladly explain the complete 
proposition in detail. You are placed under no 
obligation whatever. 


Write, Phone or Wire 





MARATHON 


“Timed” Gasoline 


— 
TROXOIL MULTILUBE THE () H H 3 J | I (0 M PA NY 
Motor Uils Motor Oils 

PRIVATE BRAND OILS 

“ahaa” [ Genenat Orrices - - - - Finptay, Onto 
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a eeeeeemeee _— — 
Prices[in?cents per gallon, tank car lots, except where otherwise noted. Inter-refinery and export prices not included. 
Federal, state or municipal tares not included. Prices quoted apply on products made from legally produced crude. 
: 
Oklahoma (cont'd) Mar. 1 Feb. 22 Feb. 15 
Mar. 1 Feb. 22 Feb. 15 Red Oils: 
Fuel Oils: (Prices per barrel of 42 U.S. gallons) — oo 5-6.. ; RPE : 50 — 8.00 Lp - 8.00 LD = _- 
6. aii. 9- 2 =H 9° cg 95 : ee 8.00 8.50 .00 — 8.50 : - &. 
ieee 1/20 $1.23, $1.20 $1.25, $1.20 -$1.23- 500 No. 5-6............-. 9.00-9.50  9.00-9.50 9.00 - 9.50 
85 -$0.90 *$0.85 -$0.90 *$0.85 -$0.90 io ree 9.50 -10.00 9.50 -10.00 9.50 -10.00 
825-$0.90 *$0.825-$0.90 *$0.825-$0.90 ho 2 Serr 10.00 -10.50 10.00 -10.50 10.00 —10.50 
Ee cs es Sah *$0 80 -$0.85  *$0.80 -$0.85 *$0.80 -$0.85 WOOe FON Ges fe cc cwecease 10.50 -11.00 10.50 -11.00 10.50 -11.00 
Note: South Texas red oil prices shown above cover oils with green cast; blue 
KANSAS (F.o.b. refinery, Kansas destination) cast red oils are slightly lower in some cases. 
No. Les. eee 4.125- 4.375 4.125- 4.375 4.00 
18-22 fuel oil (per bbl.)..... . eer 330 80 -$0 ss 
= 775 5 775-$0 85 75 0.80 a - , . P 
nay nh ean Sr Re ee MID-CONTINENT (Viscosity at 100° F.; F.o.b. Tulsa basis. Prices represent 
Nominal. majority of quotations or sales). 
NORTH TEXAS (Prices represent majority of quotations or sales, f.o.b. Wichita Pale Oils (0 to 10 Pour Point) 
Falls district for shipment to Texas and New Mexico; Group 3 prices quoted on —— 
northern shipments). Vis. Color 
No. 1 straw, fuel oil. ....... , i * *3 875 60-85—No. 2.... 5.25 5.25 5.25 
No. 1 white, fuel oil........ *4.00 *4.00 *4.00 oe) ae Se 5.75 5.75 5.75 
eo” errors *3.50 -— 3.625 *3.50 - 3.625 %3.50 - 3.625 oo | eer ee 9.00 9.00 9.00 
Le ae ; 2.%2 2.625- 2.75 2.625- 2.75 180—No., 3......... 10.00 10.00 10.00 
24-26 fuel oil (per bbL)...... $0 .825-$0.875 $0.80 -$0.85 $0.80 -$0.85 200—No. 3.. 10.50 10.50 10.50 
18-22 fuel oil (per bbl.) ...... $0 .775-$0.825 $0.775-$0.80  $0.775-$0.80 SSO—No. 8... cccccccccecs 11.50 11.50 11.50 
*Nominal dices akatanens 12.50 12.50 12.50 
) 300—No. 3........ ee 13.00 13.00 13.00 
WEST TEXAS (Prices represent majority of quotations or sales, f.o.b. West -. 
Texas refineries for unrestricted shipment unless otherwise noted). A pg + ia ae oie 
. *2 =) _ 2°72 *2 =n ~ 27% 2 59 — 75 PEW enc scees canes ‘ 94 of ‘ 
Peet bor OF (ger bbs Tre 3.50 - 3.75 3.50 - 3.75 3 50 - 3.75 200—No. 5 opp eee 3 50 9°50 9:50 
eh sa Pi Ale: tele ; 7 Mbteadencsseavea 0.50 10.50 10.5 
*Nominal. **No sales or quotations reported. 280—No. iticeeacnceaded ll 50 11.50 11.50 
es Lane 11.75 11.75 11.75 
EAST TEXAS (Prices represent majority of quotations or sales, f.o.b. East N sa . 7 ‘ 
- : ; - ote: Viscous and non-viscous oils, 15 to 25 pour point are generally quoted 
Texas refineries for unrestricted shipment unless otherwise noted). 2 0.5¢c under 0 to 10 pour point oils. Viscous oils (150-300 vis.), No. 4 color, are 
No. 1 white, fuel oil........ *3.875- 4.00 *3.875- 4.00 *3.875- 4.00 generally quoted 0.5c above No. 5 color oils. 
| aeeeeerr *3.625- 3.75 *3.625-— 3.75 *3.625- 3.75 . . i 
ee eee WTS an 
24-26 fuel oil (per bbl.)... .. ; = 
20-24 fuel oil (per bbl.)..... Shier “ CHICAGO (F.o.b. Chicago District refineries) (Vis. at 100° F.) 
*Nominal. **No sales or quotations reported. Pale Oils *15 to 30 pour point: 
NORTH LOUISIANA (Prices represent majority of quotations or sales f.o.b Vis. Color ; 
Louisiana refineries, for shipment within Louisiana and into Arkansas). 6.50 6.50 
a Saas 3.50 - 3.625 3.50- 3.625 3.50 - 3.625 ca <a 
le? ea Lets ; * 10°50 10.50 
20-24 fuel oil (per bbl.)..... $1.10 -$1.15 $1.15 $1.15 11 00 11.00 
16-20 fuel oil (per bbl.)..... $0.95 —$1.00 $1.00 -$1.05 $1.00 -$1.05 1200 12.00 
10-14 fuel oil (per bbl.)..... $0.75 -$0.85 $0.75 -$0.825 $0.75 -$0.80 4 . 
*No sales or quotations reported. 
ARKANSAS (Prices represent majority of quotations or sales, f.o.b. Arkansas f= Me nah -Reaepatalglbalet<tepie: a = a Pos os 4 
refineries, for shipment within Arkansas and into Louisiana). a ree ; : 
: A SING Goecceccscccees 11.00 11.00 11.00 
No. 2 fuel oil ee oe ee eee *3.75 *3.75 *3.75 oo ae 12.00 12.00 12.00 
28-30 me eee *3 625 *3 625 *3 625 a, | a ie 2.25 12.25 12.2 
ae na pe = ppt sds seneees pe ; *Oils with 0-10 pour point are quoted at 0.5c higher. To obtain prices delivered 
10-14 fuel oil (per bbl)... $0 30 ” $0°70 * in Chicago add 0.2Se per gal. 
*Only one refiner quoting. 
**No quotations or sales reported. 
CALIFORNIA 
San Joaquin Valley, per bbl.: 
Grade C fuel oil........... $0.65 -$0.85 $0.65 -$0.85 $0.80 -$0.90 . 
Diesel fuel oil... 2.22.25... $1.15 -$1.68 $1.15 -$1.68 $1.26 -$1.68 Cylinder Stocks 
Stove distillate............ $1.35 -$2.10 $1.47 -$2.10 $1.47 -$2.10 
Los Angeles, per bbl.: MID-CONTINENT (F.o.b. Tulsa basis. Prices represent majority of quotations 
Grade C fuel oil........... $0.70 -$1.05 $0.70 -$1.05 $0.75 -$1.05 or sales). 
Diesel fuel DeRew an W460 ces $1.15 -$1.68 $1.15 -—$1.68 $1.15 -$1.68 i 
Stove distillate............. $1.35 -$2.10 $1.26 -$2.10 $1.35 -$1.89 Bright Stocks: 
San Francisco, per bbl.: Hees hing at SS: was 22.50 22.00 22.00 
: 99 99 j- is. at : 
Diesel a. -apabele ete 31 89 eo ' = 0 to 10 pour point...... 19.50 19.00 19.00 
Stove distillate "pagent Ness 2°31 $2.31 $2.31 10 to 25 pour point.... 19.00 18.50 18.50 
aaa a al ; : : 25 to 40 pour point...... 18.50 18.00 18.00 
N Oo eo Vis. a Moai ss 18.50 18.00 18.00 
s 120 Vis. at 210 - 
eutral ils 0 to 10 pour point...... 18.50 18.00 18.00 
WESTERN PENNA. (Prices represent majority of quotations or sales). F 10 to 25 pour point...... 18.00 17.50 17.50 
V, N Vi P e 25 to 40 pour point...... 17.50 17.00 17.00 
iscous Neutrals (Viscosity at 70° F.) 600 Stm. Rfd. Dark Green 5.50 - 7.50 5.50 - 7.50 5.50 — 7.50 
200 Vis. (180 at 100°) No. 3 color, 420-425 flash: 600 —_ +. Green 7.00 — 8.00 7.00 — 8.00 = ~~ 00 
Ce eee 25.50 -26.00 25.50 -26.00 25.50 -26.00 631 Steam Refined........ “16.00 *15.50 15. 
10 pour test... 00.2... 24.50 -25.00 24.50 -25.00 24.50 -25.00 Black Oil.........++++---: 3.50 3.50 3.50 
a Sf ere 24.00 -24.50 24.00 -24.50 24.00 -24.50 *Only one refiner quoting. 
SS POET WIGEs oc cc cctssece 23.00 —23.50 23.00 -23.50 23.00 -23.50 
180 Vis. (165 at 100) No. 3 color, 410-415 flash: 
SS Meer 0668... cc ccicces. 22.00 -22.50 22.00 -22.50 22.00 -22.50 CHICAGO (F.o.b. Chicago district refineries) (Viscosity at 210°). 
150 Vis. (143 at 100) No. 3 color, 400-405 flash: Unfiltered Steam Refined: i 
Be ios nissacicns 22.00 -22.50 22.00 -22.50 22.00 -22.50 |) 9.00 9.00 09 
19 pour test........0008. 21.00 -21.50 21.00 -21.50 21.00 -21.50 Coe 10.00 10.06 10.00 
SE GEE Rive cnccsecses 20.50 -21.00 20.50 -21.00 20.50 -21.00 200... eceeeeererereeers 11.00 11.00 11.00 
ben wsceseeeess 9.50 -20.0¢ .90 -20. P -20. ‘ P 
= er oe _— , a9.50 -E9.09 ae ae Bright stocks, 160 vis. at 210 No. 8 color: 
SOUTH TEXAS (Quotations of majority of sellers for tank car lots, f.o.b. 0 to 10 pour point...... 21.25 20.75 20.75 
South Texas refineries, for domestic shipment). 15 to 25 pour point...... 20.75 20.25 20.25 
Vis. Color 30 to 40 pour point...... 20.25 19.75 19.75 
Pale Oils: (Viscosity at 100° F.; pour test 0) E filtered Cyl. Stock preweces 15.00 15.00 15.00 
100 No. 5.50 — 6.00 5 50 - 6.00 5.50 - 6.00 To obtain prices delivered in Chicago, add 0.25c per gal. 
200 No. 2:3 750 - 8.00 750 -~ 8.00 7°50 - 8 00 WESTERN PENNA. (A.S.T.M. tests; prices represent majority of quotations 
300 No. 8.00- 8.50  8.00-8.50 8.00 - 8.50 or sales, to car unloaders). 
500 No. 9.00 - 9.50 9.00 — 9.50 9.00 —- 9.50 600 stm. rfd. filterable...... 16.00 -16.50 15.50 -16.00 15.50 -16.00 
750 Ne. 3-4 9.50 -10.00 9.50 -10.00 9.50 -10.00 650 steam refined.......... 17.00 -17.50 16.50 -17.00 16.50 -17.00 
1200 No. 10.00 -10.50 10.00 -10.50 10.00 -10.50 . 
2000 No. 10.50 -11.00 10.50 -11.00 10.50 -11.00 (Continued on page 33) 
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levels as prevailed before the crude oil 
advance, they were hard put to pay higher 
prices and still meet competition. 

Kerosine demand was steady at most 
terminals. Colder weather prevailed in 
the heavy consuming centers of New 
York and New England. However, tank 
car and barge prices receded at New 
York harbor and Philadelphia. The drop 
was 0.25 cent at New York and 0.125 cent 
at Philadelphia. 

Some sellers at New York harbor con- 
tinued to ask 5.75 cents for kerosine in 
tank cars, but it was available in other 
quarters at 5.375 cents for open market 
shipment. Some traders pointed out that 
this price still was above some of the 
“top-price”’ contracts that were in effect 
at many points and that with demand 
falling off, it was natural for the spot 
market to gradually work down to around 
the contract level. 





Kerosine Active 


N. P. N. News Bureau 

CHICAGO, March 1 

& Trade interest centered largely on kero- 
sine and heavy fuel oils in the Mid- 
Western market the last week of Feb- 


ruary. Demand for gasoline continued 
quiet. Prices were lower for some grades. 


Movement of kerosine was steady both 
against contracts and on spot sales. Many 
suppliers were asking—and getting—the 
highs of the market price range for kero- 
sine. Distributor interest in tank car 
kerosine market was stimulated by the 
0.3-cent advance in tank wagon prices in 
the middle west early in the week. 

Spot offerings of kerosine were being 
absorbed readily, most traders reported. 
Demand apparently has not been cur- 
tailed to any great extent by the unusual- 
ly warm weather. Some refiners, how- 
ever, had withdrawn from the spot mar- 
ket so that they could build up their 
stocks against spring demand. 

The tank car gasoline market again 
failed to respond to the advance in tank 
wagon prices made the previous week. 
As a matter of fact some sellers reduced 
their prices on the higher octane grades 
to stimulate buying. 

The market for low octane U. S. Motor 
remained firm. Offerings were limited 
largely because East Texas gasoline was 
not being offered in the Mid-Western mar- 
ket, most traders said. Reports indicat- 
ed that only six East Texas plants were 
operating and that most of their produc- 
tion was moving to the Gulf. 

Sellers were offering 65 octane gasoline 
at 4.75 cents, off 0.25 cent from the previ- 
ous week. At the end of the week there 
were some indications that the quantity 
of the grade offered at 4.75 cents was 
diminishing. The 67 octane was avail- 
able at 5.125 cents. 

Regular-grade gasoline, 68-70 octane, 
also was off 0.25 cent. While some price 
shading on this grade was reported as 
the week began, it was not until the 
middle of the week that the lower-priced 
offerings were considered sufficient to be 
representative of the general market. 

At that time most sellers quoted U. S. 

(Continued on page 40) 


Quel Oil . » HEAVY GRADES 


CONTINUE IN GOOD DEMAND 


N.P.N. News Bureau 

CLEVELAND, March 1 

NTEREST in fuel oils remained Keen in 

most areas the last week of February. De- 

mand for the heavy grades was running 

ahead of offerings. Demand for the light 
oils tended to slacken. 


Suppliers of heavy oil were behind on 
shipments in’ many districts. Attempts 
of buyers to supplement their regular 
takings by buying in the open market 
met with little success. Cnly odd-car lots 
were offered in the spot market. 


While price was less of a factor than a 
source of supply, prices generally were 
unchanged. Some buyers are having to 
pay more for oil, however, by virtue of 
the fact that they had to obtain supplies 








FUEL OILS 


Prices in Effect March 1, 1937 


Following are tank wagon prices of various grades 
of heating oil al the points shown in various territories. 
Prices are in cents per gallon. 


No. 1 No. 2 No.3 No. 4 
Ss. O. NEW JERSEY 


Newark, N.J......... “4 6.50 6.50 6.50 
Atlantic City, N.J.... * 65 6.5 6 

Baltimore, Md........ * 6.75 6.75 6.25 
Washington, D.C..... * 7.00 7.00 7.00 


Discounts: At Newark and Atlantic City, pur- 
chasers taking 50,000 gals. get discount of 0.5c 
per gal. 

SOCONY-VACUUM OIL CO., INC. 
S. O. New York Division) 


New York City....... * 7.00 7.00 6.5 
H oe Gh See * 7.00 7.00 6.5 
Rochester, N. Y...... * 7.00 7.00 7.00 
Boston, Mass. . . 6.75 6.75 6.75 
Bangor, Me ; s S.75 $.78 &:75 
Manchester, N. H... * 6.75 6.75 6.75 
Burlington, Vt........ * 7.50 7.50 aa 
New Haven, Conn ; * 6.25 6.25 6.25 
Providence, R. I... ... * 6.75 6.75 6.25 


Discounts: At New York City, consumers taking 
10,000 to 50,000 gals., get 0.25c per gal. discount 
when minimum amount has been reached: above 
50,000 gals. 0.5c. Contract buyers are paving 
0.25¢ less than above prices at New York City, 
Albany, New Haven and Providence due to top- 
price contracts. 

*Prices for No. 1 fuel in S. O. New Jersey and 
Socony-Vacuum territories same as for kerosine, 
which see in tank wagon table for various cities; 
prices change with kerosine. 


ATLANTIC REFINING 


Philadelphia, Pa...... 7.25 6.00 6.00 5.50 
Allentown, Pa........ 7.75 6.50 6.50 6.50 
Wilmington, Del...... 8.00 6.25 6.00 5.75 
Springfield, Mass... .. 7.50 6.25 <<... “62365 
Worcester, Mass...... 8.00 6.75 6.75 
Hartford, Conn....... 7.8 6.50 6.50 


Ss. O. OHIO 
*Ohio Statewide. eee sce. Fee 6.75 

Nolte: S. O. Ohio prices are for hose dumps, 
buckel dumps are 0.5¢ per gallon higher. 

Except Cleveland Division and City of Toledo. 
In Cleveland Division (Cuyahoga, Lake and 
Geauga counties), No. 1 price is same as state- 
wide; Nos. 2, 3 and 4 are 0.5c higher; No. 5 is 
priced 0.25c lower than No. 4. In Toledo No. 2 
is 0.5ec lower than statewide, others same. 

S. O. INDIANA 


Stanolex Fuel and Furnace Oils 


No. 1 Stanolex 

Fuel Furnace 
Chicago Re Sn 7.00 7 00 
Indianapolis. ........... » Sse 1.7 
NEL. . ccc sweactcanes re | <0 
ee 8 7.3 
Minneapolis ee See 7.5 75 

WO 6 oe eee | a3 

Op” ae 7.5 68 
Pee 6.5 6.5 


*Includes state tax of 4c. 


Note: Small-lot deliveries of light fuel oils range 
up to 2c higher than above quotations. 


























at points more distant than their regular 
sources of supply. 

The cold snap the middle of last week 
had little effect on tank car markets for 
light fuels. Distributors used the _ in- 
creased demand to cut down their stocks. 


* * * 


TULSA, March 1.—Heavy fuel oils were 
nosing lighter fuels out of the market 
spotlight as season for the latter product 
progressed. 

Light fuels, used predominently as heat- 
ing oil, have lost their stamina, according 
to most suppliers. This especially was 
true of Nos. 2 and 3 oils. Jobber buying 
was more cautious as the season pro- 
gressed. Buying generally was on a hand- 
to-mouth basis. Distributors apparently 
were keeping stocks down to the barest 
working level. 

The cold snap last week had little effect 
on light fuel oil markets. It did result 
in jobbers requesting speedier delivery 
on orders already placed. But there was 
little new business transacted. Prices, 
however, remained steady. Supplies, 
while somewhat freer were well held. 

Heavy fuels were scarcer as railroads 
and industrialists fought for supplies. 
More inquiries direct from manufactur- 
ing concerns were being received the past 
week. Industrialists in one large manu- 
facturing center banded together through 
their association in a group buying move- 
ment. Their inquiries for oil were even 
placed with chambers of commerce in re- 
fining centers. 

Representative of heavy fuel inquiries 
were those received by one refiner this 
week. Three inquiries for quantities 
ranging from 100 to 150 cars were re- 
ceived. Most of the large inquiries were 
for over March shipment. 

* * * 


NEW YORK, March 1.—Demand from 
home burner owners for light fuel oils 
picked up noticeably the past week in 
northern portions of the eastern seaboard 
market. Temperatures dropped to sea- 
sonal normal and there were heavy snows 
in some sections. 

The increased demand, however, was 
more noticeable to the tank wagon dis- 
tributor than to the terminal supplier 
as the tendency was to work off stocks 
of accumulated oil rather than to take 
on any more. Open market movement 
in tank car and barge markets for light 
fuel oils remained light, most suppliers 
said, although shipments against con- 
tracts continued satisfactory. 

Tank car and barge prices for Nos. 2, 
3 and 4 oils remained unchanged at most 
eastern terminals although they slipped 
off 0.125 cent at New York harbor. This 
brought the open market level f.o.b. the 
harbor to the same basis aS many con- 
tracts that stipulate 0.25 cent off posted 
tank car price of the supplying company. 
Posted prices of many of the larger com- 

(Continued on page 38) 
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REFINERY TANK CAR MARKETS 


Prices in cents per gallon, tank car lois, oe where otherwise noled. Inter-refinery and export prices nol included. 
Federal, siate or municipal tazes not include Prices quoled apply on producis made from legally produced crude. 





Cylinder Stocks (cont’d) | Wax 











Western Pennsylvania (cont'd) } Mar. 1 Feb. 22 Feb. 15 
Mar. 1 Feb. 22 Feb. 15 WESTERN PENNA. (Prices represent majority of quotations or sales, per pound, 
NS Gci'skls Gacceves 18.00 -18.50 17.50 -18.00 7.50 -18.00 |  f.ob. New York) 
WR Sova ds ioc ance 19.50 —20.00 19.00 -19.50 19.00 -19.50 | 122-124 wh. crude scale, ; ' leew easel 
600 Warren E............. 18.00 -18.50 17.50 -18.00 17.50 -18.00 | =p NS a a ce 2.65 — 2.70 2.65 - 2.70 2.65 -— 2.7 
124-126 wh. crude acale, k ms ae a saa o 4 
Bright stock, 145-155 vis. at 210°, 540-550 flash, No. 8 color: | |. 2 Lee ais Bete 2.70 -— 2.75 2.70 - 2.75 2.70 rf 
Lh gag ih > Oe 26.50 -27.00 26.00 -26.50 26.00 -26.50 OKLAHOMA (Prices represent majority of quotations or sales, per pound in 
St er rene oreo 25.50 —26.00 25.00 -25.50 25.00 -25.50 | barrels; in a few instances, per pound in burlap bags; f.o.b. Oklahoma refineries 
fl nh Oe 24.50 -25.00 24.00 -24.50 24.00 -24.50 | 194.126 wh. crude acale, 
ME Wes. ain. wie vaccances 23.50 —24.00 23.00 —23.50 3.00 -23.50 | Raiageiltacanpenagili eae 9 75 2 695- 2.75 9 625- 2.75 
CHICAGO uotations of majority of sellers f.o.b. C chic ago district refineries, 
Petrolatums in bags, wt Bs lots. Melting points are E.M.P. (A.S.T.M.) methods; add 3 
F. to convert into A.m.p.) 
WESTERN PENNA. (Per pound, in barrels, carload lots, f.0.b. Penna. retineries. | Full pene P- 
In tank cars, 0.5c per pound less. Quotations by majority of refiners making uly reyined: . i ze 2 
petrolatums) _ Sarees 4.65 - 4.75 $.65 - 4.75 4.65 - 4.75 
Snow white 6.625 6.625 6.625 | 0) ee 1.90 5.00 4 90 5.00 4.90 - 5 00 
SEW i.-...-2.22., 5623 5623 5.625 | W2T-129.. 0... ee ee eee ees 6.6 -5.15 36-55 5.9 -*o 
oe White. . . i : : : ; : : be } 625 4 635 4 435 | irs hud sS etek uawweds > a : — a = : = = 7 - : a. 
ma. > 50 ae te | WSSHSTLLITSILIL 00d 6.55 $645 = 6.55 $6.45 - 6.55 
| PR cad wsccddcdauk see 2.00 — 2.125 2 00. 2.125 2.00 - 2.125 *Same prices quoted in bags or slabs loose. 
MID-WESTERN TANK CAR MARKETS 
Prices in cents per gallon, except where otherwise noted, in tank car lois, representing majority of quotations or sales made 
by Chicago sellers, from legally produced crude to jobbers on Group 3 (Oklahoma) freighi basis, although shipmen's may 
originate in other South-wesiern or Mid-western refining districts. Prices do not include stale or federal (ares. 
. Mar. 1 Feb. 22 Feb. 15 
Gasoline PO MN occ ccs eeene 3.625- 3.75 3.625- 3.75 3.625- 3.75 
U. S. Motor gasoline: Mar. 1 Feb. 22 Feb. 15 bsg PES b wb acwsewes 3.50 — 3.625 3.50 - 3.625 3.50 - 3.625 
= = 5 7: cq 7: SSO a ee 3.50 — 3.625 3.50 — 3.625 3.50 — 3.625 
62 octane and below...... 4.50 4.75 4.50 4 87: 4.50 z 4 875 ‘aignui......... | ¥$1.10 -$1.15. *$1.10 -$1. 15. *$1_10 -$1 15 
63-67 octane. .... 2.202005. 4.75 -— 5.00 5.00 5.25 5.00 - 5 25 - ige3 +4 0 
68-70 octane (regular)... ... 5.125- 5.75 5.50 - 5.75 §.50 - 5.75 No. 5 (per bbl.)........... $0.875-$0.90 — $0.875-$0.90 — $0.875-$0.90 
60-62, 400 @.p.........00.. 4.50 — 4.75 4.50 - 4.875 4.50 - 4.875 ; | 
GHEE, SIE GM... 6. ockcccacs t4.875 5.00 5.00 Industrial: 
68-70, 350- 300 ep.. 1.625- 5.00 5.25 5.25 No. 4 (per bbl.)........... *$0.95 -$1.05 *$0.95 -$1.05  *$0.95 -$1.05 
tOnl ne in quoting No. 5 (per bbi.).......... $0.85 -$0.90 $0.85 -$0.90 $0.85 -$0.90 
aaa . ‘4 Ne. 6 (per bbl.)........... $0. 825-$0. 875 $0.825-$0.875  $0.825-$0 875 
Og a errr 2.75 2°75 2 75 
Kerosine *Nominal. 
oe ok cy AAS eee 4.125— 4.25 4.125- 4.25 4.125- 4.25 
42-44 w.w.............--.. 4295-4375 4.25 - 4.375 46.25 - 4.875 Naphtha and Solvent 


(Tank car prices quoted f.o.b. Group 3 by majority of Chicago sellers) 









































~ ° Stoddard solvent.......... 6.875 6.875 
Fuel and Gas Qils Cisanere’ seghthe......... 7375 7.875 
P V. M. & P. naphtha Bre cata 7.375 7.375 
Domestic: Mineral rr 6.375 6.375 
No. 1 prime white....... : 1.00 4.125 4.00 4.125 4.00 — 4.125 Rubber solvent............ 7.375 7.375 
Pee FIG se cccdcces ase 3.75 4.00 3.7% 4.00 3.75 — 4.00 Lacquer diluent........... 8.375 8.375 
Daily range of gasoline prices (cents per gallon) in tank cars, as reported in PLATT’S OILGRAM, (Week Ended Feb. 26, 1937 
U. S. Motor, 62 octane and below: Feb. 22 Feb. 23 Feb. 24 Feb. 25 Feb. 26 
East Texas : : + oe + 
*North Texas. . ee +.75 5.25 4.75 5.25 4.75 5.25 1.75 5.35 ‘. 3.20 
West Texas ; <4 ‘75 4.75 75 4.75 4.75 
Oklahoma oa 4.625- 5.125 1 6 >. 125 4.625- 5.125 4.625—- 5.125 4.625-— 5.125 
Mid-Western (Group 3 basis $.50 4.875 4.50 4.875 1.50 4.875 +.50 4.875 $50 4.875 
U.S. Motor, 63-67 octane: 
*North Texas 5.125-— 5.50 >». 125- 5.50 5.125- 5.50 >.125- 5.50 5.125- 5.50 
West Texas 9.125 9.125 ». 125 9.125 5.125 
Oklahoma ; : ».125- 5.50 5.125- 5.50 >.125-— 5.50 9.125- 5.50 5.125- 5.50 
Mid-Western (Group 3 basis 5.00 - 5.25 5.00 -— 5.25 >. 00 >. 25 >. 00 * 5.00 - 5.25 
U. S. Motor, 68-70 octane (regular \ 
*North Texas ».625-— 6.125 5.625- 6.125 5.625-— 6.125 5.625- 6.125 >.625-— 6.125 
West Texas o.oo STS ~ Die = >. 75 5.75 
Oklahoma ‘ . o7 6.125 S. ea 6.125 9.75 — 6.125 a. oo 6 25 >. 20 5.125 
Mid-Western (Group 3 basis >. 50 5.75 5.50 - 5.75 5.50 Le 5.50 >. 75 5.50 5.75 
Motor Gasoline, 60-64 octane 
New York harbor '6.75 7.00 t6.75 7.00 16.75 - 7.00 16.75 7.00 16.75 — 7.00 
Philadelphia district 16.50 7.00 6.50 7.00 16.50 7.00 16.50 7.00 16.50 7.00 
Baltimore district 17.00 t7.00 t7.00 t7.00 17.00 
Motor Gasoline, 65 octane & above 
New York harbor G +7 .00 7.35 t7.00 - 7.25 +7.00 25 t7.00 — 7.25 7.00 — 7.25 
Philadelphia district APSR 16.75 -— 7.25 16.75 — 7.25 t6.75 7.25 t6.75 7.25 16.75 -— 7.25 
Baltimore district 4.20 t?7.25 ‘7.25 17.25 7.25 
U. S. Motor Gasoline, 58-62° 
Bradford- Warren (Western Penna. : ‘ 5.125- 5.25 5.125- 5.25 5.125- 5.25 5.125 &.25 5.125- 5.25 
Other districts (Western Penna 9.125- 5.25 §.125— 5.25 5.123- 5.25 5.125- §.25 5.125- 5.25 
Motor Gasoline, Minimum 60 octane 
Bradford-Warren (Western Penna.)......... we t7.00 t7.00 +7.00 t7.00 t7.00 
Other districts (Western Penna. are af ; 6.75 -— 6.875 6.75 -— 6.875 6.75 - 6.875 6.75 — 6.875 6.75 -— 6.875 
Motor Gasoline, Minimum 65 octane 
Bradford-Warren (Western Penna.) . eer i : tt.20 t?7 .25 t7.25 {7.25 t7 .25 
Other districts (Western Penna.)... : 7.00 -— 7.125 7.00 7.125 7.00 7.125 7.00 125 7.00 7.125 
*For shipment to Texas and New Mexico destinations; Group 3 prices are quoted on northern shipments. 
tNominal. 
**No quotations or sales reported. 
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TANK WAGON, SERVICE STATION MARKETS 











Taz column includes 1c federal laz, stale gasoline taz, also city and county tazes as indicated in footnotes, and inspection fees, as shown in general foot- 


nole. 


These prices in effect Mar. 1, 1937, as posted by principal marketing companies at their headquarters offices, 


ut subject to later corrections 





S. O. New Jersey 


ESSOLENE 
Consumer Kero- 
Tank Dealer Tax- Posted sine 
Car T.W. es SS. T.W. 
Atlantic City, N. J.... 7.5 9 4 * 8 
Nowerk, N.J......... 7.5 3.5 4 * 8 
Annapolis, Md....... 8.6 10.1 5 ee 
Baltimore, Md....... 8 95 5 * 9 
Cumberland, Md..... 9.4 11.9 5 * 10 
Washington, D. C..... 8 o§ 3s 16 9 
Denver, Va......... 2 ti. * . 12.9 
See 8 10.5 6 * TE.5 
Petersburg, Va....... 8.3 10.8 6 . AT 
Richmond, Va........ 8.3 10.8 6 * be 
Roanoke, Va......... 9.5 12 6 * 12.9 
Charleston, W. Va.... 8.8 11.3 5 * 12.6 
Parkersburg, W. Va... 8.1 10.6 5 *. 93.2 
Wheeling, W. Va..... 9 10.5 5 * 12.2 
Charlotte, N. C....... 9.4 11.9 7 * 12.6 
Hickory, N.C........ 9.9 12.4 7 . 13 
nee, Bory, OW C....... 9.7 92.2 7 * 12.8 
Raleigh, N.C.... x. m.s 7 * 13.1 
Salisbury, N.C....... 9.5 12 7 ee 
Charleston, 8. C...... 8 10.5 7 * 11.1 
Columbia, 8. C....... 9 1.5 7 * 12.1 
Spartanburg, 8S. C..... 9.7 12.2 7 * 12.9 


*S. O. New Jersey transferred stations to dealers; 
no prices available. 4 
rice basis to undivided dealers: Dealer t.w. price 


less 0.5c per gal. : ‘ : 
Price basis to commercial consumers: Effective 
Nov. 2, 1936, in New Jersey, Maryland, District 


of Columbia, and small portion of Virginia, to con- 
tract and non-contract accounts, taking following 
deliveries at one time, by hose connection, prices 
based on consumer tank car price in effect at time 
and place of delivery: 500 gals. or more, 0.5c over 
t.c. price; less than 500 gals., 0.75c over; accounts 
not taking deliveries by hose connection, lc over t.c. 


Effective Jan. 7, 1937, in West Virginia and greater 
portion of Virginia, the following differentials apply 
above posted tank car price, on yearly purchases; 
up to 35,999 gals., 2.5c over t.c.; 36,000 to 119,999 
gals., 2c; 120,000 to 239,999 gals., 1.5c; 240,000 to 
479,999 gals., 1c; and over 480,000 gals., 0.5c. Non- 
contract accounts, 2.5c over posted t.c. price. 

Effective Jan. 25, 1937, in North and South 
Carolina, deliveries of 50 gals. or more at one time by 
t.w. will be billed at a price equal to 2c per gal. over 
the posted consumer t.c. price in effect at time and 
place of delivery. Deliveries of less than 50 gals. at 
one time will be billed at a price equal to 6c per gal. 
over the posted consumer t.c. price. 

Kerosine Discount: 1c off t.w. price for 25 gals. 
or more, under contract thru territory (Baltimore 
City contract not necessary) except no discount in 
state of New Jersey. 


Socony-Vacuum Oil Co., 


Inc. 


(S. O. New York Division) 
SOCONY MOBILGAS 


3 Total 
ES ~spiits “Split” Kero- 
&¢ Dealer Tax- Dealer sine 
Se T.W. es T.W. T.W. 
Metropolitan N. Y. City: 
Boroughs of Man- 
hattan, Bronx and 
Brooklyn (Kings and : : 
Queens)... - 8 9.5 13.5 7.75 
Borough of Rich- a ee 
mond (Staten Is.) 8 9 734 13 75 7.75 
Albany, N. Y.. . 8 95 4 13.5 8 
Binghamton, N.Y... 9.25 10.8 4 14.8 8.75 
Buffalo, N. Y... . 8.67 10.3 4 14.3 8 25 
Jamestown, N. Y...... 8.28 10.8 4 14.8 8.25 
Plattsburg, N. Y.. .8.4 104 4 144 9 | 
Rochester, N. Y... . 8.74 10.3 4 14.3. 8.25 
Syracuse, N. Y... 8.7 6s 6 144.3 9 — 
Danbury, Conn... .83 98 4 13.8 8.25 
Hartford. Conn... 8.1 96 4 13.6 7.5 
New Haven, Conn ie 95 4 13 5 7.5 
Bangor, Me. 86 10.8 5 15 8 ..5. 
Portland, Me. 8 10.3 5 15.3 8 25 
Boston, Mass. . 8 95 4 3:5 7.5 
Concord, N. H.... 8.7 22.3.5 16.3 9 
Lancaster, N. H. 9.6 12.3 5 17.3 10° 
Manchester, N. H. $8.5 10.8 5 15.8 8 5 
Providence, R. I. . 8 9.5 3 12.5 7.5 
Burlington, Vt en OF 10.4 5 15 4 8.5 
Rutland, Vt... en Oe Set 18.7 8 
*Plus 2% city sales tax computed at time of 


each sale. ; 
» Note: Socony-Vacuum has transferred all service 
stations to dealers; no prices available. 


Price basis to undivided dealers: 0.5c ess than 
“split’”’ dealer t.w. 

Price basis to commercial consumers: Effective 
about Nov. 15, 1936 in New York and New England, 
for tank wagon delivery: monthly purchases of 25,000 
gals. or over, pay consumer tank car price at point 
of delivery, plus 0.5c gal.; monthly purchases of 
5,000 to 25,000 gals., pay undivided dealer tank 
wagon price at point of delivery; monthly purchases 
of less than 5,000 gals., pay divided dealer tank 
wagon price at point of delivery. Private consumers 
pay undivided dealer tank wagon price at point of 
delivery, plus 2c gal. 


Atlantic Refining 
ATLANTIC WHITE FLASH 


GASOLINE 
Commer- 

cial Total Kero- 

Tank All Dealer sine 

tar Tas TW. SS. TW. 

Philadelphia, Pa. sf tom 14 17.5 10.5 
Pittsburgh........... 8.5 §& 15.5 20 ll 
Allentown........... 8.255 14.5 1l 
PR See 8 5 25 = ll 
ee eee er 3.23355 4s ll 
I S65 Ss 23 = ll 
Harrisburg....... . S20 S 14.5 ** ll 
illiamsport......... $5 35 8.5 = ll 
Dower, Del..........s. Sait ae 4.5 °° ll 
Wilmington.......... ; Ts = ll 

Boston, Mass........ 4 13.5 y eS 

i ms Mass..... 4 13.8 ** 7.5 
orcester, Mass..... . 4 14.3 ** 8 

Fall River, Mass...... 4 13.5 2 75 

Hartford, Conn....... 4 18.6 % 7:5 
New Haven, Conn.... 4 13.5 *% 8 

Providence, R. I...... $s 2.5 ° 1.5 
Atlantic City, N. J.... 4 13 ** 8 
Camden, N.J........ 4 13 ** 8 
ee 4 13 +s 8 

Annapolis, Md....... 5 i.1 o 9.5 
Baltimore, Md....... § 14.5 % 9 
Hagerstown, Md...... 5 15.5 %¢ 10 

Richmond, Va........ 6 16.8 ** Re 

Wilmington, N.C..... 7 17.6 ** i 
Brunswick, Ga....... ... 7 17.5. 13 
Jacksonville, Fla... 8 i7.5 ** 11 


*Georgia has kerosine tax of lc per gal., not in- 
cluded in above price. 

**Atlantic Refining transferred stations to dealers; 
no prices available. 

Price basis to undivided dealers: Dealer t.w. less 
0.5c per gal. 

Price basis to commercial consumer: Effective 
Nov. 5, 1936, on yearly gasoline purchases to con- 
tract accounts taking t.w. deliveries, based on 
posted tank car prices plus following amounts: 2,500 
to 100,000 gals., lc over t.c.; 100,000 gals., and over, 
0.5c. Non-contract accounts taking 50 gals. or over 
at one time pay dealer t.w. price. 

Discount on kerosine: Effective Oct. 29, 1936, in 
Pennsylvania and Delaware, 2c per gal. off t.w. price 
on t.w. deliveries of 25 gals. or more at one time. 


S. O. Ohio 


SOHIO X-70 GASOLINE 


Total 
Con- Con- Kero- 
sumer sumer sine 
T.W. All Tax T.W. Tw s 
Ohio Statewide........ 13 5 18 ; 713.5 


Counties below statewide gasoline schedule: 
Ashtabula, Butler, Champaign, Clarke, Clermont, 
Clinton, Columbiana, Cuyahoga, Darke, Defiance, 
Delaware, Fayette, Fairfield, Franklin, Fulton, 
Geauga, Greene, Hamilton, Highland, Jefferson, 
Knox, Lake, Licking, Lorain, Lucas, Madison, 
Mahoning, Marion, Medina, Miami, Montgomery, 
Morrow, Muskingum, Pickaway, Portage, Preble, 
Ross, Stark, Summit, Trumbull, Warren and 

Pr 5 17 canis mate 


Williams. ... a2 5 
Paulding... . 2.5 -S 16.5 
RENOWN 
(Third-Grade Gasoline) 
Ohio Statewide........12.5 5 17.5 3} 


Counties below statewide gasoline schedule: _ 
Butler, Clermont, Darke, Hamilton, Greene, 
Miami, Montgomery, Preble, Summit and Warren: 

9 5 7 


. “* . . *. — 17 e* . e* . 
Ashtabula, Champaign, Clarke, Clinton, Columbi- 


ana, Cuyahoga, Defiance, Delaware, Fairfield, 
Fayette, Franklin, Fulton, Geauga, Highland, 
Jefferson, Knox, Lake, i Lorain, Lucas, 
Madison, Mahoning, Marion, Medina, Morrow, 
Muskingum, Pickaway, Portage, Ross, Stark, 
Trumbull and Williams: 
Sey Pere re oe: Se 16.5 
Paulding. .... . = BO. 5 OES 

Counties above statewide schedule: 
ree 13 § 4 





S. O. Ohio—Cont’d 


KEROSINE PRICES 
(Off Statewide Level) 
Kerosine prices are off statewide level in the fol- 
lowing counties: 
Gallia *13 
Allen, Ashtabula, Auglaize, Champaign, Columbiana, 
Darke, Fulton, Geauga, ase. Hardin, Henry, 
an, Mahoning, Mercer, Portage, Preble, Putnam, 
Shelby, Summit, Trumbull, Union, Van Wert and 
WONG ea ease oon a 5 ois aes ae *12.5 
Defiance and Paulding.................... 


Statewide Prices to Resellers § Agents 


(These gasoline prices are based on low of Group 8, 
68-70 octane, gasoline tank car market as published 
in Platt’s Oilgram, to the nearest 0.5c) 

**A uthor- 


tUndivided Divided ized 
I Accounts Accounts’ Agents 
Sohio X-70.... 16.5 17 17 
Renown 


(3rd grade)... . 16 16.5 16.5 


_ tEffective Sept. 16, 1936, S. O. Ohio began leas- 
ing service stations to dealers. No statewide s.s. 
price available although the company does post s.s. 
prices locally at points where it still operates stations. 

Sales tax: Ohio’s 3% sales tax, effective Jan. 27 
1935, is added “where assessable, to regular posted 
prices,"’ S. O. Ohio says. 

*Kerosine prices include lc state tax. 

tExcluding authorized agents. 

**Excluding 0.5c rental. 

Commercial contract tank wagon sales statewide 
Q. D. A. policy: on all motor gasolines, thru Ohio, 
effective Sept. 16, 1936, except counties mentioned 
hereafter, off posted t.w. price, on deliveries per 
month: 0 to 999 gals., posted t.w. price; 1,000 to 
9,999 gals., 1.5c per gal.; 10,000 gals., and over, 2.5c. 
Q. D. A. is off statewide schedule in the following 
counties: Allen, Auglaize, Clinton, Columbiana, 
Crawford, Darke, Defiance, Delaware, Fulton, 
Geauga, Hancock, Hardin, Henry, Highland, Jeffer- 
son, Knox, Lake, Logan, Lorain, Marion, Medina, 
Mercer, Pickaway, Putnam, Ross, Shelby, Union, 
Van Wert, Washington, Williams and Wyandot: for 
this information, write National Petroleum News. 

In addition, effective Feb. 4, 1937, commercial 
consumer t.w. trade on contract, for full compart- 
ment dumps, on 1,000 gals. or more per Pree or 
12,000 gals. or more per year. S. O. Shio offers, on 
Sohio Ethyl and X-70 gasolines, a price billed at 
0.5¢ per gal. above posted statewide tank car price, 
on date of delivery, in the following counties: san 
hoga, Franklin, Hamilton, Lucas, Seohedian. Mont- 
gomery, Summit and Trumbull. In Cuyahoga 
county, in purchases from 0 to 999 gals., 1.5c off 
t.w. price. 

Price basis on kerosine to dealers and commercial 
consumers, posted at 3c per gal. below consumer t.w. 
price, any quantity. 


S. O. Kentucky 


CROWN GASOLINE 
(Regular Grade) 
Total 
Con- Con- _ Kero- 
sumer All sumer Net sine 
T.W. Tax T.W. Dealer T.W. 


Including tax 


Covington, Ky 13 6 19 16 11 
Lexington, Ky.... 13.5 6 9.8 36.5 ik 
Louisville, Ky. . 3.5 4 19.5 16.5 10.5 
Paducah, Ky.. i 6 19 16 10 
Jackson, Miss 14 y ie 18 13 
Vicksburg, Miss 13.5 7 20.5 37.5 8 
Birmingham, Ala 14 *S 22 19 13 
Mobile, Ala. . ; 13 *Q 22 19 Ik 
Montgomery, Ala . S 20 14.5 
Atlanta, Ga 15 7 22 19 14.5 
Augusta, Ga .14 7 21 18 14 
Macon, Ga 14.5 7 21 18 14.: 
Savannah, Ga.. 13 7 20 17 13 
Jacksonville, Fla 2.5 8 3S 17:5 
Miami, Fla...... 2.5 8 260.5 17.5 12.5 
Pensacola, Fla. . . 14 > 323 20 12 
Tampa, Fla. . 2.5% 21.5 18.5 12 


KYSO GASOLINE 


(Third Grade) 
Covington, Ky.......11.5 6 it.3 IS 
Lexington, Ky pera 2 6 18 8.5 
Louisville, Ky... 12 6 18 15.5 
Paducah, Ky..... 10.5 6 16.5 14 
Jackson, Miss —sS 7 19.5 17 
Vicksburg, Miss 10.5 7 7.5 5 
Birmingham, Ala 12 *8 20 17.5 
Mobile, Ala. . 10.5 *9 r.3 i7 
Montgomery, Ala 12 * 21 18 
Atlanta, Ga..... 2.5 7 9.6. k7 
Augusta, Ga wo oF c.2 Be 
Macon, Ga... pee. | - aer 18.5 16 
Pensacola, Fla........11.5 *9 20.5 18 








Above prices include these inspection fees on both gasoline and kerosine, per gallon, 


figured on basis of 50 gallons per barrel: 


Alabama, 1/40c on gaseline, 1/2c on kerosine; Arkansas, 1/Sc per gal. in a single barrel, stone per gal. in bulk; Florida, 1/8c; Illinois, 3/100c; Indiana, 1/2c per gal. 


i i t 1; 3/10c per gal. in lots of 2 to 10 bbls., 1/Se for 10 to 50 bbls., 2/25c for ever 50 ; 
elcome pire delay y! = "icannte. 1/25c; Missouri, 3/100c; Nebraska, 3/100c; Nevada, gasoline, 1/20c; North ! : : 
1/5c in lots less than 50 bbls.; South Carolina, 1/8c; South Dakota, 1/10c; Tennessee, 2/5e; and Wisconsin, 1/25e, 

Michigan, 4/5Sc per gal. for first 2 bbls.; 3/5c for next 3; 2/Sc for next 5; 3/10c for next 15, and 1/5c per gal. in lots over 


expenses); Louisiana, 1/32c; 
2/25¢ per gal., in lots of more than 50 bbls., / 
Kerosine inspection fee only: lowa, 2/25c; 


25 bbls. 
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bis.; Kansas, 1/50c, (3/50c can be charged to meet inspection d 


rtment 
Carolina, 1/4ce; North Dakota, 1/20c; Oklahoma, 
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TANK WAGON, SERVICE STATION MARKETS 


Taz column includes 1c federal tax, state gasoline tax, also city and county tares as indicated in footnotes, and inspection fees, as shown in general foot- 
note. These prices in effect Mar. 1, 1937, as posted by principal marketing companies at their headquarters offices, but subject to later corrections 


























S. O. Kentucky—Cont’d 


Note: With majority of service stations trans- 
ferred to dealers by S. O. Kentucky, s.s. prices are 
discontinued and above net dealer prices sub- 
stituted. 

Discounts to tank wagon consumers: Effective 
Jan. 4, 1937, thru territory, on Crown gasoline, 3c 
ES gal. below consumer t.w. price; on Kyso, 2.5c¢ 

low. 

Discounts on kerosine: Prices in Kentucky are net, 
but in other states subject to 2c discount. 

*Tazes: in the tax column is included these city 
and county gasoline taxes at the following points: 
Mobile, 2c city; Birmingham, lc city; Montgomery, 
le city and lc ceniien Paanaedi and Tampa, both 
le city. Georgia and Mississippi kerosine prices 
include lc state tax. Montgomery kerosine price 
includes Ic city tax. 

**S. O. Kentucky transferred stations to dealers: 
no prices available. 


S. O. Indiana 


Red __— Dealer Prices 

Crown ero- 

Total Red Stano- sine 

Tax T.W. Crown lind T.W. 

Chicago, Ill . 4 16 14 14 10.1 
Decatur, Ill... ... 4 16 14.5 14.5 10.1 
some, ER... .... a 14.5 14.5 10.1 
Peoria, T........ con ee ae 44.5 14.5 10.1] 
oS eee 4 15.8 14.3 14.3 9.9 
Indianapolis, Ind..... 5 17.7 16.2 16.2 1413.6 
“vansville, Ind... 2 BS oe 16 114.6 
South Bend, Ind.. . &§ 7.9 16.4 16.4 313.6 
Detroit, Mich........ 4 18.1 13.6 43.6 9 8 
Grand ae Mich... 4 16.5 15 15 10.9 
Saginaw, Mich....... 4 16.3 14.8 14.8 10.7 
Green Bay, Wisc...... 5 17.7 16.2 16.2 10.8 
Milwaukee, Wis...... 5 17.3 15.8 13.7 10.4 
La Crosse, Wis... .. 3 7.4 15.9 15.9 10.5 
Minneapolis-St. Paul.. 4 16.4 14.9 14.9 10.5 
Duluth, Minn........ 4 16.8 15.3 15.3 10.9 
Mankato, Minn.... 4 16.4 14.9 14.9 10.5 
Des Moines, Ia. . 4 15.8 14.3 14.3 9.9 
Sioux City, Ia... . 4 16 14.5 14.5 10.1 
Davenport, Ia........ 4 16 14.5 14.5 10.1 
Mason City, Ia....... 4 16.2 14.7 14.7 10.3 
St. Louis, No pees 74 «15.7 14.2 14.2 9.8 
Kansas City, Mo.....t4 15.4 13.9 13.9 8.9 
St. Joseph, Mo..... .74 15.4- 38.9 13.9 9.5 
Fargo, N. D........ 4 7.4 3.9 316.9 121.5 
Minot, N. D...... oe & BBS EE Fe-3. §2.7 
Haren, 6. D..........% 317.6 16.3 16.3 16.9 
Wichita, Kans........ 4 14.9 13.4 12.3 8.9 


tSt. Louis, Kansas City and St. Joseph prices in- 
clude lc city tax. {Includes 4c state tax. 

*South Dakota gasoline and kerosine prices in- 
clude 0.lc for sales tax. 

Note: Effective July 1, 1935 in Iowa, and Sept. 11, 
1936, in Indiana, Kansas, Michigan, Minnesota, 




















S. O. Louisiana—Cont’d 


*New Orleans gasoline tax includes 7c state, lc 
federal, and 2c parish tax. Louisiana kerosine prices 
include lc state tax; in addition New Orleans has Ic 
parish tax. 

*S. O. Louisiana transferred stations to dealers; 
no prices available. 

Price basis to dealers: 
dealer price, less 0.5c. 

Price basis to commercial consumers: Effective 
Dec. 21, 1936, thru territory: commercial consumers 
taking 50 gals. or more at one time by tank wagon, 
billed at price equivalent to 2c per gal. over posted 
consumer tank car price in effect at time and place 
of delivery; those taking less than 50 gals. at one 
time will be billed at a price equal to 6c per gal. 
over posted consumer t.c. price. 


Humble Oil & Refining Co. 


HUMBLE MOTOR FUEL 


Undivided dealers get 


Total 
*100% *100% Kero- 
Dir. Dir. sine 
T.W. Taxes T.W. S.S. T.W. 
Dallas, Tex $.5 § la.o 7 8.5 
Ft. Worth, Tex ee 14.5 18.5 8.5 
Houston, Tex 9.5 5 14.5 18.5 8.5 
San Antonio, Tex 95 5 14.5 8.5 8.5 
U. S. MOTOR FUEL 
(Third Grade) 
Dallas, Tex 8 5 13 15 
Ft. Worth, Tex 8 5 13 15 
Houston, Tex $.5 5§ 13.5 16.5 
San Antonio, Tex $.5 5 13.5 16.5 


*Price is t.w. price to contract dealers and com- 
mercial consumers. Price to open dealers is 0.5c 
above t.w. prices shown above. 

Price basis to dealers: to contract dealers consumer 
accounts off posted retail price: when posted retail 
price, including all taxes on Esso motor fuel is: 19.1¢ 
per gal. and above discount is 4c; 19c to 18.1c, 3.5c, 
and 18c and below, 3c. Humble motor fuel, 17.1c 
and above, 4c; 17 to 16.1c, 3.5c; and 16c and below, 
3c; U.S. motor fuel, 15.1c and above, 3c; 15 to 14.1c, 
2.5c; and 14c and below, 2c. To “open” dealer ac- 
counts, discounts in each case are 0.5c less on the 
same price basis. 


Continental Oil 


—— Dealer Prices —— 


Conoco 
Bronze Total Kero- 
Ex- All Conoco De- sine 


Tax Tax Bronze mand T.W. 














S. O. California—Cont’d 


tIncludes 5c state tax. 

Discount to dealers: on gasoline, off t.w. price on 
Standard Ethyl and Standard Gasoline, to 100% 
dealers, 3c; to split dealers, 2c; on Flight gasoline, 
both 100% and split dealers, 2c 

On Stanavo Aviation Gasoline, to all classes of 
dealers, 3c off t.w. 

To commercial consumers: off tank wagon price: 
on single deliveries of 40 gallons and over, Stan- 
avo Aviation. Standard Ethyl and Standard Gas- 
olines, 3c. Flight Gasoline, 2c per gallon. Tank 
wagon delivery, less than 40 gals., le per gal. above 
posted t.w. price. 

On kerosine in tank car, transport truck and 
trailer delivery, 3c off ‘t.w. price; plant deliveries to 
jobbers, 2.5c below t.w 


Canada 


PRICES OF IMPERIAL OIL LTD. 
Per Imperial Gallon, which is 1.2 U. S. 
3-STAR IMPERIAL GASOLINE 


Gallons 


Kero- 
Total sine 
r.W. Taxes T.W. S.S. T.W. 
Hamilton, Ont.......16 6 22 * 7 
Toronto, Ont....... .16 6 22 24.5 17 
Brandon, Man.... 22.8 7 29.8 32.8 22 
Winnipeg, Man... 2.27] BE DBs BR 
Regina, Sask.........22.5 7 29.5 * 22 
Saskatoon, Sask......25.3 7 $2.3 * 24.8 
Edmonton, Alta......23.5 7 [0.5 38:5 26.2 
Calgary, Alta........21 7 28 31 21.5 
Vancouver, B. C......15 7 22 26 23 
Montreal, Que. 13 6 19 * 7.8 
St. John, N. B.... 16 8 24 28 18.5 
Halifax, N.S. <a 8 24 28 18.5 


*Imperial Oil Ltd. transferred stations to dealers; 
no prices available. 

Discounts to Divided Dealers: off s.s. prices: Mari- 
time Provinces, 4e; Ontario, 2 4gc; Prairie Provinces 
and British Columbia, 3c, except Vancouver and 
Victoria, 4c; Quebec, divided dealers pay posted 
t.w. price. To Undivided Dealers: additional le 
discount throughout territory, except in Maritime 
Provinces. 


Aviation Gasoline 


Following are tank car and/or tank 
wagon prices of aviation gasoline in prin- 
cipal marketing territories (Stanavo avi- 
ation in all territories except Continental 
Oil.) Tax column includes Ic federal tax, 
and state tax; also municipal taxes as in- 











Missouri, South Dakota and Wisconsin, and ef- Denver. Colo 25 5 17.5 16.5 11.5 dicated in footnotes. 
fective Oct. 1, 1936 in Illinois and North Dakota, Grand Junc., Colo... .15 5 20 19 15 
S. O. Indiana discontinued ting service station Pueblo, Colo 10.5 5S 15.5 14.5 10.5 In Effect Mar. 1, 1937 
prices, posting only a t.w. pth page em He price. Casper, Wyo. . 13 5 18 17 11.5 A allt Magpies mee 2 
Discount to ¢ rcial ci s: Effective Jan. 1, Cheyenne, Wyo 13 5 18 17 13 Ss. O. NEW JERSEY 
1935, thru territory, except Michigan effective Feb. 1, Billings, Mont... 15.5 6 21.5 20.5 14.5 Tank Car T.W. 
on purchases per month, discount off t.w. prices; all Butte, Mont.... 13.5 6 19.5 17.5 14.5 a 95 12 
gasolines, 25 to 1,000 gals., at t.w. price; 1,000 gals., Great Falls, Mont 6.5 6 21.5 20.5 14.5 ~oatexielige "tulle ~~ 3 
; ee s1& One > Fs weascicscowss 10 12 
or more, 1.5c off t.w. on Ethyl and Red Crown, and Helena, Mont. 3.5 @ 22.5 26:5 4346.5 Washington. D.C 12.6 
0.5c on Stanolind. Minimum delivery is 25 gals. Salt Lake City, Utah..14.5 5 19.5 16.5 16 ickenendl oo 14.2 
Suh mal St lind Points Boise, Ida ; mi 6 21 20 18 pp Peal a me ; 14.7 
r " : Twin Falls, Ida. 18.5 6 21.5 20.5 18 Sa... 16.6 
Normally Stanolind tank wagon prices are lc Albuquerque, N.M...11 6.5 17.5 16.5 12 Ch - ong ab * Shlenahatale Seen 14.2 
under gees Red a prices. — — Roswell, N. M.... 2 446 4166 35 10 arleston, W. Va.......----- a 
normal points on Stanolind t.w. are these: es S fe, N. M... ‘ *7 20 6.5 2 . , "aa . 
Moines, 14.1c; Mason City, 13.9c; Huron, 16c; and etn tie +s ae 15.5 + 5 - COLONIAL BEACON OIL CO. _— 
Wichita, 11.5c, all including state and federal taxes. Oklahoma City, Okla.. 8 5 13 12 8 nisi mel a i 
Tulsa, Okla. . . 9 5 14 13 7 TE ecw incekesasaeseberewnes 2. 
Ft. Smith, Ark. ......10 6 45 14 10 CS errr errr rrr ‘ 14.1 
S. 0. Nebraska Little Rock, Ark......10 7.517.5 15.5 9.5 Boston, Mass............---0sseeees 14.5 
STANDARD RED CROWN GASOLINE Texarkana; Ark... 10 5 15 13 9 D sabi hata ee 
Kero- tIncludes city tax of 0.5c. a - - O. PENNSYLVANIA 23 
All T.W. Dealer sine *Includes le city tax. So an gg a eee e eee eee eee en eens aa 
Tax Total Price T.W. i I lita deneaucdcacececacea: 2. 
Omaha, Neb os 18.4 6.9 0.: ~ ® ° = 
McCook... (6 «Il iss) nd S. O. California sini a o tec _ 
Norfolk. ..... . 6 7 ) =r aN iE New Orleans, La. .......ceeeeececerens 2. 
North Platte. . 6 . : +? ; + STANDARD GASOLINE . SEE bene c cdhectacdassenedaes 13.1 
; 19.2 7.7 11.2 Kero- 
Scottsbluff 6 19.9 18.4 10.9 Total sine Prices in above four territories do not include state 
Discounts to commercial consumers: for tank wagon T.W. Taxes T.W. S.S. T.W. or federal taxes. They are for 74 octane grade avia- 
deliveries covered only by Standard Commercial S . ? ‘ , = 8 a tion gasoline. An 80 octane product generally brings 
Consumer Contract, effective January 1, 1935. | i eS . + P 4 16 5 Me 5 + ts 0.5¢ premium and an 87 octane product, 1.5e prem- 
—— ~° plimeaaemalalaledateas : i he 74 octane grade. 
i 4 Fresno, Cal ..14 4 18 19 2 may Fens . : Se et . 
As . 5 m1: OS le: S.s. prices in above four territories are gen 
S. O. Louisiana onsen Sg id 5 5 19:3 HH bi erally 6c over t.w. prices. Above t.w. prices are net, 
ESSOLENE Portland, Ore 13.5 6 19.5 20.5 13.5 — po Henne — b pe pee meg sey arn 
Consumer Kero- Seattle, Wash. . 13.5 6 19.5 20.5 13.5 ong | ig oy eieadlnaae —s P 
Tank” Dealer Tax- Posted sine Spokane, Wash. 6S 6 85 BS 45 | OOS 
ar TW. es) =6S.S. OTLW. Tacoma, Wash. . 138.5 6 19.5 2.5 13.5 . 
Little Rock, Arck...... 8 mS tS © FS | FLIGHT GASOLINE Sra One. 
Alexandria, La....... 8 10.5 8 +e 86*12 ‘ Total 
Baton Rouge, La..... 7.5 10 8 21.5 *12 (Third Grade) Consumer Consumer 
New Orleans, La...... 7.5 16 7160 23.5 *i] ; San Francisco, Cal....11.5 4 15.5 16.5 oT Ww Tax .W. 
Lake Charles, La..... 8.5 11 8 ** *12.5 | Los Angeles, Cal......11 4 15 16 ? : Baronets 
Shreveport, La....... 7 95 8 ** *]] | Fresno, Cal..........12.5 4 16.5 17.5 Stanavo Ethyl Aviation: _ o 
Lafayette, La........ 85 11 8 ** *12.5 | Reno, Nev........... 133 518 19 73 octane............ 15.5 5 20.5 
Bristol, Tenn........ 105 11.75 8 ** 14.5 Phoenix, Ariz........13 6 19 20 ae 16.5 3 21 a 
Chattanooga, Tenn. . .10 12.5 8 +e 13.5 | Portland, Ore........142 6 18 19 | 87 octane............ 37.3 > 22.5 
Knoxville, Tenn...... 10.5 13 8 se 8614 | Seattle, Wash........ 2 6 18 19 Discounts: For delivery on contract to hangar 
Memphis, Tenn... ... 8.5 11 8 ~ ig | Spokane, Wash..... 15 6 21 22 operators and resellers: 2c below commercial con- 
Nashville, Tenn...... 9:5 12 8 oe 3S Tacoma, Wash. ......12 6 18 19 sumer posted t.w. price, shown above. 
a neeeneeneemenenenenieniiateiemmmmnatadan 2 ne 
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TANK WAGON, SERVICE STATION MARKETS 


Taz column includes 1c federal tar, state gasoline taz, also city and county tazes as indicated in footnotes, and inspection fees, as shown in general foot- 
nole. These prices in effect Mur. 1, 1937, as posted by principal marketing companies al their headquarters offices, but subject to later corrections 








S. O. INDIANA 


Chicago, Ill..... i 4 19 
Detroit, Mich........16.2 4 20.2 
Milwaukee, Wisc.....15.3 5 20.3 
Minneapolis, Minn... .15.4 4 19.4 
St. Louis, Mo 14.7 *4 18.7 
Kansas C ity, Mo 14.4 *4 18.4 
Le Ae | es 16.4 4 20.4 
Huron, S. D Sena ee 15.8 5 20.8 
*Includes Ic city tax. 
**I ncludes 0.1c to cover sales tax. 
HUMBLE OIL & REFINING CO. 
Tank Car 
Baytown, Tex. (exclusive of taxes)........ 8.5 
CONTINENTAL OIL CO. 
Total 
Dealer Tax Dealer 
Denver, Colo......... 15 5 20 
Cheyenne, Wyo......15.5 5 20.5 
Helena, Mont........ 18 6 24 
Salt Lake City, Utah. .17 5 22 
Albuquerque, N. M...13.5 *6.5 20 
*Includes city tax of 0.5c. 
S. O. CALIFORNIA 
Phoenix, Ariz........ 16.5 6 22.5 
Los Angeles, Cal...... 14.5 4 18.5 
San Francisco, Cal... .15 4 19 
Rene, Nev. .....0. 50 16.5 5 21.5 
Portland, Ore........ 3.5 6 21.5 
Seattle, Wash........ 18.5 6 21.5 
Spokane, Wash....... 18.5 6 24.5 


Note: For discounts, etc., 
and Flight gasoline above. 


see note under Standard 


Naphtha (In Tank Wagon) 
In Effect Mar. 1, 1937 
(Net price in Tank Wagon; in Cents per Gallon) 
*s. O. NEW JERSEY 


Mineral V.M.&P. 

Spirits Naphtha 
Baltimore, Md............ 14 15.5 
ee 2.5 14.5 
Washington, D. C.......... 14 **17.5 


*2c off t.w. prices to large buyers in some in- 
slances. 
**Steel bbls. only. 


SOCONY-VACUUM OIL CO. 


MOERMA a Rascsccncksucse "EO 15 
New York City............ 10.5 11.5 
ee re 9 | a 
PeyrmOush, IN. Lens cc cece cee ORG : 
Boston, Mass............. 13 13.5 
Bridgeport, Conn.......... 13 13.5 


Providence, R. I... 


*2c off for 50 gals. or more purchase; 3.5c off for 
4,000 gals. or more 
t4ec off for purchase of 150 gals. or more 


**Less 2c for 150 gals. or more 


ATLANTIC REFINING CO. 


Philadelphia, Pa...... said 1.5 [2:5 
ee hh ee 13 14 
Pittsburgh, Pa.......... : 12.5 14.5 


Note: Prices for Mineral Spirits also apply to 
Stoddard Solvent; and prices for V.M.&P. Naphtha 
apply also to Light Cleaners Naphtha 


Ss. 0. OHIO 


S.R. V.M.&P. 
Solvent oo 
Thru Ohio 13.25 13.7 


Note: V.M.&P. Naphtha prices also apply on Dry 
Cleaners naphtha and spec ial Varnolene; Varnolene 
and Sohio Solvent 0.5¢c below these prices. Dis- 
counts to contract consumers, off t.w. price: 300 
to 999 gals., 0.5c; 1,000 to 2,499 gals., 0.75¢; 2,500 to 
4,999 gals., le; 5,000 or more gals., 1.5¢ 

S. O. INDIANA 


Oleum V.M.&P. 


Spirits Naphtha= Stanisol 
Chicago, Ill 16.8 17.1 15.6 
Detroit, Mich 8.2 19.3 18.3 
Kansas City, Mo 13.9 14.9 13.9 
St. Louis, Mo 14.2 15.2 13.6 
Milwaukee, Wis 18.8 19.8 18.8 
Minneapolis, Minn... .17.9 8.9 16 


Note: Prices for V M. & P, 
Cleaners Naphtha. All prices, 
Missouri points, include state tax 
base prices, before discounts. 


apply also to Light 
with exception of 
Prices shown are 


Naphtha (In Tank Cars) 


In Tank Cars (F. o. b. refinery or seaboard terminal 
except Ohio, delivered price.) 


V.M.&P. 

Naphtha Solvent 
Baltimore 10.50 10 
New York Harbor. . . 10 9 
Philadelphia district 10 9.5 
Providence —— ......... 10 9.5 
Ohio points, delivered.. 9.25 *8.75 


*This is on S.R. solvent. 

Note: In Ohio, prices on D.C. naphtha and special 
Varnolene are same as V.M.&P.; on Varnolene and 
Sohio Solvent, prices are 0.5c less than on V.M.&P. 





Latest Changes 


From Feb. 23 to March 1 inclusive. 
Dates and amounts of changes shown. 
See table for full current prices. 
Changes are on gasoline unless kerosine 


is indicated. 
S. O. Nebraska—Kerosine: 
Up 0.3c, thru Nebraska, Feb. 23. 
Continental Oil Bronze 


Cut Ic, Feb. 23. 
Cut 1.5c, 


Conoco 
Oklahoma City, 
Tulsa, Feb. 24. 
Demand: 
Cut 6.5c, 


‘ 


Tulsa, Feb 


Kerosine: 


Cut le, Tulsa, Feb. 23. 
Up 0.5c, Denver and Pueblo, Feb. 
26. 
Humble Oil--Humble Motor Fuel and 
U. S. Motor Fuel: 
Cut 1c, Dallas and Ft. Worth, Feb 
23. 


Corrections 


Notation of amount of change and 
dates not previously shown in table. 
= ™ - a i RR 
Table in this issue is corrected to show 
these changes. Changes are on gasoline 
unless kerosine is indicated. 


Socony-Vacuum—Kerosine: 
Up 0.25¢c, New York City including 
Staten Island, Jan. 7. 


Atlantic White Flash Gaso- 
line: 


Refining 


Dealer t. w. up 0.5¢c, Brunswick and 
Jacksonville, Feb. 7. 
Kerosine: 
Ait ic. 
S. O. Kentucky 
Gasolines: 


Up 0.5¢e, thru Florida and Georgia, 
Feb. 8. 


Jacksonville, Jan. 21. 


Crown and Kyso 


Irregular advance thru Alabama, 
with Mobile up 2c, Feb. 9. Birming- 
ham and Montgomery unchanged. 


Kyso at Montgomery: consumer t. w. 
should have been 21c, since Dec. 18, 
being up 3.5¢ that date, instead of up 
2.5¢e, as reported in Jan. 6 issue, page 
SL. 


Cut 0.25c, Pensacola, Feb. 15. 


Kerosine: 
Cut 0.5c, 
Up 0.5e; 


Pensacola, Jan. 12. 
Louisville, Jan. 9. 


Cut 1c, Mobile, Jan. 23. 

Up 0.5¢c, Montgomery, Jan. 9. 

Cut le, Jacksonville, Jan. 20. 
Continental Oil—Conoco Bronze: 

Up 0.5c, Texarkana, Feb. 

Demand Gasoline: 

Texarkana changes: Dealer price 
up lic, Feb. 1, to 13c; cut 1c, Feb. 6; 
up lc, Feb. 12. 

Dealer cut 0.5¢e, Little Rock, Jan. 


24. 





| 
| 
| 
| 


Kerosine: 
Up 0.5c, Texarkana, Feb. 1. 
Cut 1c, Muskogee, Feb. 1. 


waa -9 Oil—Humble Motor Fuel and 
U. S. Motor Fuel: 


S. s. prices which were below 18c 
on regular grade, and below 16c on 
third grade, raised to these levels, 
and dealer t. w. up proportionately, 
Feb. 2. Affected were Dallas and Ft. 
Worth, both going up lc on both 
grades. 


At points where s. s. prices were 


18ec for regular and 16c for third 
grade, prices were advanced 0.5c, 
Feb. 2. Affected were Houston and 


San Antonio, both going up 0.5c on 
s. s. and dealer t. w. 


Fuel Oil 


Continued from page 34) 


panies are 4.75 cents tank car for No. 
2 onl. 

Heavy fuels still were reported un- 
changed in price. High cargo prices 
for Bunker C at the Gulf, as com- 
pared with harbor prices at seaboard 
terminals, prevented much open buy- 
ing for shipment north, traders re- 
ported. 

* * * 

CHICAGO, March 1.—Heavy fuel 
oils remained tight in the Mid-West- 
ern market the last week of Febrv- 
ary. Many suppliers were not able 
to keep up with demand. Light fuels 
were steady, although demand for 
these grades was not so persistent. 

Buyers affirmed the fact that sup- 
pliers of heavy fuels, Nos. 5 and 6 
particularly were behind on_ ship- 
ments. Spot offerings were quickly 
absorbed by purchasers often at ris- 
ing prices. No general change was 
noted in spot prices, but more sales 
were made the highs of the market 
price ranges. 

Some of the light fuels began to re- 
flect the lack of heavy demand. Ship- 
ments against contracts were holding 
up. Spot buying, however, was not 
particularly active. 


Pa. Refinery Lubricating Oil 
Inventory 


(Issued as of Feb. 18 by National 
Petroleum Assoc.) 
Gallons 

1. Raw Long Residuum 

(includes all raw long residu- 

um below, and not salable, as 

600 tire) ; 
2. 600 Steam Refined 

(Includes all steam refined 

stock commonly sold or used 

as 600 and as raw material 

for bright stock) 5,998,710 
3. Other Steam Refined | 

(Not included in 1 and 2 

above) : 3,339,106 
4. Finished Dewaxed Long Res. 3,616,626 
5. Bright Stock 

(Does not include any mate- 

rial reported in 4 above). 
6. Viscous Neutral, below 180 

vis. but not below 142 vis. 


1,248,986 


15,599,661 


“100 : Y 5,846,787 
7. Viscous Neutral, 180 vis. @ ; 
100 and above ; , 4,743,867 
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SEABOARD MARKETS, EXPORT AND COASTWISE 
| Prices do not include Federal tax. Where $ mark is shown, prices are per barrel of 42 U.S. gallons 
° Pacific E t t'd) Mar. 1 F 22 Feb. 15 
Eastern Domestic en ” — 
i In Ships’ Bunkers, er deep tank lots, per barrel: 
(Prices in cents per gallon tank car lots, unless otherwise noted, f.o.b. refinery ; 
or seaboard terminal, resenting majority of quotations or sales. Inter-refinery Diesel fuel oil, above 23.9 
and export prices not included. Florida and S. Carolina inspection tax not included) Co oun can wa eeedkcu $1.25 -$1.35 $1.25 -$1.35 $1.25 -$1.35 
Diesel, under 23.9 gravity. $1.20 -$1.25 $1.20 -$1.25 $1.20 -$1.30 
*MOTOR GASOLINE Grade C fuel oil.......... $0.90 -$0.95 $0.90 -$0.95 $0.90 -$1.00 
' Cased Goods: 
Prices March 1 - 5 0 a - a “ 
ee eee Senne pnd iy + ng Gasoline, U. S. Motor..... $1.35 -$1.50 $1.35 -$1.50 $1.35 -$1.50 
New York harbor......... 6.75 - 7.00 7.00 — 7.25 Gasoline, 400 e.p. blend.... $1.45 -$1.65 $1.45 -$1.65 $1.45 -$1.65 
New York harbor, barges... 6.50 - 6.75 6.75 -— 7.00 38-40 w.w. kerosine, 150 fire , ‘ - * " ss 
Philadelphia district. ...... 6.50 - 7.00 6.75 - 7.25 _ point.......... wtteees $1.20 -$1.35 $1.20 -$1.35 $1.20 -$1.35 
Baltimore district......... 7.00 7.95 Kerosine, prime white. . . . $1.15 -$1.25 $1.15 -$1.25 $1.15 -$1.25 
Norfolk district. .......... 7.00 7.50 
Wilmington, N.C. district. . 7.25 7.50 
Charleston, S. C. district... 7.25 7.50 
Savannah district.......... 7.20 7.50 
amr se Gietrict.......... 7.25 7.50 
*ortland district.......... 7.25 7.50 T ss 4 x 
Boston district............ 7.00 7.25 New York Export 
Boston district, barges... .. 6.75 7.00 
> . rae - 7 97 
a= omc png eee He 7°00 (Prices in cents per gallon in barrels, F.a.s. New _York) 
_ *Due to lack of companies offering U. S. Motor gasoline, 59 octane and below CYLINDER OILS (Pennsylvania Products) 
in the open market, prices for this grade are discontinued. Quotations nominally Bright stock: 
are 0.25c below those for 60-64 octane grade. —* y i i ? emia 
tNominal Light, 25 pour test...... ; 30.50 29.50 -30.00 29 50 -30 00 
— Dark, 25 pour test...... 30.00 29 00 -29.50 29.00 -—29.50 
tWATER WHITE KEROSINE Neutral oil: 
Prices March 1 200 3 color, 25 pour test 30.00 30.00 30.00 
150 3 color, 25 pour test 26.50_ 26 50 26 50 
New York harbor...... 5.375- 5.625 Savannah district... $.75 600 Warren E filtered...... 24.50 —25.00 24.50 24.50 
N. Y. harbor, barges.... 5.25 - 5.50 Jacksonville district. §.75 600 stm. rfd., unfiltered.... 9 22.50 —23.00 22.00 22 00 
Philadelphia district.... 5.625- 5.75 Portland district.... 6.00 — 6.25 650 stm. rfd., unfiltered. ... 24.00— 23.50 23.50 
Baltimore district... ... 5.75 Boston district...... 5.25 - 5.50 600 flash, steam refined.... 9 24.50 25.00 24.50 24 50 
Norfolk district........ 5.50 - 5.75 Boston dist., barges. . §.25 -— 5.375 630 flash, steam refined... . 26.00 —26.50 25.50 25.50 
Wilmington, N.C....... 5.50 - 5.75 Providence district. . 5.50 - 5.75 
Charleston, S. C. dist... 5.50 - 5.75 Providence, barges. . 5.375- 5.625 
*FUEL OILS 
Prices March 1 New York New York Philadelphia y oo y 
+No. 1 harber harbor, barges district Wax Domestic and Export 
eR ee ae Pere 9.375-— 5.625 oS. a0 5.50 5.625-— 5.75 
pi Se rere ee £.50 — 4.625 $.375- 4.50 75 (Prices in cents per pound. Tests made by A.S. T. M. methods. Melting points 
NM oe aries one caer £.50 4.625 $.375- 4.50 4.75 shown below, however, are A. M_ P., 3° higher than A. S. T. M. (E. M. P.) melting 
We Neca vateccesucaes 4.25 4.375 4.125- 4.25 £.50 ints. Export priees are f.a.s. carload lots. Domestic prices are f.0.b. refineries 
No. 5 (per barrel). ........ $1.40 $1.47 in New York and New Orleans districts, in bags, carload lots, with 0.2¢ discount 
No. 6 (per barrel)......... $1.20 $1.20 allowed for shipment in bulk. Scale solid and fully refined slabs in bags.) 
Baltimore Boston New York New Orleans 
ey ne! a — eC 50 Prices March | Domestic Export Domestic Export 
WINGS cnc coed enas car, 4.75 4.625 124-6 Y.C. scale...... 2.60 2.60 2.65 12.65 
5k Se mane 4.75 4.625 122-4 W.C. seale..... 2.65 2.65 +2.70 t2 70 
|? Sep eeipedaaae 4.50 4.625 124-6 W.C. scale... .. 2.65 2.65 t2.70 12.70" 
No. 5 (per barrel)......... $1.40 $1.50 123-5 Fully refined... 4 45 4.125 4.45 4 125 
No. 6 (per barrel). ........ $1.20 $1.20 125-7 Fully refined... 4.55 4.25 4.55 4 25 
128-30 Fully refined... 4.80 4.50 4.80 4.50 
Boston dist., Providence Providence 130-2 Fully refined. .. 5.05 4.75 5.05 4.75 
barges district dist., barges 133-5 Fully refined... . *5.35 5 25 *5.35 5.25 
CEE Badd ctuastncdoewees §.25 = §.3875 5.50 - 5.75 5.375- 5.625 135-7 Fully refined... . *5 60 5.50 ee 
WO Sct crsxcowensuennes 4.50 4.75 4.625 *Shipment either in bags or in bulk. 
MEM No krarkcece wan tae 4.50 4.75 4.625 +N inal 
WG ei dc crude cenucrs 4.50 4.25 - 4.50 4.125- 4.375 a aa 
*Fuel oils meet specifications of U. S. Commercial Standards CS12-35. 
Tee Gulf Coast 
Bunker Oil Diesel Oil Gas Oil Diesel Oil (Prices are f.o.b. ship at Gulf oil terminals representing opinions of majority of 
Grade Ships’ 28-34 Shore traders, except prices specified to the contrary. Prices cover bulk shipments of 
Y Bunkers Gravity Plants 20.000 barrels or more, unless otherwise noted.) 
Per Barrel Per Barrel Per gallon Per gallon ™ 
New York harbor... *$1.20 1.85 4.75 4.75 MOTOR GASOLINE 
Philadelphia dist... . . *$1.20 *$1.85-$2.00 4.75 wees , ) tic” Shi t 
Baltimore district...  *$1_ 20 §$1.85 4.75 Fer Seneen eae healed ee eanials 
Norfolk district... . . *$1.20 *$1 995 4.75 Prices— _ es ES 
Charleston district. . . $1.15 $1.85 ae : > ro ee aia 
Savannah district.... $1.15 $1.89 4.75 59 octane and below. .... Sant. 660 475 ar - 375. 0 
Jacksonville dist..... | $1.15 $1.995 aa 4.75 60-64 octane number. ... .. See Oe 5. S7S— 6.00 a or 
Tampa district... ... $1.15 $1 995 weary She 65 ectane and above..... , 6.125- 6.25 6.125- 6.25 6.125- 6.25 
Portland district... . $1.30 $1.95 
Boston district... ... $1.20 *$1 85 oamte erie 
Providence district.. $1.20 $1.85 aie was | FUEL OILS 
*Lighterage for bunker oil, 5c per bbl. additional; or Diesel oil, 6.5c per bb. . ‘. ; e 196 — yor = on = aie 
additional. i ea. eee : >. 125 >. 125- 5.25 § .25 
Ne. 2 Fuel oil........... 1 00 1.00 4.00 
ING: @ PGE GEE. ccicccccccs i ‘. 7 3.75 3.75 
. 
Pacific Export iene. 
- . -4: 5 Ser rere 5. 325 §.125- 5.25 Ap 
(Quotations are at seaboard, Los Angeles, in cargo lots, cents per gallon, except 61-45 w.0 
where otherwise noted.) 
Prices— Mar. 1 Feb. 22 Feb. 15 | 
53-55 U.S. Motor....... 5.00 — 5.50 5 00: = 5.50 5.00 - 5.50 GASOLINE 
~—_-. blend 65 Octane and For Export Shipment 
BDOVE. .. ooo eee eee ee 9.25 — 6.00 3.25 — 6.00 5.25 — 6.00 } U.S. Motor gasoline... . >.625- 5.75 5 625- 5.75 5.625 75 
38-40 w.w. kerosine, 150 fire pil i 2b cae : i si | 60-62, 400 e.p gasoline... 5.73 - 5.875 5.75 -5.875 5.75 -— 5.875 
avase: Ag SES aie 20 D : 50 5 a 4.50 3.00 61-63. 390 e.p. gasoline... 5. 875-— 6.00 5.875- 6.00 5.875- 6.00 
Prime white kerosine...... 4.00 1.50 4.00 - 4.50 4.25 - 4.50 | 
In Cargo lots, per barrel KFROSINE - 
| 44 water white........ wid 9.375 . 5 375 5 375 
Diesel fuel oil, above 23.9°. $1.16 -$1.26 $1.16 - $1.26 $1.16 -$1.26 41-43 water white. ....... 9.125 5. 125- 5.25 _ ae ee 
Diesel fuel oil, under 23.9°. $1.06 -$1.10 $1.06 -$1.10 $1.06 -$1.10 41-43 prime white. ...... . >. 00 9.00 - 5.125 5.00 - 5.125 
Oe $1.30 -$1.35 $1.30 -$1.35 $1.30 -$1.35 *Nominal 
Grade C fuel oil.......... $0.85 —-$0.95 $0.85 -$0.95 $0.85 -$0.95 | Continued on next page) 
| 
= - 
r) 
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Where $ mark is shown, prices are per barrel of 42 U.S. gallons 


SEABOARD MARKETS, EXPORT AND COASTWISE 


Prices do not include Federal tar. 





—_ 200 vis. D 210 bright 








MID-CONTINENT LUBRICATING OILS 


(Prices in cents per gallon in bbls. f.a.s. Gulf oil terminals. 
rels, 0.5c to le higher per gal. in some instances.) 








(Continued from preceding page) Prices— Mar. 1 Feb. 22 Feb. 15 
Prices— Mar. 1 Feb. 22 Feb. 15 SOUTH TEXAS LUBRICATING OILS 
Viscosity at 100° F., r point 0. Tanker, f.o.b. Gulf oil terminals, for export 
GAS AND BUNKER OILS a — cos : 
For Domestic and/or Export Shipment Unfilterable Pale Oils: 
*26-30 translucent gas oil. . . 3.75 3.875 3.75 = 3.875 3.75 - 3.875 Vis. Color 
*30 plus translucent gas oil. . 3.9375-4.00 4.00 4.00 OS 5.00 — 5.25 5.00 - 5.25 5.00°- 5.25 
*30 plus transp. gas oil..... 4.00 4.00 4.00 ot See 6.00 - 6.50 6.00 - 6.50 6.00 "- 6.50 
Diesel Oil Ships’ bunkers. . . $1.65 $1.65 $1.65 ce ey ee 6.50 - 7.00 6.50 - 7.00 6.50 — 7.00 
Grade C bunker oil, for PU IG 6 visansccdens 7.50 - 7.875 7.50-7.875 7.50} 7.875 
ship's bunkers, per bbl... . +$1.00 1$1.00 t$1.00 ck seexaccesdus 8.75 — 9.00 8.75 - 9.00 8.75 9.00 
Grade C bunker oil, per bbl. c - : eee 9.00 - 9.25 9.00 - 9.25 9.00 — 9.25 
in eargoes.............. $0.95 $0.95 $0.95 NINERS 6.4 Seas od sobs ie 9.75 -10.00 9.75 -10.00 9.75}+10.00 
*Leas th fl Iphur. tLighterage 5c per bbl. additional. 
an \% of 1% sulphur g g pe a Red Oils: 
Vis. Color 
alain ; = . : BOs sic 0kexasxeeews 5.00 - 5.25 5.00 - 5.25 5.00 - 5.25 
MEXICAN CRUDE AND BUNKER OILS 0 POR ss 5 nice vccsccas 5 .875- 6.50 5.875- 6.50 §.875- ¢ 4 
ee eee 6.25 - 6.75 6.25 - 6.75 ; - 6, 
(F.o.b. Steamer, Tampico) eee 7.25 -— 7.50 {i200 = 28 = - 4 
7 _. ne 8.75 — 9.00 8.75 - 9.00 7 - 9. 

j Heavy Panuco crude, taxes . 1200 No. 36 seen 8.75 - 9.25 8.75 - 9.95 8.75 - 9.25 
BE gee St illite ata aarti BOUO . BB signe cassseus 9:75 - 10.00 9.75 -10.00 9.75 -10.00 
"hank poe pony bo Note: Red oil prices shown above cover oils with green cast; prices for blue 

Oi i ec alii $1 00 $1.00 $1.00 east red oils are slightly lower in some cases. 


In drums and new bar- 


2240 pounds. 





Tanker Rates 


(Approximate tanker freight rates to Continental ports, in shillings - tonJof 
British sterling; to U. S. ports cents per barre 


Crude &/or Fuel 














_ es Refined Oil &/or Spirit's 
tock........ Erde ta 27.00 27.00 27.00 Rates—March 1 Last Paid OwnersAsk Last Paid Owners Ask 
150- 160 vis. D 210 bright Gulf-U.K./Cont.*........ 28, 29 /-30/ 29¢ 30/-31/ 
et Gulf-N. Atlantic** 
0-16 pour point....... 24.00 24.00 24.00 zs (not E. of N. 
: 92% 92 ¢ 9 4 
oo mad oe ae ee ro “ ap 4 a. Heavy Crude & Fuel, 
150-160 vis. E210 bt. stock > oa: ty (10 to 19.9 gravity) tise t45e 
50- vis. E 210 brt. stock 23.00 23.00 23.00 tists Gouda, (00 qravity 
120 vis. D 210 bright stock. . 22.50 22.50 22.50 a A eee — 
i or ~. a 40 t40-4 1c ee eee 
180 vis. No. 3 color neutral Gasoline. ; re 10 39-40 
_, 17.00 17.00 17.00 Kerosine. .. . 4le 40-41c 
15- r peur oe . PSinlaandety 16 30 16 50 16.50 Light Fuel. . 3 42c 41-42c¢ 
— color neutral Note: Dirty boat quinn are eahiiget to cover, “Fuel and Light Crude” 
il: quotations. 
0-10 pour point...... 17.50 17.50 17.50 : *Continental ports in range between Borde aux and Hamburg, both inclusive. 
} a nour point...... 17.00 ae a +N — loading same rate; Tampico 2c to 3c per bbl. additional. 
600 s.r. olive green....... 12.25 12.25 2. omina 
600 s.r. dark og ae ae 11.00 11.00 11.00 tCorrection: This er in effect since Feb. 1, instead of price publishedJin 
OR aa ree 20.50 20.50 19.50 the Feb 3, 10, 17 and 24 issues. 
— > = ns <n 
‘g_2 9 OnE 2 
Chicago 3.875 cents a gallon up to 4 cents, depend 


(Continued from page 34) 
Motor, 68-70 octane gasoline at 5.25 cents. 
Two sellers offered a total of 13 cars at 
this price. Two others quoting the same 
price did not divulge the amounts of- 
fered. Others asked up to 5.75 cents. 
At the end‘of the week suppliers who had 


been holding for 5.75 cents withdrew 
from the market. 
Despite the lower prices, spot buying 


remained dull. Buyers apparently were 
willing to pass up what sellers termed 
“bargains”, at least for the present. 





Export Demand Good 


N. P. N. News Bureau 

NEW YORK, March 1 

@ Export demand, mostly for gas oil, 
continued to feature the Gulf Coast 
cargo market the last week in February. 
Cargo sales of gas oil in the open mar- 
ket were heavy during February, traders 
reported, with shipments scheduled for 
April through July. Prices for the 30 
plus translucent grade have ranged from 


40 


ing on shipping dates. The 3.875-cent 
sales were for June and July delivery, 
traders said, as well as some moving for 
this period on a sliding scale of prices. 

Four cargo sales were reported closed 
during the week, three gas oil and one 
gasoline. The gas oil sales called for a 
30 plus translucent product, all for ship- 
ment during April. One cargo moved at 
4 cents a gallon, f.o.b. the Gulf, for de 
livery to Germany and one at the same 
price for shipment to Italy. The other 
cargo was sold at 3.9375 cents a gallon to 
a Continental buyer. 

The gasoline sale involved a half cargo 
of 64-66, 375 e. p., 64 to 65 octane rating, 
for April lifting to the Continent. The 
price was 6.25 cents, f.o.b. the Gulf. Quo- 
tations for regular 64-66, 375 e.p. gaso- 
line, with no octane specified, continued 
at 6 cents the Gulf for export lifting, 
traders generally reported. 

Several reasons for the heavier demand 
from Continental buyers for American 
gas oils were given by Gulf suppliers. The 
one having the most support, however, 
was that Russian suppliers were not re- 
newing a number of large contracts they 
had made several years ago, thus forcing 
European buyers into the American mar- 
ket. 

Domestic cargo markets were dull 
throughout the week. No open market 
sales were reported. 





Prices Steady 
N. P.N. 
NEW YORK, March 1.—Scale wax 


News Bureau 


prices remained unchanged in ‘coastal 
markets the last week in February, al- 
though reports as to the status of the 
markets were beginning to differ from 
the general agreement of the previous few 
weeks. 

The scale market had been rising stead- 
ily in price during previous weeks, with 
both buyers and sellers reporting about 
the same scale of prices for available 
wax. However, the past week a few 
buyers reported the market was less ac- 
tive and that signs of lower prices were 
apparent, in fact, actual offerings were 
reported by one or two. On the other 
hand, the majority of traders said that 
scale prices were steady and that with 
the exception of occasional odd-car offer- 
ings from Pennsylvania there was no sign 
of any wavering. 

Occasional sales of 124-126 white crude 
scale were reported at New York from 
2.5 cents up to 2.75 cents a pound. How- 
ever, the bulk of movement apparently 
was around 2.65 cents a pound. 


NATIONAL PETROLEUM NEWS 
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CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U.S. gals. at the well. 


A. P. I. gravity 


Prices are effective as of 7 a. m. of dales as given 

















EASTERN FIELDS 
Posted by Joseph Seep Purchasing Agency 
(Effective Feb. 24, 1937, except Corning 
Jan. 29, 1937 
Penna. Grade Oil in Southwest Penna. Pipe 

Lines ie : 2.42 
Penna. Grade Oil in Eureka Pipe Lines (West 

Virginia) sa : 

Penna. Grade Oil in Buckeye Pipe Lines 
; (Macksburg, 1 P : $2.23 
Corning Oil in Buckeye Pipe Lines (Ohio) . .$1.42 

Posted by Other Companies 
Tide Water Pipe Co., Ltd. 

Bradford- Allegany district (Penna. 
_N. Y.) (Effective Feb. 24, 1937)... 
*The Pennzoil Co.: (Effective Feb. 24, 1937) 

Penna. Grade Oil in National Transit Lines*$2.67 
Ashland Oil & Transportation Co.: 


and 
$2.67 


Somerset Oil in Ashland Lines (Ky.): 
(Effective Jan. 28, 1937) ; 
Big Sandy River. . P ; eee 
Kentucky River $1.50 


*The Pennzoil Co. posts $2.67 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields; prices in 
other lower districts range down to $2.62 per bbl. 
at well. 


MICHIGAN 
Posted by Pure Oil Co. 
Midland, Midland County (Jan. 29, 1937)...$1.42 


Posted by Simrall Pipe Line Corp. 
(Effective Jan. 29, 1937) 


West Branch, Arenac, and equal grades...... $1.26 
Beaverton, Crystal, Goaenaale, Porter and 
CN I eG oes vocesiadecceereesnees $1.42 


CENTRAL STATES FIELDS 
Posted by Ohio Oil Co. 
(Effective Jan. 28, 1937) 


Bp, BURRONNGE 6inoic ss cdceccdk ie ccweesees $1.35 
| RR ee ee eee $1.25 
Owensboro (Western Ky.).................. $1.40 


Posted by Stoll Oil Refining Co. 
(Effective Feb. 1, 1937) 
Stoll Pipe Line Oil (Ky.).................. $1.40 
CANADIAN FIELDS 
Posted by Imperial Oil Limited 
Western Ontario 


(Effective Sept. 9, 1933) 
IN et) er eae eas es $2.10 


bas0:60 wb.eS 10006 ROMMRERN OOs0G Kes $2.17 
Alberta—Turner Valley 
(Prices f.o.b. field tankage) 

(Effective Dec. 16, 1936) 
ee ee $2.60 
Crude Oil & Discolored Naphtha 

40-40.9°........ a fe 





discolored naph- 
tha only..... 2.36 
Note: Clear a 22 color; 10 Ibs. vapor 


pressure, Reid method; 90% recovery; end point, 
410°. Discolored naphtha: same specifications as 
for clear naphtha except color. 


MID-CONTINENT 


Posted by Stanolind Crude Oil 
Purchasing Co., Jan. 28, 1937 


(In Oklahoma- (In North-North 


Kansas) Central Texas) 
$1.06 $0.96 
1.08 0.98 
1.10 1.00 
1. 1.02 
1.14 1.04 
1.16 1.06 
1.18 1.08 
1.20 1.10 
1.22 1.12 
Ea 1.14 
1.26 1.16 
1.28 1.18 
1.30 1.20 


Above Stanolind prices met as follows: 


Jan. 28, Continental Oil Co. met in Okla., Kans. 
and North Texas. Sinclair-Prairie met in North 
Texas and North Central Texas, Jan. 28, Stanolind’s 
North Texas schedule. Same date, The Texas Co. 
met in North-North Central Texas. 

» Note: Stanolind prices in Okla.-Kans. are for 
quantities computed by 97% tank tables. In Texas, 








Posted by Carter Oil Co. 





In Oklahoma 
(Effective Jan. 28, 1937) 

Below 25....... $0.98 eee $1.16 
- fs 1.00 34-34.9.. 18 
26-26.9.. 1.02 See hs 5 ves 1.20 
27-27 .9.. 1.04 fee 1.22 
28-28 .9.. 1.06 Se Ss ccveee Bae 
29-29.9.. 1.08 ot Saree 1.26 
30-30 .9.. 1.10 39-O9.9.. 605005 Bia 
31-31.9 1.12 40 and above... 1.30 
32-32 .9.. 1.14 


Above Carter schedule met Jan. 28 by the follow- 
ing companies: Sinclair-Prairie, Shell and Barnsdall 
in Oklahoma-Kansas; Skelly Oil in Kansas; Tide 
Water in Oklahoma; Pure Oil in Oklahoma-Kansas, 
beginning with below 24 at $0.98 and ending with 
40 & above at $1.30. 


Posted by Magnolia Petroleum Co. 
(Effective Jan. 28, 1937) 

In Oklahoma, same schedule as Carter Oil, which 
see above, beginning with below 25, at $0.98 and 
ending with 40 & above, at $1.30. 

In Texas: North and North Central, including 
Burkburnett, Archer, Henrietta, Electra, Comanche 
and Olden, same gravity and price schedule as 
Stanolind in North Tea, which see under Stanolind, 
beginning with below 29 at $0.96 and ending with 
40 and above, at $1.20. 


Posted by Humble Oil & Refining Co. 


TEXAS FIELDS 
(*West Central Texas) 
(Effective Jan. 28, 1937) 


Below 29.......$0.96 OS ECE $1.10 
bt ETE 0.98 36-36 .9.. 1.12 
cn gt EOE 1.00 37-37.9 1.14 
2k eee ee 1.16 
+ A ee cto ht LOO 1.18 
38-33 .9......... 1.06 40 and above... 1.20 
$4-34.9......... 1.@ 

*Includes Brown, Callahan, Coleman, Comanche, 
Eastland, Fisher, Haskell, Jones, Shackelford, 


Stephens, Throckmorton and Young counties. 

Shell Petroleum Corp., effective Jan. 28, posts 
Humble’s above schedule on Fisher county crude, 
plus these five lower grades, beginning with below 25 
gravity at $0.88; 25-25.9, $0.90; 26-26.9, $0.92; 
27-27.9, $0.94, and 28-28.9, $0.96; rest of schedule 
same as Humble’s in West Central Texas. 

tEffective Dec. 1, 1934, Humble prices are based 
on 99% tank tables at 60F. Allowance or deduction 
of 1% is made for each 25° change in temperature 
above or below 60F. 


*East Central Texas 
(Effective Jan. 28, 1937) 


Below 29........ $1.03 rr $1.17 
ae 05 eee 1.19 
, |} 5 1.07 eee 1.21 
ok eee 1.09 : 1.23 
on Ee |  D ty Peer 1.25 
+ nt EEE 1.13 40 and above... 1.27 
ee 1.15 


*Including Anderson, Cherokee, Limestone, Na- 
varro counties 

Same date, Sinclair-Prairie met in Mexia Humble’s 
above schedule. 


PANHANDLE TEXAS 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 28, 1937) 


Gray Carson- 
County Hutchinson 
| i ae nme $0.96 $0.91 
SE ee cv avcacacneas 0.98 0.93 
rrr rrr Tr 1.00 0.95 
rx cckekSeerwcene 1.02 0.97 
| oe 1.04 0.99 
er rere re 1.06 1.01 
ri reer 1.0° 1.03 


Jan. 28, above prices met by Sinclair-Prairie and 
Magnolia in the entire area and by Continental in 
Carson-Hutchinson and by Texas Co. on Panhandle 
Sweet, same as Humble’s Gray Co. and on Panhandle 
Sour, same as Carson-Hutchinson. 


EAST TEXAS 
(Effective Jan. 28, 1937) 


Stanolind, Humble, Shell, Sinclair-Prairie, Texas 
es GN Ns dteadketnccucweceses $1.27 


Shell also posted on Jan. 28, in Livingston area, 
Polk County, Texas, $1.27. 


NORTHEAST TEXAS 
(Posted by Humble, Jan. 28, 1937) 


(Posted by Magnolia Jan. 28, 1937) 
Cass County and Panola County, Tex.: 


Same gravity and price schedule as S. O. Louisiana 
posts for Rodessa, La., which see under that company. 





WEST TEXAS AND NEW MEXICO 
Posted by Humble Oil & Refining Co. 
: (Effective Jan. 28, 1937) 
(Including Andrews, Crane, Crockett, Ector, Glass- 
cock, Howard, Winkler and Upton Counties, Texas 
and Lea county, New Mexico). 


Below 26.......$0.78 | Ok Peers $0.94 
26-26.9......+.- 0.80 B9O-B64.9. . cccece 0.96 
P| A Saas 0.82 See 0.98 
28-28.9.. . 0.84  . 3 Saas 1.00 
| 1 eo 0.86 / 2 Se 1.02 
on 0.88 | * ere 1.04 
fk See 0.90 SR-SP.F. cccccce 1.06 
) | * eee Xl 40 & above..... 1.08 
I Wa oc ee aa caeuenn .$0.91 


Jan. 28, Magnolia met Humble in Crane, Upton, 
Howard, Glasscock, Mitchell and Winkler. 

Shell Petroleum Corp., on Jan. 28, met Humble in 
Crane, Glasscock, Howard, Pecos (except Yates 
shallow pool), Winkler, and Upton counties, Tex., 
and in Lea County, N. Mex. On Jan. 28, Shell posted 
in Yates shallow l in Pecos county, Tex., $0.81. 

Jan. 28, Stanolind Oil & Gas Co. met Humble in 
Hendrick field, Winkler county. 

Jan. 28, Texas Co. met Humble in Ward and 
Winkler counties, Tex. and Lea County, N. 


Posted by Continental Oil Co. 
(Effective Jan. 28, 1937) 
Artesia, Jackson and Maljamar pools, N. M.. .$0.90 


COLORADO 
(Posted by Continental Oil Co., 
Effective Jan. 28, 1937) 


Below 29 1.01 A See $1.15 
29-29 .9.. 1.03 a ot CEE 1.17 
30-30 .9. 1.05 i.  } er 1.19 
 } ee 1.07 ere 1.21 
32-32.9. 1.09 > nm LORE. 1.23 
| Se 40 & above.... 1.25 
34-34.9......... 1.13 

Cannon City and Florence, Col...........-. $1.10 


SOUTH AND SOUTHWEST TEXAS 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 28, 1937) 


Carroll, Clark, Daret Creek, Hilbig, Salt Flat and 
pS er or ree $1.09 
il ae $1.37 Van Zandt..... $1.10 


(Effective Nov. 1, 1936) 
Heyser heavy. . .$0.90 Placedo heavy. .$0.90 
Heyser light..... 1.15 yer - 0.95 
hell Pet. Corp. on Jan. 28, posted $1.09 in Salt 
Flat district, Tex. 


Anahuac, Dickinson, Flour Bluff and Turtlebay 

(Effective Jan. 28, 1937) 
Below 31......- B. , . $1.28 
7 eer 18 of SP 1.30 
ok eee 1.20 eee 1.32 
SE-BS.9. .ccccces 1.22 TBSP .D qo veces 34 
$6-36.9. .cccccee 1.24 40 and above... 1.36 
eee 1.26 


Jan. 28, Magnolia met Humble in Darst Creek; 

ted $1.00 in mF $1.12 in Lytton Springs; 
$1.27 for Cleveland, Liberty county, Tex.; $1.15 
in Hardin, Liberty county, Tex. 

Jan. 28, 1937, The Texas Co. met Humble in 
Darst Creek, and posted $1.00 for Duval county, 
Tex. 


Posted by Humble 
Conroe, Raccoon Bend, Tomball and Satsuma 
(Deep sand crudes) 


(Effective Jan. 28, 1937) 

Below 29....... $1.20 95-35 9... secs $1.34 
,. 3 eee 1.22 36-96.9... wcccce 1.36 
SRGe SD. cccceces 1.24 ST-BT 9. . ccccee 1.38 
WE a svens x 1.26 SEGB.S. . cose 40 
2k eee 1.28 39-99.9. . wccces 1.42 
SS-BS.9. cccvccce 1.30 40 & above..... 1.44 
ee 1.32 


Jan. 28, Magnolia met Humble in Tomball and 
Texas Co. met Humble in Conroe, beginning with 
35-35.9 gravity. 


Posted by Humble 
Mirando, ny and Light 
and Sam Fordyce 

(Effective Jan. 28, 1937) 
eee ; SE Mi wadaees $1.18 
) See .93 pk eee 1.20 
- A ae 0.96 SB-SS.9... ce ccece 1.22 
OU, eee 0.99 pt eee 1.24 
eee 1.02 ) A rere 1.26 
SD ctccewee< 1.05 ee 1.28 
, eee 1.08 28 es 1.30 
ps eer 1.10 } ne Lt PECTS 1.32 
| 8 See 1.12 a st SUTTCLE 1.34 
, DS Orer 1.14 40 & above..... 1.36 
30-30.9 ‘ 1.16 

















99% tank tables are used, volume corrected to 60° (Posted by The Texas Co., Jan. 28, 1937) | Jan. 28, Magnolia met Humble in Mirando. 
F., and deduction for full b.s. & w. content. | Case County. ........ccsccccsscccerccvcess $1.25 | (Continued on nezt page) 
MARCH 3, 1937 Al 




















CRUDE OIL MARKETS 


(Continued from preceding page) 





NORTH LOUISIANA-ARKANSAS 
Posted by Standard Oil Co. of Louisiana 
(Effective Jan. 28, 1937) 

(In Caddo, Homer, Haynesville, Sabine, De Soto, 


Sarepta, Carterville, El Dorado, Bunkie, and Miller 
county). 


Jan. 28, The Texas Co. met S. O. La. in N. La., 
except. that its gravity schedule begins with below 
27 at $0.94. It posted $1.37 for Garden Island, La., 
$1.24 for LaFitte, La. and $0.90 for Smackover. 


*GULF COASTAL FIELDS 
Posted by Humble Oil & Refining Co. and 





ROCKY MOUNTAIN FIELDS 
Posted by Stanolind Oil & Gas Co. 
(Effective Jan. 28. 1927) 


Salt Creek, Midway and Dutton Creek, Wyo., 
same schedule as Stanolind posts in Oklahoma, 
Kansas which see under Mid-Continent crude on 
previous page. 

















Rel nae _— $ The Texas Co. na ie mat Diets ward Mere e sacewe. op eteorseeate +3 
elow 25.......$0 }- 2 eee 1.08 > a 9 7 a Xs en rarer res : 
25-95 .9....0.... 0.92 $834.9... 5... 1.10 Effective Jan. 28, 1937) ; Iles, haere FALE RAN PERI G EeR ETN OY 1.12 
26-26.9......05- 0.94 eS eee 1.12 Humble = Texas URC INN, nos ors sisn'nnccataw ween ec aes 1.33 
27-27.9. 0.96 a eee 1.14 Below 18.. $0.95 $0.90 MN cc oe cs. «cy aN Re 1.23 
28-28.9.. 0.98 “FS 2 eee 1.16 18-18.9... for 0.92 Noire ssn taseGsy edtense 1.30 
29-29 .9......00. 1.00 oe eee 1.18 below 0.94 Sie ERNE... <5 ens vaiyivn com eercink 1.30 
30-30.9.. . 1.02 $9-39.9........ 1.20 21 0.96 RIGGS UTE; 5 ca sso occkic cv cnc cacoorwenss 0.82 
9 BE ; - 1.04 40 and above... 1.22 7 = 4 (Effective Nov. 4, 1936) 
9.26 . . 
——* a 104 104 Gress Crete; beavy.......scscccscccesseess $0.62 
ae 1.07 1.07 Frannie heavy. ..........-+:seeeereeeeeeees 0.62 
asa, . 1.10 1.10 —— ome. bees ian ewe prenaae anos yo 
Tanti 9 7 1.13 1.13 ondera, ont., ostings iscontinu uly 
(Effective Jan. 28, 1937) 1.15 1.15 1.1936, but Stanolind pays price posted by Ohio 
Below 25 $0.93 9948.9....... $1.11 1.17 a Oil for Kevin-Sunburst, less 20c per bbl.) 
ey ees 0.95 ek ee 1.13 1.19 i 
Mk 6 sie 0.97 =" * eee 1.15 1.21 1.21 Poses Gy Cite Ow Sp. 
27-27.9 ne: 0.99 36-36.9........ 2-37 ies Se (Effective Jan. 28, 1937) 
28-28.9.. 1.01 8 & ere 1.19 <0 <0 ! y ; 
*  ee 1.03 38-38.9.. 0.2... 1.21 1.27 1.2 ~*~ “Sipeeboemrecanbanentene +30 
“ey See 1.05 De Te 1.23 1.29 1.29 | ine Chaake Siieh ei Ne ee Ns eT eS 1.205 
31-31.9.. 1.07 40 & above..... 1.25 Loh m4 relly SPT 
32-32.9.. 1.09 . 34° ee ee yor re 1.20 
4 : shcuiat races: be age rae He _ Posted by *International Refg. Co. 
Choctaw and Darrow vw ae nde Rell al eal a cai . : Cut Bank, M 
MP EE WING co <5 onc Khe sees Beek - «| “Sewmse ut Bank, Mont. 
Jan. 28, 1937, initial posting; same schedule as _ Effective Dec. 1, 1934, Humble prices are based (Effective Jan. 28, 1937) 
Humble posts in Mirando, Tex., which see. = ae tank ag sey at “gS oe or deduction Below 35° $1 03 oat beieead’ ne 
s ere ee eae eee of 1% is made for each 25° change in temperature SS-B5 9... .c200e i. 3 De wcccece d 
— La, da Oil Refg. Co., Jan. 10, 36). . 0:87 above or below 60F. |} eee 1.38 40 and above... 1.46 
Tepetate, La. (Continental Oil, Jan. 28, '37)... 1.24 *Includes these fields: Barbers Hill, Goose Creek, 37-379. .....65- 1.40 
Jan. 28, 1937, Magnolia met S. O. La.’s No La.- —_ — J Liberty, Pl oss th ee. *Texas Co. subsidiary. 
‘ 5 ; ‘che Beet range, Pierce Junction, Plymouth, idge, . 
Ark rarity oad spice schedule, in Ring Toland. Raceton Bend. (hallow enna), Retugio light end Posted by Continental Olt Co. 
and in Eldorado and Rainbow districts, Ark.; and heavy, Saxet, Sour Lake, Spindletop, Sugarland and (Effective Jan. 28, 1937) 
met S. O. La.’s Rodessa prices; and in Lockport, West Columbia. ne eee ee et eer re $1.40 
Iowa, Cameron Meadow, La., posted Humble’s Jan. 28, Sinclair-Prairie met above Humble Se I ios croacs 5 Sens x o.e Fes viens 1.18 
gravity and price schedule on Mirando. schedule in full. Lance Creek, | ER PCy oer eee 0.97 
CALIFORNIA, Posted by Standard Oil of California 
All gravities above those quoted lake highest price offered in the field. Prices effective Feb. 26, 1936, except Huntington Beach, Playa 
del Rey, Santa Fe Springs, Kern Front, Signal Hill (Long Beach) effective March 7, 1936, and Elk Hills, effective June 22, 1936 
3 : 33 
= 3 > & & Bo 8 & 
. ee =< 8 " i . 3% a oe — « B| 
=¢ S s zy ~ ~ e + iF — | > e pee : a a> : a = 
“™ $ § &© 8 $ ® s &§ § 3 $89 §$ 5S = Ff 3 2 EF 8 | 5 
=~ © 3S §, §& | se 98 £ § §$ SOS 38 43 G2: ss = & ¢ 
a6 - g 23 2 >» Be © : = = = 2e = 3 $s z 3 gs © a B= 3 
© 8 = S$ s$ % 8S sa 3S 6 6 £§ £88 § t2 gl? 4 3% 4 3 . ¢ 
Gravity ae cd < te §& & CSO ee A e m@ Bet ££ BE 4 SS = B «as o 6S 
14-14.9... $0.80 0.79 074 0.78 0.7 0.80 0.76 oe «ees CRS O76 (0.98 6.72: 6328 . @©.70 .... 0.70 0.76 0.65 @.7@ @.70 
15-15.9..... .80 Py i .74 .78 a .80 .76 Bee eee .80 .76 .76 ae .78 a : eee .70 .70 .65 0 .70 
oe ee 80 i a .78 a i .80 .76 eet) viseiele .80 .76 .76 By ej 78 ae are .70 .70 -65 7 .7@ 
¢: & See . 80 7 74 a .81 80 7 ee cia .80 .76 Re BS 78 — 7 svar .70 .70 .65 7° .78 
18-18.9...... .80 a .74 .78 .84 80 R ina - .82 .76 .76 sae 78 aia (. ae .70 .70 .65 70 .76 
19-19.9.... .82 .79 74 .82 .87 84 .81 cad gels .85 .76 .78 Px it 78 < 70 .70 .74 .74 . 66 74 Py i | 70 
20-20.9 85 .79 7 .85 .90 .88 .84 Race cats .88 .78 .82 Pes 80 jas .70 .78 -78 .68 78 .72 70 
Ft 88 .79 74 .89 .93 -93 .88 ict cm 91 .80 .85 Be Ks 84 78 t .82 .82 .71 .82 .74 78 
See .92 .82 74 .92 .96 .98 .92 . oak .93 .84 .89 7 .88 7 Bi .87 .87 .74 . 86 .78 72 
23-23 .9 .95 . 86 77 .96 .99 1.02 .96 .84 mx .96 . 88 .93 .82 92 me .80 .92 -92 Ree | 90 .82 76 
24-24.9 .99 91 80 1.00 1.02 1.06 .99 .88 .81 .99 91 .96 .85 .96 .82 .84 .97 oe .80 94 . 86 79 
25-25 .9 1.03 .95 82 1.038 1.05 1.11 1.03 .93 .83 1.02 95 .89 .99 . 86 .88 1.01 1.01 .83 .98 .90 83 
26-26 .9. 1.06 1.00 .85 1.07 1.09 1.16 1.06 .98 .86 1.05 .98 .92 1.03 .90 .91 1.06 1.06 .86 1.02 ale 
i. Seer 1.10 1.05 on. S.nn Bede 4... ED USS ae once .96 1.06 .95 95 1.10 1.10 .88 1.06 
26-28 .9...... 1.14 1.10 90 1.14 1.15 1.14 1.07 90 1.06 .99 1.10 .99 99 1.15 1.15 oh 61.88 
> 2.27 2.25 938 2.38 1.38 * has 68a 93 1.09 1.03 1.14 1.03 1.02 1.20 1.20 94 1.14 
a Et SEE B.2k &.99 oo 2.22 OS a ee I FY 95 cae e Rr. 3.37 5838 106 1.3 1.35 .97 18 
31-31.9 — — ae 1.24 & 1.24 1.22 97 ited Sgn Bue Deas 1.09 1.29 1.29 .99 
See *Elwood Terrace 1.27) « ar Se ae 1.14 1.35 1.16 1.13 1.34 1.34 1.02 Kettleman Hills 
33-33 .9. sae a ie a 58 nai 1.32 pee 1.18 1.28 1.20 Rone Byes Rome EG secs (Ree Ga 
34-34.9 1.32 co 1.37 hae 1.32 1.35 1.20 ck ave iti 1.2 
35-85 .9...... cae, oe 6 1.42 i . eee) eee Looe 
| eee i 3 1.46 1.29 1.33 1.31 
37-37 .9 1.43 p 1 .Si 1.32 1.37 1.35 
38-389 ee - 1.56 1.36 1.42 1.39 
39-39.9.. 1... =) 1.61 1.40 re 1.43 
40-40.9..... om 1.66 1.43 awe 


*F. o. b. ship. 


tAlso MeKittrick, 


Kern River, Kern Front and Round Mountain $0.70 


thru 19.9 gravity; no higher gravity quoted. 


**Except Lakeview Area. 
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STANDARD OIL 





1936 7 Listed Par 
High Low High Low Shares Value 
125% 75 114 101 788,675 N.P. 

35% 265% 35% 30% 2,664,901 25 
11844 109 116% 112 148,000 $100 
28% 13% 41 35% 390.223 $10 
28% 14 35% 26% 2,247,974 5 
30 8% 84629% ~~ 1.444.970 NP. 
17% 1% 17% # 15% 13,983,287  N.P. 
106% 101 105% 105% 132,77 NP. 
44% 28% 45% 42% 4,682,662 $5 
13% 6% 7% 26012 1,098,618 25 
5% 4% 22% «12% 1,207,132 10 
51% 13 35% 28 40,000 100 
6% 802% 6% 4% 305,000 $1 
30% 173 32% 29% 1,855,912 $10 
20% 168% 20% 26% 1.399.345 N.P. 
18 12% 19% 17% 6,563,377 NP 
234% 11% 28 22% 1,000,000 N.P. 
20% 12% 17% ~= 16 4,699,885 $5 
4\% 1% 4% 23% 199,370 N.P. 
74 18% 88% 60 17,994 $100 
18% 12% 20% #$17% 2,153,444 5 
52% 38% Te «49% 4.152.836 N.P. 
13% «8 19% 16% 150,000 100 
3% 1% 4 3 2,500,000 N.P. 
27% 1l%e—Sté«é2T 24 1,050,000 5 
24% 16 24! 19% 3,038,370 N.P. 
118 91% 107 99 167,640 $100 
138% 103 11234 108 130,000 100 
13% 17 18% 17 927,305 10 
44 30% 47 41 1,244,383 N.P. 
2 14% 46034% = _:6% 13,070,625 N.P. 
12 102 105% 102% 400,000 $100 
63 3% 4\% 3% 461,000 10 
47 19% 8647 42 1,008,549 15 
132 97% 102% 99 120,000 100 
17 12% 1935 16% 31,151,075 15 
7 35 50 4314 13,014,754 N.P. 
4816 32% #50 4644 15,215,677 $25 
31 25 32 31 145,441 10 
70% SIM 5% 67% 26,200,825 25 
91 70 717% 78 2,019,093 N.P. 
125 118 125 122 100,006 $100 
6% 3 7% 4% 966,979 $1 
554, 28% 59% so 9,851,236 $25 
15 7% 16% #$=%13% 930,570 10 
21% «19 21% 20 5,873,000 $10 
10644 1005 108 105 695,503 $100 
28% 20% #2 25 4,386,070 $25 
31% 22% 31% #26 1,200,000 N.P. 
2 04 1% 1 759,538 N.P. 

5 2% 6% 4 431,443 $5 


STOCKS 


*New high. tNew low. Ex-div. *Dividends of liquidatien. 
E also 6% stock dividend. 


Current 
Company Dividend 


Amerada Corp. ere rTrye 5. 50¢ Q 
Atlantic Refining Co............ 50c 
do pfd A ; $1.00 
Barber Co., Inc. wantin anus 50c 
Barnsdall C orp. ePce 25¢ 
Colonial Beacon Oil Co........ 
Consolidated Oil Corp. 20¢ 
OE Cee aera $1 25 
Continental Oil Co............ 25c 
Houston Oil Co. v.t.c. 
Indian Refining Co........... 
Louisiana Oil Refining C ‘orp. pid. 
Maracaibo Oil Exploration Co... Se 
Mid-Continent Pet. Corp....... 75e 
ES See 


JR OF ee eee 
Pacific Western Oil Corp.. ak 65c 
Pan Amer. Pet. & Transp. Co... 
Panhandle Prod. & Ref'g. Co... .. 


Oe | re ee es 
Petroleum Corp. ‘of America. ... 40c 
Phillips Petroleum Co.... ao 50c 
Pierce Oil Corp. 8% cum. pid. fe ewan 
Pierce Petroleum C Orp.. me 
iy kG Sager ee 25c¢ 
Pe GE So occ cakszexane’ a 

do 6% ~~ SA eae $1.50 

do SPORT eerere $2.00 
Quaker Sete oil & Refs. ee 20c 
Seaboard Oil of Del. ore 25c 
Shell Union Oil Corp............ 25c 

oe rere $1.37% 
Simms Petroleum Co............ **$1.00 
8 a eee pe 

Le | eee oer $1.50 
Socony Vaan Gi SS keecuacs 25¢ 
oh CN CMR ccc caccetacenns 30c 
iy Gy DING 65 ce cece cdedseacs $1.25 
RS een $1.00 
A Serer $1.25 
Sun Oil pe Mg cede caeaenes as 25ceQE 

do oy wer pee eee $1.50Q 
Superior Oil Corp. (Del.)........ re 
The Texas Corp... ....ss.eeeees 25c 
Texas Pacific Coal & Oil Co...... 10« 
Tide ‘oe? Associated Oil Co... . 15c 

do Oe OO) re $1.50 
Union of § of California Deacenas 25eQ 
Union Tank Car Co............ 


Warner Quinlan Co............ 
H. F. Wilcox Oil & Gas Co...... 


ON 











*New high. 
x Ex dividend. 


tNew low. 


°Imperial Oil Spec. 37 4c Dec. 


l, 


1936 1937 Listed Par Current 
High Low ‘High Low Shares Value Company _Dividend 
18 12% «#419 15% 36,000 $25 Borne Scrymser Ce RU etie So oe hoe 75¢ 
50 39% SI1% 46 200,000 50 Buckeye Pipe Line Co........... $1.00 
124% 105 1154, 110% 120,000 25 Chesebrough Mfg. Co........... $1.50 
39 19% 38 31% 6,974,356 5S Creole Petroleum Co............ 25e¢ 
47 384% 47% 5% 50,000 $50 Eureka Pipe Line Co............ $1Q 
80 57 7 77% 8,985,662 N.P. Humble Oil & Refg. Co........ 50c 
244% 19% 23 2 26,965,078 NR Repertel QM EA. . oo cc cscccccss °25cS 
24% 19% 2254 | ree N.P. do registered... .......+:- 25cS 
9% 5% 13% 7% 300,000 $10 Indiana Pipe Line & ES 7 20c 
39% 32% #38 33% 14,324,088 N.P. International Pet. Co........... *75cS 
come 6 OUSESSlC<C CC —COC ewww <a Go regintered.......ccccce as 
15% 9% 11% 10 909,000 $12.50 National Transit Co............ 35c 
6% ry 5% 5% 100,000 5 New York Transit Co........... 15¢e S.A 
9% 9% 7% 120,000 10 Northern Pipe Line Co.......... 35e 
110% 104s 1ll% 109% 562,122 100 2S ae ere $1.50Q 
8% 5% 8% 5% 394,000 $1 Penn Mex Fuel Citkcswecaeies 50c 
44 32% 48 44 1,142,671 10 South Penn Oil Co... .....0ce00. 90c 
7% 314 6% 5 100,000 25 Southern Pipe Line Co.......... 20c 
60 44 42 38 35,000 10 South West Pa. Pipe Lines...... $1.00 
23% 117% =+.w0%*% 19% 2,604,801 50 i OK EE cc adacde evo ads 35c 
14% ll 134 11% 182,803 25 ey Gi SUMING dnecemsce numa 25c 
40 21% 43% 33% 753,740 25 Ge MM cee sete vediecarecks - 50 
107% 7 105% 104% 120,000 100 Se | eee 25Q 
13 34 S\% 17 13 34,158 15 Swan Finch Oil Corp.......... he 


36. International Pet. Spec. 50c June 1, 36 





NEW YORK 


Paid 


TRANSACTIONS IN OIL STOCKS ON NEW YORK STOCK EXCHANGE 


Jan. 1, 37 
Jan. 1, 37 
Dec. 15, 36 
Dec. 15, 36 
Dec. 15, 36 
Jan. 1, 37 
Jan. 9, 37 
Feb. 1, 37 
Dec. 15, 36 
Dec. 15, 36 
Dec. 15, 36 
Dec. 26, 36 
Dec. 15, 36 
Dec. 15, 36 
Mar. 1, 37 
Jan. 1, 37 
Mar. 1, 37 
Mar. 1, 37 
jon. 2. 37 
Feb. 10, 37 
Mar. 1, 37 


CURB 








Tonmemesttene Week Ended Feb. 27, 1937 | 
Sales Week's | 
Shares High Low Last Change | 
1.400 109 be 107 bg 109 j le 
12,100 344 3234 34 0 
100 114% 114} ll4hy 1 
am 2s Ge Sais 
22,400 32 29 lg 30% I! 
31.800 1634 1554 157 3 
100 105 7% 105 7% 105 7% Lt, 
9.500 Ish tl ke 1134 24 | 
24,200 15k 145% 1434 l | 
100 lok lo% lobe he 
4.800 61, 5 34 6 4 
7.200 1 a4 1056 1 a4 
2 700 28 27 27 54 ly 
28,200 19l¢ 17k 18} 19 
4,000 26 34 20 26h, s 
2,600 3% 3 , Ly 
320 638 624 68 rly 
4,200 197 1834 1834 1'4 | 
17,300 53% 52k4 537% he 
1,700 18% 17 17% l 
39,900 1 334 334 4 
7,400 25 34 $54 25 13% 
15,900 20 5¢ 194 195% 1¢ 
400 106 be 106 43¢@ 10614 0 
710 =*112% 1ll\% 112% 154 
100 17% 17% 17% i 
12,500 1434 Why 13 be 14 
19,200 344 si ly 33 be | 
1,200 104% 10234 103 54 8 
600 3% 3% 31% 0 
600 102 101 1OL\% 34 
84,500 19 17% 18% % 
16,600 1934 17 be 17 54 4 
9,200 19h, 17 4 17% I'y 
10,500 75 T1% 72% 25% 
600 74 72% 72% 1% 

10 123 123 123 0 
29,200 67% 6% 634 
50,800 54h 51M 52 2% 
16.000 5% lth, 15 14 
11,900 21% 204 204 ly 

3,200 1065 10614 106%, Jy 
17,500 26! 24% 25 34 g 

900 s014 9 5 30 \4 
2,800 154 13% 1% - \ 
5.200 5% 5% 2% - \ 


MARKET 





Last 
Div. 


Oct. 
Dec. 
Dec. 
Dec. 
Feb. 


15, 36 
15, 36 
21, 36 
15, 36 
1, 37 
26, 36 
1, 36 
1, 36 
. 37, 
1, 36 


Dec. 
Dec. 15, 
Dec. 19, 36 
Dec. 21, 36 
Jan. 15, 37 





Tesesestione Week Ended Feb. 27, 1937 


Sales Week's 
Shares High Low Last Change 
950 1834 1814 1834 + & 
150 «51 Ls 50 rly + | 
500 115% 112 113 2 
6,100 35 131% 3374 13% 
30 15 bg f45 4 2 
7,100 86 $2 54 8334 »4 
10,400 23 22% 23 4 
100 *22 54 22% 22 % 
4,300 *131, 11% 1256 lg 
18,100 8 360% 37% 1'4 
100 i614 t6 14 s61, 0 
800 11% 11 11% 4 
100 9 §3 9 } 4 
200 11h! 110% 110% : 3% 
1,900 16 34 15% 1634 4 
100 6h, > 34 6! a 
200 39 le 9 34 
1.900 197% 19), 194% 14 
600 3h 13 134 l4 
6,000 3k 1) 34 124 0 
‘ L105 105 8 


100 15 34 
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AD 








Cassirien 


Positions Wanted 

SALES EXECUTIVE. Thoroughly experienced 
lubricating engineer and lubricating oil sales 
manager seeks connection with an aggressive 

marketing company or an industry allied to 
petroleum where foresight, aggressiveness and 
the ability to produce results are required. 
Will furnish complete details or personal inter- 
view. Address Box 408. 





EXPERIENCED GREASE AND SOAP MAKER, 
understanding manufacture of automotives and 
lubricants. Original maker of hypoid gear 
compound and specialties. Bar soap—chips. 
Roof paints. Mr. Michael Pokgrant, 57 Cros- 
man Ave., Buffalo, N. Y. 


Situations Open 
WANTED: EXPERIENCED DUBBS OPERATOR 
for full flashing unit. State age, reference and 


address with telephone number. 
Address Box 403 


For Sale 


BULK PLANT AND RETAIL STATION for 
sale. Sold quarter million gallons last year 
—reason for selling, other business. C. C. 


Cox Oil Co., Cuba, Mo. 


Equipment Wanted 





USED DRUM WASHING 
WANTED 
Must be in good condition. 
and lowest price. 


MACHINE 
Give details 


American Cooperage Company 
Fort Worth, Texas 





Business Opportunities 





SALE AND rs 


r) 
GASOLINE-and-OIL COMPANIES 
BULK PLANTS and JOBBING CONCERNS 
Confidentially Negotiated 
WM. WISHAR 


Broker of Oil Marketing Properties 
2331 Grandview, Cleveland Heights, Ohio 





Professional Services 





ACCURATE LABORATORY TESTS 


GASOLINE OIL 
Standard Methods loyed 
Octane Ratings by A. S. CPR Unit 


THE DETROIT bho LABORATORY 
554 Bagley Avenue, Detroit, Mich. 








BURRELL-MASE ENGINEERING CO. 
Law and Finance Building 
Pittsburgh, Pa. 


PETROLEUM & NATURAL GAS 
Consultation—Construction—Testing 








ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961- — ae Ave., 
Telephone Bigelow 3-4020 








L. G. Huntley J. R. Wylie, Jr. 
HUNTLEY & HUNTLEY 


PETROLEUM GEOLOGISTS 
ENGINEERS 


Pittsburgh, Pa. 


AND 


Grant Building 











AA 

















Oil and Royalty Stocks on New York Curb | 











Transactions Week Ended Feb. 27, 1937 
1936 1937 Par Sales eck’s 

High Low High ‘iow Value Company Shares High Low Last Change 
1% ve 2% 1% N.P. American Maracaibo. . 19,000 1% 1% 1% 

8% 3% 12% 7% N.P. Arkansas Nat. Gas.... 6,800 10% 9% 10 3% 
8% 3% 13% #=%7% N~P. do a ieccmead 33,500 Ll 1% IL 

10% 7% 10% $=$%9% $10 ee See 1,000 10 9% 10 
1% 6% 8% 6% $1 Ashland Bi & Refg.. 7,300 8Y4 7% 7% 

274% 16% 25% 24% N.P. British Amer. Oil coup. 200 25% 25% 25% 0 
4% 1% 2% 2% $% Carib Syndicate...... 5,900 2% 2% 2% 

71% 3 5% 4% N.P. Cities Service........ 55,000 4h 4% 114 

66 41% 60 503% N.P. do pfd......... 4800 5445 50%... 
6% 3% 5% #£«4% NP. do pfd. B.... 100 4% t4g 4% 

63 40 58 46% N.P. do _ pfd._ BB... es ies bears aire 
4 ae es aes oN Ee cee ; eae +f 

10% % «10% 8% $1 Columbia Oil & Gas... . 23,100 9\% 8% 9 ¢ 
3% 2 3% 2% $10 Consolidated Royalty . 300 2% 2% 2% 0 
4% 1% 4% 3 $1 Oe SS ae 14,900 3% 3 3% 

38% 6% 39 284% $100 ree 5,200 *39 33% 39 + 5 
2% l %4 2% 2 N.P. Grown Central Pet... . 15,800 25% 2% 2% - \& 
2% % 2% 1% N.P. Crystal Oil Refg..... 200 1% 1% 1% —- &% 

18% 9 18% 16 5 Darby eee: « wees 900 17% 17 17 K 
6% 1% 1% 5\% N.P. Derby = & Refg.. 3,700 6 54 6% 6% % 

81 25% 88 76% NP. a cece’ ra Pate: Are co Bets 

59 54 63% 56 $25 Gulf Oil Cor 7,200 58% +56 56 34 1% 
6% 2% 4% 3% N.P. Indian Ter. ite. Oil A 500 3% 13% 354 
6% 3 4% 35% N.P. ae 300 3% 35% 35% a 
5% 2% 8% 5% $l Kirby Petroleum. . 3,400 1% 6 6% 54 
2 le 2% 4 $25 Leonard Oil Dev.. 26,500 2% 1% 1% ly 

17% 7% 19341644 NLP. Lion Oil Refg........ 1500 18% 17% 17% % 

14% 9% 144% 11% N.P. Lone Star Gas...... 4,600 12% 12% 12% 0 

224% 12 29 25 N.P. Margay Oil Co....... 300 28% 28% 28% + 
4\% 1% 4\% 3 N.P. Mexico-Ohio Oil. .... . 600 3% +3 3% - 
4% 1% ls 2% $1 Michigan Gas & Oil. . 6,900 *LLY& 9% 9% L\% 
6% 2% 7 55 N.P. Mid. States Pet. A vtc. 2,800 6% 5% 6% ly 
25% % 2 1% N.P do B_ vte..... 2'300 1% 15% 1% 4 
8% 5 1% 6 $10 Mountain Producers. . 3,600 7% 7% 7% 0 

23 17% 19% 17% N.P. National Fuel Gas... . 5,100 18 17% 17% \4 
4% 2% 6 4% $5 New Bradford Oil... . 700 5\% 5% 5 % 
8% 3% 6 4) 5% $5 North Central Texas. . 300 544 15% 5% le 

te \% 4 i $1 North a. oeass 19,200 vs %— we 

17% 12 14% 13% $5 Oil Stocks Ltd. A.... = ...... ie Coe a 

10% 3% 9% 6% $1 Pantepec of ns 38,300 7% 1634 7 - 

Ys \% ve % = 25c Producers R. Corp... 14,200 ly % wy + 

20 3 15 10 N.P. Red Bank Oil....... 600 14 13% 14 0 
1% 1% % «6N.P. Reiter-Foster Oil. .... 9,900 1% 14% 1% 

2% Ter wses 6D Richfield Oil pfd.. eye — ee ee 

19% 4% 13% 10% $1 Root Petroleum...... 1,500 11% 10% 105% 

23 14% #18 16% $20 do _ conv. pr. pia. 100 16% 16% 16% 

4% 1% 6 10 44% N.P. Ryan Consolidat 1,100 5% 4% 5% 0 

114 6% 10 9 NP. Southland Royalty. . 2,000 91% 9% 9% ly 
5 2% 4% 4 $1 ee re 18,100 4% 434 4%— 

49 45 50 rt ae = ppp 100 49% 49% 49% + \% 
9% 5% 7% 6% N.P.  Texon Oil & Land 1,400 6% 6% 6% — & 
8 2% 9% 7%... Venezuela Mex....... 1,300 8% 7% 8 - %&% 
3 1% 3% 1% $1 Venezuela Petroleum. 6,500 2% 2% 2% - \& 

11 5% 12% 8% $1 Woodley Petroleum. . 600 10% 934 9% x 
*New high. tNew low. 


New York Bonds 


Week Ended Feb. 27 


New York Curb Bonds 


Week Ending Feb. 27 








High Low Last Change 


High Low Last Change 








Atlantic Refg. deb. 5s... OL, 1013 


Houston Oil 5 4s *40 . 103 102% 
Pan Amer. Pet. of Calif. 6s = sim 
do Se er 
Pure Oil 44s '50 w.w.... 120% 117 a7 
Pure Oil 414s '50 x.w.... 104% 104% 
Richfield Oil of Calif.6s.. 644% 58% 
do 6s ctfs... < om Oe 51% 
Shell Union Oil 3s. ... 99% 98% 
Skelly Oil 4s ‘51 . 1lOl’& 100% 
Socony-Vacuum 34s °50 106 105% 
S. O. N. J. 3s ’61 99 984 
Union Oil of Calif. 6s A.. 119% 119% 
Warner-Quinlan 6s... .. 53% 51% 


Pittsburgh Stock Exe. 


Cities Serv. 5s "66 
Cities Serv. 5s ‘50. 
Cities Serv. G. 
Empire O & R 5 \s °42.. 
Valvoline Oil 7s °37 


5 4s "42. 


71 + +16% 6y%— % 
76% 75% 76 

101% 101° 101 

91% 90% OL — 
9 «698—iCiBBSsC YG 


Oil Dividends 


Dividends Waiting Payment 


— % 





101% — xs 
103 0 

51% —S\% 
45 —12% 
118 —24% 
104%— \% 
60 —5 

51% —2% 
99% — 
10044 — 5% 
106 +1 

98% — % 
119% a be 
53 + % 


Company 


Amount Record Payable 





— pe & “gee q. 














Transactions Week Ended Feb. 26, 1937 (5 days) Buckeye Bipe Line i. foe oe 
Change Canfield Oil............ 1.00 Mar. 20 Mar. 31 
ee Mar. 20 Mar. $1 
Sales High Low Last Week Chesebrough Mfg. Co. q. -. ~~ Mar.5 Mar. 29 
: a ee Mar.5 Mar. 29 
Ark. Nat.Gas.... 18 11% 10% 1044 — %4 Continental . See Qe Mar.1 Mar. 29 
tCities Serv . . ° 306 44 3% 3%—h Devonian Oil q. —m Feb. 27 Mar. 15 
Col. Gas & Elec. 833 184g 17} 17}g — 1% Gulf Oil Corp.......... Se Mar. 15 April 1 
Col. Oil & Gaso.. 219 8% 8% 8% 9 Humble Oil & Ref, 37%c Mar.2~ Apr. 
xDevonian Oil 103 234% 23% 23%-—1 Louisiana Land & “xplor. 
Lone Star Gas 1505 12% 12% 12% 0 Meee nce. ads -10c Mar. 1 Mar. 
tdo63gp.c.pfd... 100 113 113 113 0 Lone Star Gas.......... 20c Mar. 20 Apr. 
Mountain Fuel ; , . Ohio Oil pfd. q , . $1.50 Mar. 3 ie. 
Supply. . . - OIL 11% 10% 11M <8 Paraffine Co. Int........ $1.00 Mar. 10 Mar 
Pgh. Oil & Gas 1715 44 =$3% gy — & ‘5 gies cise $1.00 Apr. 1 Apr. 
Plymouth Oil 140 25% 2458 24% —1 Plymoyth eee oa ar. 3 ar. 
Shamrock Oil & a - GHS......+: Mar.3 Mar. 
Gas aoe 2,320 7% 7 im 0 Pure Oi Cc 0. 54% pid. rh “50 = Mar. 10 Apr. 
tStandard Oil of : es ma oe ia do 6% % vid... .$1.50 Mar. 10 Apr. 
N. J.... . 61 , _ 72}g 25 do 7o_ pd. . $2.00 Mar. 10 Apr. 
Waverly Oil Works Quaker s State Oilq...... 20c Feb.28 Mar. 
A . 100 8% 8% 8% + Shell Union Oil pid. q...$1.37% Mar. 10 apr. 
fUnlisted. xix dividend. Socony-Vacuum........ 25c Feb. 18 ar. 
Standard of Calif. q. . 25¢ Feb. 15 Mar. 
ee: 
N , Standard of Indiana .25¢ eb. 15 ar. 
| lev eland Stock Exe. do extra... a ..15e Feb. 15 Mar. 
_ Transactions Week Ended Feb. 27, 1937 —— -“ ae... a 250 Feb. 27 Maer. 
——— Standard of _- -25¢ a 27 — 
‘ ere. i 
oe Sales High Low Last Week Sun Sa on : or ea ae ry Feb. 2 oe. 
Canfield Oil...... Rakincase@<’ Besse. bases, aes Swan Finch 7% “ee Ac..$2.6244 Mar.2 Mar. 
do__—pfd. 20105 #105 105 = =+25 Texas Corp.. .50c Feb. 15 April 1 
Nat'l Refining... ; 610 12% 10% 10% —1% Tide Water Assoc. $4. 50 
do pfd...... 10 98 98 98 1 pfd. Int q. ..$1.124% Mar. 10 Apr. 


Bishop Oil C orp 


.10c Mar. 10 Mar. 31 
» $1.25 Mar. 14 Mar. 15 
25e Feb. 23. Mar. 15 
Se Feb. 15 Mar. 
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FOUND ALEAK? 











STOP IT WITH 


=a |) Sinclair Crac 
and 


Seam Sealer 


Handles like putty... 
Holds like a weld 


Sinclair Crack and Seam Sealer was 
developed for repair work in our own plants. 
It has been so satisfactory that we now offer 
it for sale with our recommendation. 





It permanently stops leaks in oil tanks, 
gasholders, metal and composition roofs. 
Also an excellent pipe and thread compound. 


SAMPLE FREE—write (on your letter- 
head) for a generous sample of Sinclair Crack 
and Seam Sealer to SINCLAIR REFINING 
COMPANY (Inc.), Dept. N, 630 Fifth Avenue, 
New York City. 


These three pictures show steps in repair of pin hole in floating 
roof of gasoline tank with Sinclair Crack and Seam Sealer. 


NATIONAL PETROLEUM News 








Pure Oil Co. bulk plant at Huntington, W. Va., during the course of the flood 


Flood-Struck Oil Companies 


Lose No Time in Repair Work 


By M. G. VAN VOORHIS 
N. P. N. Staff Writer 


LOUISVILLE, Mar. 1—Though still 
“held together by safety pins” until elec- 
tricity, gas, telephone, transportation and 
water supply connections can be patched 
more thoroughly, oil companies here have 
made much progress in returning to nor- 
mal operations since the flood swept their 
properties under water. 


The Aetna refinery started up imme- 
diately, when electricity became available 
ten days ago. The Louisville refinery 
nearby was also waiting to start operating 
until electrical power was restored. 


Both of these plants appeared to suffer 
relatively little though water depth varied 
from about five to seven or eight feet. 
According to officials at both plants, the 
principal damage was to motors and in- 
struments which could not be removed in 
time. Oil tanks, in the main, remained in 
position and no oils were lost at either 
plant, it was reported, since most of the 
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tanks had been prepared for the worst 
by being filled with water. 

At the Gulf Oil Co. river terminal in 
the same vicinity, one of the five 1,600,000- 
gallon gasoline tanks was moved 90 feet 
toward the river and another was moved 
a few feet. Not all of these tanks were 
filled with water, it was said, and flood wa- 
ter at a depth ranging from three to 151 
feet, handled them like toys. 

Fifteen Gulf service stations were in- 
undated but no serious damages resulted. 
The division office and warehouse prop- 
erty was not affected by water but was 
entirely surrounded and was without com- 
munication, heat, light or water. A tem- 
porary division office was established at 
the Lexington, Ky., bulk plant to keep up 
company operations. 

Best known of Gulf’s contributions to 
the threatened oil shortage was the suc- 
cessful handling of one of its barges con- 
taining 275,000 gallons of gasoline to sup- 
ply tank trucks through a 100-foot hose. 
The barge also served as a link between 
the municipal bridge and coast guard cut- 
ters for refugees to be taken to places of 


Tank cars at the Pure Oil Co. plant in Cincinnati 
were left in this tangle after the water had receded 
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Pure Oil employes at Cincinnati saved gasoline and prevented a fire hazard. Gasoline is being 


ver 13s 
The 


just 
Tower 


visible 
Oil 


pumped from a tank into a barge 


here but, at the flood crest, the water level was at the 


Co. 


office to the right of its disordered tanks at Cincinnati 


root 





line 





Said to be in 30 feet of water, this tank became 
visible at Louisville when the flood waters receded. 
Identity of its owners could not be established 


safety. Boats were also served by a 
syphon arrangement. 


Gulf was said to have the only available 
supply of aviation gasoline. This kept in- 
coming airplanes bringing doctors, vac- 
cine, undertakers, soldiers, and policemen 
from being stranded on their arrival at 
Louisville. 


From the train window it was observed 
that only two of Gulf’s five barge loading 
tanks at North Bend, about 15 miles west 
of Cincinnati, were still there and these 
were resting precariouly on the bank. 


The chief damage at Standard Oil Co. 
of Kentucky’s river terminal in Louisville 
was done to railway tank cars. Approxi- 
mately 75 empty tank cars were floated 
from trucks or turned over. One tank 
was moved perhaps a 100 yards, it was 
said, but little if any gasoline was lost. 
Just before the flood reached its greatest 
depth, 30 tank cars had been loaded ready 
to be shifted to Standard’s central dis- 
tributing plant. While waiting for an en- 
gine the road bed was washed out and the 
cars had to remain through the flood at 
the river terminal. 


Standard’s regular procession of tank 
cars from southern points over the South- 
ern Railway, the only one which was op- 
erating into Louisville all through the 
flood, was one of the circumstances which 
prevented a serious shortage. A portion 
of these consignments was stopped at 
Danville, Ky., though consigned to Louis- 
ville, through co-operation of the railroad 
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Watch Your Tire 
Mileage Jump! 


WITH THESE TOUGHER, 
STURDIER TIRES FOR 


OIL TRUCKS 


Yes, you CAN cut your tire costs and cut 
























them plenty. Truck operators everywhere 
have proved it. Hundreds of them. 


Why? Because Goodyear in addition to 
giving you construction features superior to 
those in any other make of tire, gives you a 
tire specially built for the exact type of service 
your trucks perform. 


Just how much increase in mileage can you 
expect? That depends upon the nature of 
your particular operations — the severity of 
service. But you WILL get an increase— 
WILL cut your tire costs— WILL save money. 
Investigate! 





THE GOODYEAR TIRE & RUBBER CO., 
AKRON, OHIO 


. GOOD, YEAR 





Inc. 


TRUCK TIRES 
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\ Pure Oil Co, station was commandeered by the mayor of Huntington, W. Va., as a center of distribution of gasoline in flood emergency 


with Standard, and many Kentucky points 
dependent upon distribution from Louis- 
ville were prevented from suffering a seri- 
ous shortage of petroleum products. 

Though the main offices and plant of 
the Standard at Louisville are on relative- 
ly high ground, there was difficulty in op- 
erating trucks from the plant on ac- 
count of streets being inundated. At rail- 
road underpasses the water was too deep 
to permit trucks to pass. Again through 
the co-operation of railroads, roads were 
built up over the tracks to get in and out 
of the plant. 

Normally, electric power is used to load 
trucks but when the power was turned off 
a reserve steam plant was resorted to. 
Then the water supply was cut off except 
for an hour morning and evening and 


After breaking the lifting cable two or three times 
this Louisville tank was finally dragged into posi- 
tion and leveled by lifting one side 





water for the boilers was drawn from sev- 
eral fire wells in the yard. The wells were 
replenished during the two hours a day 
that the water was turned on. 


When coal for heating the boilers ran 
out oil burners were installed and so in- 
genuity kept the supply of gasoline, kero- 
sine and fuel oil flowing out to where it 
was needed. Another serious threat at this 
plant was 18 inches of water around the 
office building, which was kept, however, 
from submerging the basement where rec- 
ords and stationery were kept. Windows 
were kept tight and with a gasoline en- 
gine supplying power, water was pumped 
out so that it never went above a foot at 
the lower level. 


Ingenuity of this type to meet flood con- 
ditions was typical among oil companies 
in Louisville, it was said. Though sale of 
gasoline was restricted to the more urgent 
needs at one time, at no time was there an 
actual shortage. The emergency was met, 
even to supplying candles which were in 
great demand. Oil lamps are still much in 
evidence in store windows as electric 
power has not yet become available every- 
where. 

Bulk plants on the upper side of Louis- 
ville near the river were not so fortunate 
as the plants already mentioned on the 
west side. Continental Oil Co., Superior 
Oil Co., and Coryell’s plant were washed 
out. 


The L. L. Coryell warehouse and four 
out of five tanks were swept away. The 
tanks, with 70,000 gallons capacity, were 
nearly full of gasoline, it was reported, 
and a considerable stock of equipment was 
stored in the warehouse. 


Superior, next below Coryell, had at 
least seven tanks float away out of its 13, 
all of which were reported to have been 
nearly full. Gasoline loss is thought to 
have been perhaps 150,000 gallons. A 
good sized warehouse also was wrecked 


and floated down stream. A new ware- 
house is now under construction. 

Tanks of the Continental Oil Co., dis- 
tributors of Sinclair products, were being 
moved back into place the past week, 
though much battered by flood waters. 
One of the company’s tanks floated down 
stream and sank. It was recovered, how- 
ever, by a diver who closed the opening 
through which water had entered. The 
tank was then pumped out and the tank 
towed back before flood waters had re- 
ceded. All tanks had been emptied by 
the flood. 


Worst hit of the refineries was that of 
Stoll Oil Refining Co. Under 20 feet or 
more of water its tanks were shuffled 
around and upset in a sorry fashion. 
However, no tanks floated away, it was 
said, and operation of the refinery was 
expected to begin in another week, when 
it was expected the cleanup would be com- 
pleted and repairs made. 


The old frame office building and two 
warehouses were weakened and moved 
off their foundations, but, according to 
Mr. Stoll, the office building was to be 
abandoned in a short time anyway. A 
new office building and warehouse, of 
brick and concrete, was practically ready 
to move into. One of the old warehouses 
was also to be torn down. Accumulated 
debris, mud, and three or four overturned 
tank cars added to the wrecked appear- 
ance of the plant. 


Louisville has much to be thankful for 
as well as the oil companies in the fact 
that no fires occurred from gasoline which 
might have spread over the flooded area 
and caused damage. 


Though the city has the black water 
line apparently common to all areas where 
flood waters have been, it is attributed 
here to oils other than that stored at bulk 
plants which are sealed as a general rule. 
Crankcase drainings at filling stations are 
said to be a highly probable source of the 
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The world’s biggest refractor telescopes are about the same size 
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but the WORLD'S BIGGEST MAGAZINE 


has twice the circulation of its nearest competitor 


Ns if you can, the world’s biggest refractor areas. It’s sound business to stock and feature 


telescope! Few people could because it’s only 
a few feet longer and a few inches greater in diam- 
eter than the second largest. But there’s no 
question about the world’s biggest magazine—it’s 
twice the size of the nearest competitor. 


With its circulation of nearly 6,000,000, The 
American Weekly—through manufacturers and 
refiners who use it—gives station operators the 
greatest mass selling support at the advertiser’s 
command. This maga- 
zine speeds the sale of 
the everyday necessi- 
ties and luxuries of 
life because it reaches 
from 1 out of 5, to 1 
out of every 2 families 
in the richest buying 
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AMERICAN 
WEEKLY 





Greatest 
Circulation 


in the World 


poe 





CIRCULATION 


NEARLY 
6,000,000 


NEAREST 
COMPETITOR 
CIRCULATION 


products that have this support. It means quicker 
turnover, more sales, greater profits—for you! 


What The American Weekly is 
The American Weekly is the largest magazine in 
the world. It is distributed through the 17 great 
Hearst Sunday Newspapers. In 627 of America’s 
995 towns and cities of 10,000 population and over, 
The American Weekly concentrates 67% of its 
circulation. 
In each of 174 cities, it reaches better than 
one out of every two families 
In 144 more cities, 40 to 50% of the families 
In an additional 134 cities, 30 to 40% 
In another 175 cities, 20 to 30% 
. and, in addition, more than 2,000,000 families in 
thousands of other communities, large and small, 
regularly buy and read The American Weekly. 


THEAMERICAN 







‘*The National Magazine with Local Influence’’ 


Main Office: 959 Eighth Avenue, New York City 
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Cars parked in the court surrounded by the garage, loading platform, and warehouse of the Standard 


of Ohio, at Cincinnati, were not touched by the fire which destroyed the plant. They were completely 





Continental Oil Co., Sinclair distributors at Louisville, had a battered 


got through with them 


up bunch of tanks when the flood 








- of the tanks of the Tower Oil Co., at Cincinnati caught in this clump of trees. 
blocked up ready to be returned to position 


black line and other users of oils and 
greases. The black line has been observed 
to be most sharply drawn in the vicinity 
of filling stations, it is reported. 


The city planning division is not 
alarmed by its experience with gasoline 
bulk plants and refineries and contem- 
plates no changes in the existing regula- 
tions other than governing location of pro- 
posed new plants, it is said. 








(See p. 14, Feb. 10th Issue) 
Dear Editor: 


Your editorial “Talk it Out, and Openly” 
touches the most absurd practice in oil 
marketing. Evidently the prices in Ohio 
to consumers buying from tank wagon 
haven’t reached the low figures used in 
the New Jersey territory. Consumers in 
this region buy at prices as much as two 
and a fraction cents below dealers’ prices. 
A recent quotation to a tank wagon con- 
sumer was at a price lower than the 
supplier would sell the same consumer in 
tank cars. 


There was a time when my little com- 
pany could secure some “Commercial 
Consumer” business at a profit. Today we 
have no such business, because our 
profit, at competitive prices, would be 
less than one-half cent per gallon, gross. 
Even at a higher profit we cannot feel 
justified in selling a consumer at a price 
lower than that at which we sell our 
dealers. 


Competition may warrant reducing a 
price in many cases, but, in the oil busi- 
ness, it is very simple to understand 
that tank truck gasoline sales at less 
than one-half cent higher than tank car 
net price to jobbers are unprofitable or 
that the net tank car price is too high. 
The conclusion to be reached is that job- 
ber tank car business is more profitable 
to a major company supplier than the 
company’s own tank wagon marketing, 
or that the company supplying consumers 
at current prices is making no money on 
that business. 


I praise you for your call on the in- 
dustry to “Talk Openly.” It is mainly 
due to the lack of good, common sense, 
open talk that many business men wel- 
come the Robinson-Patman law and are 
eager to see it become operative. May 
the punishment be great for those who 
seek and create unprofitable business and 
take that volume out of profitable opera- 
tions justly a part of the industry. 


Wm. J. Keenan, Jr. 
Signed—Billy Keenan 
President, Columbia Pe- 


troleum Co. Inc. 
Columbia, S. C. 
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Bell Syslem lelelypeuniler Service 


Eleven teletypew riters 
in cities throughout 
California hel 

State Company deliver its 

products fresh. The company 

enthusiastically reports: “This 

service has speeded up our 
nsmission of orders, 
elivery of 


our perishable produc ts.” 


dairy 


Fashions are perishable 


products too. The Nei- 
Company flashes 


man-Marcus 
olors, and new 


new styles, new © 

fashion details 

accurately betwee 
York fashion organiza- 
tion and the Dallas store 
by teletypewriter service. 
It keeps fashions fresh. 


instantly and 


n its New 


Armstrong Cork Co. 


‘sn’t floored by the need 

for speedy communica- 

tion among its manufacturing; 

laboratory; purchasing, and 

credit departments, and sales 

branches. Teletypewriters in ten 
key cities handle com- 
munications instantane- 


ously and accurately. 


The Truscon Steel Co. 


unifies its far-flung offices 


and plants by teletypewriter 
hook-up of 31 machines through- 
out the country- Aside from 
increased efficiency and swifter 


for customers» Truscon 


S ow 
SZ; 


service 
says the teletypewriter 
has made possible large GY 


operating economies: 


Linoleum 
— steel — styles — ; 
employ Bell System Tel milk . . . all kinds of business 
etypewriter Service for f es, large and small 
. - « for fast, flexible 3 
, accurate 


communication 
- + + acro 
Re ad ss 300 yards or 3000 miles. Q Se 
same connection. Every word i =; Quasnens ae Cares 
s typed at all co 
—_ nnected 


pany form 
ae Nieevia cae e s, with carbons, if desired. M 
ed, customers pleased : . Mistakes are minimized 
ee ell System re 7 
pre- 


sentatives will h 
elp you discover how this mod 
odern service ca 
n be 


profitably a 
pplied 
to your business. Call your tel 
elephone office 
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Filing Federal Income Tax Returns 


These, and State Returns 


im Many Cases. 


are Necessary Procedure for Station Lessees 


N CHICAGO 
T O BUSINESS men March 15 is a red 
letter day—the final day for giving an ac. 
count of their financial history for the 
past calendar year to the federal govern- 
ment for income tax purposes. 


Many business men have had long ex- 
perience in the keeping and gathering of 
necessary financial data and the filling in 
of such a report. This year, however, 
such an experience may be novel to new 
business men, former employes now leas- 
ing stations and operating the business 
as an individual, a partnership, or as a 
corporation. 

The filing of a federal income tax re- 
port is just one of the numerous details 
of operating a business that must be 
looked after which involve relationship 
with governments, federal, state, and 
municipal. Licenses must be obtained, fees 
must be paid, reports filled in to meet 
requirements of operating a retail busi- 
ness. 


Based on Accounting 


The necessity for filing a federal income 
tax report emphasizes a fundamental 
need of every business—an accurate ac- 
counting system. Well operated busi- 
nesses have long recognized this need to 
know costs, Watch expenses and insure 
a profit, but whether or not a business 
man wants a complete financial picture 
of his establishment, it is virtually re- 
quired to meet tax reporting purposes. 


In view of the coming tax reporting re- 
quirements, and the various departments 
of state governments affecting business, 
NATIONAL PETROLEUM NEws has studied the 
highlights of such requirements. State 
requirements vary, so one state has been 
studied in detail as an example of the 
numerous ways a state touches on busi- 
ness. 


The filing of a federal income tax report 
is compulsory on business men and in- 
dividuals all over the country having a 
gross or net income for 1936 exceeding 
specified minimums as established by 
law. 

Note that the filing of a return is the 
duty of the individual or business, not 
that of the government. The govern- 
ment’s part of the transaction is to re- 
ceive the return, check it, and collect 
taxes due. The penalty for not filing a 
return is 25 per cent additional on the 
tax that should be paid. 


With many more service stations op- 
erated as private business enterprises 
since major oil companies last year began 
leasing company owned stations, some 


oA 


By E. L. BARRINGER 
N. P. N. Staff Writer 


March 15 Accounting Day to Uncle Sam 


The leasing of major and jobber oil company owned service stations has 
& brought into the oil industry a new type of business man, many of whom 
may have not had much experience in the management of a sales enterprise. 

Part of the operating detail of any business is the periodic squaring of accounts 
with governments, both state and national. These accountings again remind business 
men of two prime essentials of business today. 

One is the need of an accurate accounting system, to allow intelligent returns 
and reports to be made and for the protection of the business man in knowing the 
financial course his business is sailing. The other essential is the need to know 
the demands of government in filing reports, obtaining licenses and permits and 


paying fees. 


With the final date for filing federal income tax returns less than a month away, 
and with numerous retailers coming under the provisions of this law for the first 
time this year, National Petroleum News offers the accompanying article, to bring 


. the details of this matter to his attention. 


Space would not permit a detailed account of all laws and regulations from all 
governmental units which call for a reporting of a retailer's business. But the highlights 
of the federal income tax provisions, and those of one state governing business, are 
offered to emphasize the necessity for complete accounting information. 


lessees who were formerly employes may 
now come within the federal income tax 
return brackets. Let us assume that John 
Doe is going over his books now to see 
if a report is required. 


John Doe’s Return 


John is operating his station as an in- 
dividual, not incorporated; so, if the gross 
income of his business last year exceeded 
$5000, he must make a return, even if ex- 
emptions take him out of the tax paying 
classification. 


John, however, finds that his gross was 
not over $5000 but he still may have to 
file a return as an individual, that is if 
he is unmarried but has a net income 
over $1000, or married with a net income 
over $2500. Even if exemptions take John 
out of the tax paying classification, a 
return is necessary if net or gross income 
are above these minimum figures. 


Now there is another situation that is 
common in service station operation, the 
partnership arrangement. Down _ the 
street is another station, operated by 
Partner A and Partner B, but not in- 
corporated. 


The federal income tax law requires the 
filing of a return, an informative return 
on a yellow form, for every partnership. 
This return will give the complete finan- 
cial history of the partnership for the 
year, and also the names and addresses of 
every partner who would share in the 
profits, or losses. 


In addition to the partnership return 
Partner A and Partner B still have the 
possibility of the personal income tax re- 


turn, if unmarried, with a net income over 
$1000 and if married with a net income 
over $2500. The partnership return will 
show the salary or profits taken from the 
business by each partner, and this figure 
will be the net income from the business 
for that individual. 


Partnership Return 


A partnership for example may show 
that each of two partners took $2300 
from the business. If Partner A is single 
then he comes in for a personal tax re- 
turn, $2300 being his net income from 
the business. Partner B, however, has 
elected married life so his $2300 will keep 
him out of filing a return as an individual, 
unless of course other sources of income 
bring his total net income over $2500. 


Some operators may have incorporated 
and the income tax law requires a return 
from every corporation whether profits 
were made or not, until the secretary of 
state gives notice of a dissolution of the 
corporation. Corporations that are still 
in existence, but have not made a single 
sale during the year must show this by 
turning in a tax report. 

While the corporation has to make out 
a tax return, the individuals also have to 
turn in a report, providing again that net 
income was over $1000 if single, $2500 if 
married. 

In making out a return the retailer, 
whether he operates as an individual, a 
partnership or as a corporation, does 
not have to rely on his own tax report 
filing abilities. Competent aid is avail- 
able. A tax expert may be consulted, or 
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OIL 


DISTRIBUTORS 


WHO WATCH THEIR DELIVERY 
COSTS SAY: 







Low gas and oil costs are only a part of 
Ford V-8 Truck and Commercial Car econ- 
omy. Maintenance expense is also low be- 
cause sound design, quality materials and 
precision manufacture make trips to the 
repair shop few and far between. 

When parts replacements do become 
necessary, the cost is small. For example, 
after tens of thousands of miles of service 
the V-8 engine can be exchanged for a fac- 
tory-reconditioned engine at a cost much 
lower than an ordinary engine overhaul. 
This exchange can be made in just a few 
hours, reducing the idle time of the unit. 
This plan restores original performance 
and greatly lengthens the useful life of 


the entire vehicle. In addition to the en- 

RECONDITIONED PARTS AVAILABLE gine, many other factory-reconditioned 
AT LOW COST parts are available at low cost. 
Carburetor Assemblies Distributor Assemblies Before you buy any new truck this year, 
Fuel Pump Assemblies Clutch Pressure Plate Assemblies ask your Ford dealer for details about this 
Generator Assemblies Clutch Disc Assemblies 
Generator Armatures Brake Shoe Assemblies *‘on-the-job” test of a Ford V-8 Truck 
Shock Absorbers for Commercial Cars Only 


or Commercial Car under your 
own operating conditions. t Saree) 
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money-saving plan. Set a date for an 























aid may be sought from an official of 
the internal revenue department. 

At this time of the year department 
officials are visiting many cities and 
towns outside of points where the depart- 
ment has permanent offices, and in 
smaller towns business men may consult 
their newspapers for information when 
an official will be in town to be consulted 
on making out a return. 


State Returns 


In addition to the annual federal income 
tax return, a business man has many ob- 
ligations with his state government. Space 
would not permit a complete analysis of 
requirements of all 48 states, so Na- 
TIONAL PETROLEUM News selected one 
state, Indiana, and several hours spent 
making inquiries around the capitol and 
state office building yielded information 
on what requirements business men must 
meet. A similar check by a retailer in his 
own state capitol, and through his city 
government, would produce data on what 
reports, fees and licenses are required. 

Some times there are laws governing 
business that are not obvious, and it 
would behoove the retailer to make sure 
in advance that his business is conducted 
and accounting records are kept in ac- 
cordance with legal requirements, rather 
than find difficulties popping up when an 
inspector comes around to check a place 
of business. 


Report Used Tire Sales 


A case in point is a requirement in 
Indiana regarding the sale of used tires. 
Many service stations sell second hand 
tires, sometimes as a major part of the 
tire department’s activities or as a means 
of moving old tires taken on trade-ins. 

Indiana’s used tire regulation was the 
outgrowth of an effort of a highly re- 
spectable organization doing something 
about stopping the traffic in stolen cars. 
The organization obtained a law requiring 
the registration with state police of the 
sale of all used automobile parts. 

Now, a second hand tire is a used tire, 
and a tire is an automobile part. Conse- 
quently, the service station in Indiana 
selling a used tire is reauired by law 
to report each noon to the state police 
department headquarters in Indianapolis, 
a record of such transactions. Reports 
are that this law may be repealed, but 
until it is Indiana continues to require 
daily reporting of all used tire sales. 
And the annual fee to sell used tires is 
$5, the license may be obtained at the 
local automobile license bureau. 

Workmen’s compensation laws are now 
in force in many states, and this is 
another state department it would seem 
necessary for a retailer to check in on, 
to make sure of full protection in case 
of injury to employes while on duty. 

Indiana has had such a law since 1915, 
and the Industrial Board of Indiana has 
issued a booklet on the compensation 
law and rules of the board. In brief, all 
employers, with a few exceptions, and 
_ none apparently in the oil business, come 
under the law for all employes, including 
minors. Indiana employers may elect one 
of three choices under this law. 


Three Choices in Indiana 


One is to be protected through in- 
surance. Indiana’s law provides payment 
to an injured employe of 55 per cent of 
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the average weekly wage of the previous 
year for a maximum of 500 weeks, or 
$5000. Payments to a beneficiary are also 
the 55 per cent, with a maximum of 300 
weeks or $5000. 

A second choice is to show the indus- 
trial board that the employer is capable 
of carrying its own compensation risk, 
and obtain approval of the chairman of 
the board to do so. 

A third choice is for the employer to 
reject the act through filing rejection 
papers with the board. In electing this 
choice the employer must have employes 
reject the act also. But, the employer 
under this choice runs the risk that, in 
case of an injury, an employe might 
start civil suit. 

Indiana retailers also have a consider- 
able amount of business to transact with 
their state on the chain store tax and 
gross income tax laws. 

Under the chain store tax law every 
store in Indiana must obtain an annual 
store license. The fee is $3 annually for 
one store. The storekeeper may obtain 
the license from the local branch of the 
automobile license branch, or by mail 
from the capital. 


State Income Tax Return 


Indiana also has a gross income tax 
law, a tax of 1 per cent on gross receipts 
over $1000 annually. Complete records 
under this law would seem to be impera- 
tive, down to cash allowances, refunds 
on return goods and taxes collected, as 
the gross income tax division has the 
power to make an assessment in case 
the tax payer has no records. 

The gross income tax is payable quar- 
terly, and five reports are required over 
the year. Four of these reports are re- 
turnable quarterly, the report and tax 
due by the fifteenth of the month follow- 
ing the close of a quarter. Thus, the re- 








E. Whitehead, manager of the fuel oil department, 
Associated Division, Tide Water Associated Oil Co., 
celebrated his 35th year of continuous service with 


that organization February 2. Born in Kansas City, 
Mr. Whitehead came to California to stay in 1893 
and joined with the Santa Fe Railroad. In 1902 
he became one of the veteran organizers of Associated 


port and taxes due for the first quarter 
of 1937, are to be in by April 15. 

The annual report is due Jan. 30, cov- 
ering the report for the previous cal- 
endar year. 

The tax is payable quarterly, if more 
than $10 for the quarter. The first $1000 
of sales is exempt, the exemption of $250 
to be taken quarterly. 

Indiana has an unemployment compen- 
sation law, for employers of eight or more 
employes. Small individually operated 
service stations might not come within 
the minimum employe requirements of 
this law, but larger stations and jobbers 
might well have eight or more employes. 

For 1937 payments under this law are 
9/10 of 1 per cent of wages, paid by the 
employe, and 8/10 of 1 per cent from the 
employer. 

A statement of procedure and policy 
was issued late last year by the Indiana 
Unemployment Compensation Board, of 
which Clarence A. Jackson is director of 
the division. 

The board has classified employers as 
“approved employers” or as “non-ap- 
proved employers.” Non-approved em- 
ployers are required to supply all 
reports required of “approved em- 
ployers” also any special data required 
from time to time by the board, and to 
furnish the division with a complete pay 
roll report not later than one day after 
wages are payable. Such employers must 
furnish their own report blanks, in ac- 
cordance with the model form in the 
booklet on procedure and policy. 


“Approved Employers” 

“Approved employers” are not required 
to supply the division with any detailed 
record until an employe is “separated” 
from employment. Application to be an 
“approved employer” is made to the divi- 
sion. 

Requirements for an “approved em- 
ployer” certificate are that pay roll 
records will be kept for four years, in 
addition to that for the current calendar 
year, starting Jan. 1, 1937. Pay roll 
records are to reflect full information 
about the employe and his employment. 
The employer is to at all times watch 
pay roll records with interests of em- 
ployes in mind. In case an employe is 
laid off, discharged, or his wage goes 
below the “weekly benefit amount” the 
employer will provide the employe with 
a “separation” report. 

Indiana does not have a state old age 
pension law, but retailers, as in all states, 
come under provisions of the federal 
old age pension law no matter how few 
employes are on the pay roll. Current 
payments are 1 per cent of wages up to 
a maximum of $3000 annually, with a 
return filed monthly by the thirtieth of 
the following month and with a quar- 
terly return listing employes and the 
lump sum of wages paid each employe. 

Then there ‘is one final transaction for 
some retailers in Indiana in case a busi- 
ness is incorporated. Three persons are 
required for incorporating a business in 
Indiana. 

Two forms are required. One is for 
articles of incorporation, in triplicate, one 
copy to be filed with the county recorder, 
one copy kept by the company, and the 
original to be filed with the secretary of 
state. The other form is an affidavit of 
paid in capital, to be filed with the county 
recorder. 


NaTIONAL PETROLEUM NEWS 























A DNAS Propet opportunity 


for the service station 

















Bottled drinks sell themselves with 
the brilliant new G-E Beverage Cooler 
—Builds your regular business, too! 


@ Place the General Electric Beverage Cooler in your service station 

. and watch the nickels and dimes roll in! Everyone who drives 
in is a prospect for cold drinks. With striking Cardinal red finish 
and stainless steel trim, the General Electric Beverage Cooler attracts 





} customer attention instantly. Moreover, it brings customers to your 
3 SENSATIONAL NEW LOW-PRICED station. With a “Cold Drinks” sign displayed, motorists stopping 

G-E WATER COOLERS for refreshments are prospects for gasoline, oil and accessories. 
Only a few pennies a day quickly 


‘ The G-E Beverage Cooler is ready to plug in... and it needs no atten- 
pays for one of these new, amazingly 


: Mn ‘ : tion. Can be easily moved from one location to another whenever 
low-priced G-E Water Coolers. Take jf aden ' 

: desired. Investigate the new G-E Beverage Cooler today. Learn how 
your choice of the bottle water type, . , npn ; 
or the faucet or bubbler types for you can pay for it out of profit! Phone your nearest G-E dealer or write 
use with local water supply. A good or wire General Electric Co., Sec. NP3, Nela Park, Cleveland, Ohio. 


will builder for any service station! 


GENERAL & ELECTRIC 
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All- Metal 


PENFLEX 


positive cure 
for hose and 
pipe troubles 





Where hose must battle tough con- 
ditions, this all-metal design has 
the strength of a military “‘tank”’. 
When pipe connections fail under 
severe vibration, Penflex 4-wall 
interlocking joint construction 
holds the “‘line” against all attacks, 
internal and external. 


Whatever must be transported 
there’s a specially suited Penflex 
type—for fuel oil, steam, water, 
diesel exhaust gases, etc. Even 
hard-to-hold volatiles are carried 
with perfect safety. Met with 
Penflex, your hose and pipe trou- 
bles are ‘‘licked’’ from the start! 
Try it! — 


Send for 
PENFLEX General Catalog 


Pennsylvania Flexible Metallic Tubing Co. 
7231 Powers Lane, Philadelphia, Pa. 











ADVEP.TISING 
Va GOT 


here's how to get 
More Business! 


We'll send you newspaper clippings of 
the best merchandising ideas, as well as 
copy and layout suggestions from com- 
panies of your own type. Each customer 
chooses just what he wants. Let us put 
on your desk regularly ad-clippings show- 
ing what the leaders are doing; only one 
idea a month will more than pay for the 
service. We clip ads from several 
hundred cities. 

If there is any time that Executives 
want ideas, it is right NOW. We oper- 
ate the largest ad-clipping bureau in the 
country. All ads are selected by an 
experienced staff; no long term con- 
tract required. 

Use coupon below to learn more 
about this valuable service and special 
short term trial offer. No obligation, of 
course. 


VINCENT EDWARDS &CO. 


World's Largest Advertising Service Organization 


342 Madison Ave., New York City 


Please tell me more about your service and 
special short term trial offer: 


Name 
INES a hors cs Saas ohare 


City 














Higher Prices Bid for U. 8. Gasoline 


Business, April-June Quarter 


N.P.N. News Bureau 

WASHINGTON, March 1.—Fewer bids 
and higher prices generally featured the 
gasoline bids received by the Treasury 
Procurement Division for the April-June 
quarter. 

Bids for supplying gasoline by tank 
wagon delivery to federal agencies in the 
42 “city zones” were light, with several 
of the major oil companies holding off 
and others limiting the size of contracts 
they would accept. 

But it appears that there are enough 
bidders for the procurement division to 
make awards on most items, although 
at higher prices. Minimum octane require- 
ment for Motor Fuel V of “regular” 
grade was raised from 65 to 68 for the 
April-June bids. 


Walsh-Healey Law 

Although the Walsh-Healey law, set- 
ting a 40-hour week and otherwise regu- 
lating labor conditions of government 
contractors, was not specifically men- 
tioned, there were indications that the 
reluctance of some companies to bid was 
traceable to this source. 

Continental Oil Co., for all regions in 
which it bid, limited the amount of the 
contract to not over $10,000. Under the 
W-H law contracts for less than $10,000 
are exempt. Magnolia Petroleum Co. simi- 
larly qualified its bid. 


Standards Hold Back 


The Standards of New Jersey, Louisi- 
ana, and Pennsylvania. together with 
Colonial-Beacon Oil Co., did not qualify 
their bids but refrained from bidding on 
tank wagon items. Socony-Vacuum Oil 
Co. tacked a $10,000 limitation on its bid 
in Region 1; in other areas this company 
bid lightly so that the effect probably 
will be the same. 

Tide Water Oil Co. did not include a 
$10,000 limitation but limited its bid to 
supplying not more than the estimated 
gallonages set forth in the bid invitation. 

For the second time since the W-H 
law became effective, American Oil Co. 
(controlled by the Indiana Standard) did 
not bid. Gulf Refining Co. did not bid 
either, but it withdrew from government 
bidding some months prior to effective 
date of the law. 


Unqualified Bids 


Unqualified bids were received from 
Standard of Indiana, Texaco, Shell, Stand- 
ard of Ohio, Deep Rock, Atlantic Refin- 
ing, Richfield and a number of smaller 
companies. 

Adoption of the consumer tank car 
price as a basis for commercial discount 
schedules by some companies operating 
in Ohio may cause them some difficulty 
in winning awards. 


Ohio Price Basis 

Printed over the items for Ohio in the 
TPD bid invitation is the flat statement: 
“Basis for maximum prices must be 
Contractor’s Commercial Consumer Tank 
Wagon Price.” 

Although Sinclair and Shell based their 
prices on consumer tank wagon, Standard 


of Ohio and Indian Refining Co. (Texaco 
subsidiary) made consumer tank car 
their price basis. 

Awards for five cities in Region 1 
(East) for the current quarter, January- 
March, were at maximum prices of less 
than 7 cents for tank wagon delivery of 
“regular” grade. 


Low Prices 
For the April-June quarter, only one 
bidder — Pure Oil Co. — quoted less 


than 7 cents. For tank wagon delivery 
items at Philadelphia this company 
quoted consumer tank car less 0.55 cent 
with a maximum of 6.95 cents for “Purol 
Pep”. For the items calling for delivery 
into government owned tank trucks, Pure 
bid consumer tank car less 0.8 cent with 
a maximum of 6.7 cents, also for “Purol 
Pep”. 

Several bidders, including independents, 
who have quoted prices among the lowest 
at previous bid openings and have won 
awards from time to time, this time bid 
considerably higher, so much so that 
they are probably out of the running. 


In the accompanying tabulation of 
bids, the TPD’s estimate of gallonage re- 
quired during the three-month period ap- 
pears after the city’s name. The symbol 
V-68 means Motor Fuel V with a mini- 
mum requirement of 68 octane, while 
G-101 signifies US Motor gasoline with 
no octane-minimum requirement. The 
maximum price bid and brand offered ap- 
pear after each bidder’s name. 


~ * * 
REGION 1 CITY BIDS 
(For All Cities Maximum Price and 
Brand Name Appear After Bidder’s 


Name) 
Bridgeport, 10,000 Gals. V-68 


Posted price basis is commercial consumer 
tank car price plus 0.5 cent unless otherwise 
stated. 


Sinclair, 8.5 cents for “Sinclair HC”; Socony- 
Vacuum, 8.5 cents for “Mobilgas’’; Atlantic, 
8.0 cents for “White Flash”; Texaco, 8.5 cents 
for “Fire Chief’; McElligott Fuel Corp., New 
Haven, 7.45 cents for “Pea Green” (tank car 
plus 0.25 cents); Tidewater, 7.62 cents for 
“Tydol” (tank car flat); Epco Inc., Bridgeport, 
9.0 cents for “Shell”; Rackliffe Oil Co., New 
Britain, Conn., 8.09 cents for “Franklin Regu- 
lar.” 


New Haven, 11,000 Gals. V-68 


Posted price basis is commercial consumer 
tank car price plus 0.5 cent unless otherwise 
stated. 

Sinclair, 8.5 cents for “Sinclair HC’; Socony- 
Vacuum, 85 cents for “Mobilgas”’; Atlantic, 
8.0 cents for “White Flash’; Texaco, 8.0 cents 
for “Fire Chief’ (tank car flat); Shell Union, 
8.0 cents for “Super Shell” (tank car flat); 
McElligott Fuel Corp., 7.45 cents for “Pea 
Green” (tank car plus 0.25 cent); Tidewater, 
7.77 cents for “Tydol” (tank car flat); Epco, 
Inc., 9.25 cents for “Shell” (tank car plus 0.25); 
Rackliffe Oil Co., 8.09 cents for “Franklin 
Regular.” 


Baltimore, 50,000 Gals. V-68 


Posted price basis is commercial consumer 
tank car price plus 0.5 cent unless otherwise 
stated. 

Sinclair, 8.5 cents for “Sinclair HC”; At- 
lantic, 8.0 cents for “White Flash’; Texaco, 
7.47 cents for “Fire Chief” (tank car flat); 
Shell Union, 8.0 cents for “Super Shell” (tank 
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car flat); Tidewater, 7.7 cents for “Tydol” (tank 
ear flat); Continental, 8.3 cents for ‘Conoco 
Bronze.” 

Worcester, Mass. 9,000 Gals. V-68 


Posted price basis is commercial consumer 
tank car price plus 0.5 cent unless otherwise 
stated. 

Sinclair, 9.0 cents for “Sinclair HC”; Socony- 
Vacuum, 88 cents for “Mobilgas”; Atlantic, 
8.3 cents for “White Flash”; Texaco, 8.0 cents 
for “Fire Chief”; Shell Union, 83 cents for 
“Super Shell” (tank car flat); C. K. Smith & 
Co., Worcester, 9.05 cents for ‘Koolmotor” 
(tank car less 0.25 cent). 


Boston (No. 67) 131,124 Gals. V-68 


Posted price basis is commercial consumer 
tank car price plus 0.5 cent unless otherwise 
stated. 

Sinclair, 8.5 cents for “Sinclair HC’; Socony- 
Vacuum, 8.5 cents for “Mobilgas’; Atlantic, 8.0 
cents for “White Flash”; Texaco, 7.75 for “Fire 
Chief” (tank car flat); Shell Union, 8.0 cents 
for “Super Shell” (tank car flat); Pennsyl- 
vania Oil Co., 7.6 cents for “Powerful Penn” 
(tank car plus 0.25 cent); Lincoln Oil Co., Bos- 
ton, 7.6 cents for “Koolmotor” (tank car less 
0.4 cents); Quincy Oil Co., 7.4 cents for ‘“Pow- 
R-Plus”; Cities Service, 7.75 cents for ‘Kool- 
motor” (tank car less 0.25 cent). 


Boston (No. 68) 1124 Gals. V-68 


Posted price basis is commercial consumer 
tank car price plus 0.5 cent unless otherwise 
stated. 

Sinclair, 8.5 cents for “Sinclair HC’; Socony- 
Vacuum, 8.5 cents for ‘“Mobilgas’”; Atlantic 
8.0 cents for “White Flash’; Texaco, 8.25 cents 
for “Fire Chief’; Shell Union, 8.0 cents for 
“Super Shell” (tank car flat); Pennsylvania Oil 
Co., 8.5 cents for “Powerful Penn”; Quincy Oil 
Co., 7.9 cents for “Pow-R-Plus”; Cities Service, 
8.0 cents for “Koolmotor” (tank car flat). 


Boston (No. 69) 130,000 Gals. V-68 

Posted price basis is commercial consumer 
tank car price flat unless otherwise stated 

Texaco, 7.46 cents for “Fire Chief’; Shell 
Union, 7.75 cents for “Super Shell’; Quincy Oil 
Co., 7.2 cents for “Pow-R-Plus”; Cities Service, 
7.5 cents for “Koolmotor” (tank car less 0.5 
cent). 

Jersey City, 22,000 Gals. V-68 

Posted price basis is commercial consumer 
tank car price plus 0.5 cent unless otherwise 
stated. 

Sinclair, 7.75 cents for “Sinclair HC’; Socony- 
Vacuum, 8.5 cents for “Mobilgas”; Atlantic, 
8.0 cents for ‘White Flash”; Texaco, 7.41 cents 
for “Fire Chief”; Shell Union, 7.5 cents for 
“Super Shell” (tank car flat); Tidewater, 7.5 
cents for “Tydol” (tank car flat); Continental, 
8.0 cents for “Conoco Bronze.” 


Newark, 30,000 Gals. V-68 


Posted price basis is commercial consumer 
tank car price plus 0.5 cent unless otherwise 
stated. 

Sinclair, 7.75 cents for “Sinclair HC’; Socony- 
Vacuum, 8.5 cents for “Mobilgas”’; Atlantic, 
8.0 cents for “White Flash”; Texaco, 7.41 cents 
for “Fire Chief’; Shell Union, 7.5 cents for 
“Super Shell’ (tank car flat); Tidewater, 7.5 
cents for “Tydol” (tank car flat); Continental, 
8.0 cents for “Conoco Bronze.” 


Buffalo, 35,500 Gals. V-68 


Posted price basis is commercial consumer 
tank car price plus 0.5 cent unless otherwise 
stated. 

Sinclair, 8.49 cents for “Sinclair HC’; Socony- 
Vacuum, 9.0 cents for “Mobilgas”; Atlantic, 
8.3 cents for “White Flash’; Texaco, 8.5 cents 
for “Fire Chief’; Shell Union, 8.67 cents for 
“Super Shell” (tank car flat). 


Rochester, 18,000 Gals. V-68 


Posted price basis is commercial consumer 
tank car price plus 0.5 cent unless otherwise 
stated. 

Sinclair, 8.49 cents for “Sinclair HC”; Socony- 
Vacuum, 9.2 cents for ‘“Mobilgas’; Atlantic, 
8.48 cents for ‘White Flash”; Texaco, 8.85 
cents for “Fire Chief’; Shell Union, 8.67 cents 
for “Super Shell” (tank car flat); Webaco Oil 
Co., Webster, N. Y., 8.74 cents for ‘Rich- 
fleld’’ (tank car flat). 


New York City (No. 146) 300,000 Gals. V-68 


Posted price basis is commercial consumer 
tank car price flat unless otherwise stated. 
Sinclair, 8.0 cents for “Sinclair HC’; Socony- 
Vacuum, 8.5 cents for ‘Mobilgas” (tank car 
plus 0.5 cent); Texaco, 7.5 cents for “Fire 
Chief”; Shell Union, 8.0 cents for “Super Shell.” 
New York City (No. 147) 10,000 Gals. V-68 
Posted price basis is commercial consumer 
tank car price plus 0.5 unless otherwise stated. 
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Happy Moiering 


Supplies and services are 
available at the Esso signs 
identifying thousands of 
American and foreign filling 
stations, selling motor fuels 
and lubricantsfromtheworld’s 
largest refineries and most 
extensive petroleum research 
and development laboratories. 








NOT 
CONNECTED 


With 
Standard Oil Company 
(Indiana) 


ESSO INC. 


26 Broadway, New York 











The word ESSO is “‘A sign of service 
and a symbol of quality”’ 


ESSO—for Premium Motor Fuel ESSO MOTOR OJIL—for Premium Motor Oil 
ESSOLENE—for Regular Motor Fuel ESSOLUBE—for Regular Motor Oil 


HAVE YOU 
DONE IT? 
















. . « taken advantage of that special new low rate of $2 


a year for NATIONAL PETROLEUM NEWS! 








You couldn't more profitably invest this small sum than 
in your knowledge of what's happening in the oil world. 

















It's an investment in YOURSELF, and is bound to pay 
you BIG DIVIDENDS all during 1-9-3-7. 





Have your own “personal copy" sent to your home, 
where you can read the paper in comfort and without 
interruption. 





Start 1937 auspiciously with NATIONAL PETROLEUM 
NEWS each week . . . 52 weeks for $2. (Canada $3, 
Foreign $3.50). 


NATIONAL PETROLEUM NEWS 
531 Penton Building, 
Cleveland, Ohio. 


@ Enclosed is check for $....... 
subscriptions. 
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BROADCAST” 
FOR “T 9 z 7 


an ALL 
ne asians MOTOR OILS 


eaturin -STAR cast of 


We 80 SERIES PREMIUM 


100°. vacuum distilled from the 
famous Hosston (mixed-base) 
Crude ... unequalled in spec- 
ifications ...astar among stars. 


¥%& GREENCAST 


Another 100°% vacuum distilled 
lube oil... unrivalled in its 
price range for performance 
and beautiful olive green cast. 


W 70 SERIES 


NOT A COASTAL OIL...a 
high quality greencast motor 
oil but priced to compete with 
Asphalt Base Coastal Oils. 


%& MPH MOTOR OIL 


Super-processed for greater 
oiliness and high film-strength. 
In cans and in sealed drums. 


W® Bio-lube MOTOR OIL 


“80 Series’ Premium in cans 
and in branded sealed drums. 


All of these PLUS... 

Every type of first grade NON-VISCOUS 
and VISCOUS NEUTRALS, DIESEL FUELS. 
and an unsurpassed set-up for individually 
designed PRIVATE BRAND canned oils. 


Tune w NOW by wiiling 
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Sinclair, 8.25 cents for “Sinclair HC”; Socony- 
Vacuum, 8.5 cents for “Mobilgas”; Texaco, 7.7 
cents for “Fire Chief’; Shell Union, 8.0 cents 
for “Super Shell” (tank car flat). 

New York City (No. 148) 230,000 Gals. V-68 
For Delivery Into Government Tank Trucks 

Posted price basis is commercial consumer 
tank car price flat unless otherwise stated. 

Sinclair, 8.0 cents for “Sinclair HC’; Socony- 
Vacuum, 8.5 cents for ‘“Mobilgas” (tank car 
plus 0.5 cent); Shell Union, 7.75 cents for 
“Super Shell.” 

New York City (No. 149) 60,000 Gals. V-68 
For Delivery Into Government Tank Trucks 

Posted price basis is commercial consumer 
tank car price flat unless otherwise stated. 

Sinclair, 8.0 cents for “Sinclair HC”; Shell 
Union, 7.75 cents for “Super Shell.” 

Brooklyn, 108,645 Gals. V-68 

Posted price basis is commercial consumer 
tank car price flat unless otherwise stated. 

Sinclair, 8.0 cents for “Sinclair HC’; Socony- 
Vacuum, 8.5 cents for ‘“Mobilgas” (tank car 
plus 0.5 cent); Texaco, 7.5 cents for “Fire 
Chief’; Shell Union, 8.0 cents for “Super Shell.” 

Flushing, L. I., 15,000 Gals. V-68 

Posted price basis is commercial consumer 
tank car price flat unless otherwise stated. 

Sinclair, 8.0 cents for “Sinclair HC’; Socony- 
Vacuum, 8.5 cents for “Mobilgas” (tank car 
plus 0.5 cent); Tidewater, 7.6 cents for “Tydol’; 
Texaco, 8.0 cents for “Fire Chief” (tank car 
plus 0.5 cent); Shell Union, 8.0 cents for 
“Super Shell.” 

Jamaica, L. L., 8000 Gals. V-68 

Posted price basis is commercial consumer 
tank car price flat unless otherwise stated. 

Sinclair, 8.0 cents for “Sinclair HC’; Socony- 
Vacuum, 8.5 cents for “Mobilgas’” (tank car 
plus 0.5 cent); Texaco, 8.0 cents for “Fire 
Chief” (tank car plus 0.5 cent); Shell Union, 
8.0 cents for “Super Shell.” 

Pittsburgh, 45,000 Gals. V-68 

Posted price basis is commercial consumer 
tank car price plus 0.5 cent unless otherwise 
stated. 

Sinclair, 9.0 cents for “Sinclair HC’; Socony- 
Vacuum, 9.0 cents for “Mobilgas”; Atlantic, 8.4 
cents for “White Flash”; Texaco, 9.0 cents for 
“Fire Chief’; Parmelee Motor Fuel Co., Pitts- 
burgh, 8.2 cents for “Richfield” (tank car less 
0.3 cent); Pure Oil Co., 8.25 cents for “Purol 
Pep” (tank car less 0.25 cent). 

Philadelphia, 202,974 Gals. V-68 

Posted price basis is commercial consumer 
tank car price plus 0.5 cent unless otherwise 
stated. 

Sinclair, 7.5 cents for “Sinclair HC” (tank 
car flat); Socony-Vacuum, 8.0 cents for ‘“Mobil- 
gas”; Atlantic, 7.5 cents for “White Flash”; 
Texaco, 7.46 cents for “Fire Chief” (tank car 
flat); Shell Union, 7.5 cents for “Super Shell” 
(tank car flat); Petrol Corp., Philadelphia, 7.75 
cents for ‘Petrol’; Pure Oil Co., 6.95 cents for 
“Purol Pep” (tank car less 0.55 cent). 

Philadelphia (No. 203) 52,974 Gals. V-68 

Posted price basis is commercial consumer 
tank car price e plus 0.5 unless otherwise stated. 

Sinclair, 7.75 cents for “Sinclair HC”; Socony- 
Vacuum, 9.25 cents for ‘Mobilgas” (tank car 
plus 1.75 cent); Atlantic, 7.5 cents for ‘‘White 
Flash”; Texaco, 7.96 cents for “Fire Chief”; 
Shell Union, 7.5 cents for “Super Shell” (tank 
car flat); Pure Oil Co., 6.95 cents for ‘“Purol 
Pep” (tank car less 0.55 cent). 

Philadelphia (No. 204) 75,000 Gals. V-68 
For Delivery Into Government Tank Trucks 

Posted price basis is commercial consumer 
tank car price flat unless otherwise stated. 

Sinclair, 7.5 cents for “Sinclair HC’; Shell 
Union, 7.25 cents for “Super Shell’; Petrol 
Corp., 7.25 cents for ‘Petrol’; Pure Oil Co., 
6.7 cents for “Purol Pep” (tank car less 0.8 
cent). 

Philadelphia (No. 205) 75,000 Gals. V-68 
For Delivery Into Government Tank Trucks 
(Bidders and Bids are Identical with 

Those of Philadelphia No. 204) 
Providence, 11,500 Gals. V-68 

Posted price basis is commercial consumer 
tank car price plus 0.5 cent unless otherwise 
stated. 

Socony-Vacuum, 8.5 cents for ‘Mobilgas’’; 
Atlantic, 8.0 cents for ‘‘White Flash”; Texaco, 
7.5 cents for “Fire Chief” (tank car flat); Shell 
Union, 8.0 cents for “Super Shell” (tank car 
flat). 


REGION ° 


(For All Cities, 
Brand Name 


2 CITY BIDS 


Maximum Price and 
Appear After Bidder’s 
Name) 
Birmingham, 12,000 Gals. G-101 

Posted price basis is commercial consumer 
tank wagon price less 2.5 cents unless other- 
wise stated. 

Sinclair, 8.39 cents for “Sinclair USMS”; 


Standard of Kentucky, 9.5 cents for “Kyso”; 
Texaco, 9.4 cents for “Indian”; Shell, 9.5 cents 
for “Silver Shell.” 

Jacksonville, 12,000 Gals. G-101 

Posted price basis is commercial consumer 
tank wagon price less 3.0 cents unless other- 
wise stated. 

Sinclair, 8.0 cents for “Pennant”; Standard 
of Kentucky, 8.3 cents for “Water White’; 
Orange State Oil Co., 8.1 cents for “CSUS 
Motor.” 

Miami, 12,000 Gals. G-101 

Posted price basis is commercial consumer 
tank wagon price less 3.0 cents unless other- 
wise stated. 

Sinclair, 8.47 cents for “Pennant”; Standard 
of Kentucky, 8.3 cents for “Water White’; 
Orange State Oil Co., 8.1 cents for “CSUS Mo- 
tor.” 

Atlanta, 10,000 Gals. G-101 

Posted price basis is commercial consumer 
tank wagon price less 2.5 cents unless other- 
wise stated. 

Sinclair, 9.5 cents for “Sinclair USMS”; Stand- 
ard of Kentucky, 10.0 cents for “Water White’; 
Texaco, 10.0 cents for “Indian”; Shell, 10.0 
cents for “Silver Shell’; General Oil Co., 10.0 
cents for “General Gas” (tank wagon less 3.0 
cents). 

Memphis, 10,000 Gals. V-68 

Posted price basis is commercial consumer 
tank car price plus 0.5 cent unless otherwise 
stated. 

Sinclair, 8.65 cents for “Sinclair HC’; Texacd, 
8.49 cents for “Fire Chief” (tank car flat); 
Shell, 10.5 cents for “Super Shell” (tank car 
plus 2.0 cents); Lion Oil Refining Co., 9.5 cents 
for “Knix Knox.” 

Richmond, 13,500 Gals. V-68 

Posted price basis is commercial consumer 
tank car price plus 0.5 cent unless otherwise 
stated. 

Sinclair, 8.13 cents for “Sinclair HC’; Texaco, 
8.3 cents for “Fire Chief” (tank car flat); At- 
lantic, 8.3 cents for “White Flash’; Continental, 
8.8 cents for “Conoco Bronze.” 

Norfolk, 15,000 Gals. V-68 

Posted price basis is commercial consumer 
tank car price plus 0.5 cent unless otherwise 
stated. 

Sinclair, 7.8 cents for “Sinclair HC’; Texaco, 
7.99 cents for “Fire Chief” (tank car flat); 
Continental, 8.3 cents for “Conoco Bronze.” 


REGION 3 CITY BIDS 


(For All Cities, 
Brand Name _ Appear 
Name) 


Chicago, (No. 6) 260,260 Gals. V-68 

Posted price basis is commercial consumer 
tank wagon price less 2 cents unless otherwise 
stated. 

Standard of Indiana, 9.7 cents for “Red 
Crown” (tank wagon less 1.5 cents); Sinclair, 
9.7 cents for “Sinclair HC’; Shell, 9.7 cents 
for “Super Shell’; Texaco, 7.9 cents for “Fire 
Chief”; Deep Rock, 9.6 cents for “Super Kant 
Nock”; Jewett & Sowers, 7.75 cents for 
“Jeweline Regular’; Consumers’ Petroleum Co., 
Chicago, 9.2 cents for “Royalgas” (tank wagon 
less 3.0 cents); Apex Motor Fuel Co., Chicago, 
9.7 cents for “Texaco.” 

Chicago, (No. 7) 20,260 Gals. V-68 

Posted price basis is commercial consumer 
tank wagon price less 2 cents unless otherwise 
stated. 

Standard of Indiana, 9.7 cents for “Red 
Crown” (tank wagon less 1.5 cents); Sinclair, 
9.7 cents for “Sinclair HC”; Shell, 9.7 cents for 
“Super Shell’; Texaco, 8.3 cents for “Fire 
Chief”; Deep Rock, 9.6 cents for “Super Kant 
Nock”; Jewett & Sowers, 7.75 cents for 
“Jeweline Regular’; Consumers’ Petroleum Co., 
Chicago, 9.2 cents for ‘“Royalgas” (tank 
wagon less 3.0 cents); Apex Motor Fuel Co., 
Chicago, 9.7 cents for ‘‘Texaco.” 

Chicago, (No. 8) 240,000 Gals. V-68 

Posted price basis is commercial consumer 
tank wagon price less 2 cents unless otherwise 
stated. 

Standard of Indiana, 9.7 cents for “Red 
Crown” (tank wagon less 1.5 cents); Sinclair, 
9.7 cents for “Sinclair HC’; Deep Rock, 9.0 
cents for “Super Kant Nock”; Jewett & Sowers, 
7.6 cents for “Jeweline Regular’; Consumers’ 
Petroleum Co., Chicago, 8.7 cents for “Royal- 
gas” (tank wagon less 3.5 cents); Apex Motor 
Fuel Co., Chicago, 9.2 cents (tank wagon less 
2.5 cents) for ‘*Texaco.” 

Indianapolis, 25,000 Gals. V-68 

Posted price basis is commercial consumer 
tank wagon price less 1.5 cents unless vther- 
wise stated. 

Standard of Indiana, 10.7 cents for “Red 
Crown”; Sinclair, 10.7 cents for “Sinclair HC”; 
Shell, 10.9 cents for “Super Shell’; Indian Re- 


Maximum Price and 
After Bidder’s 
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fining Co., 9.8 cents for “Fire Chief”; Superior 
Petroleum Co., Louisville, 11.47 cents for “Su- 
perior Bronze” (tank wagon less 1.0 cents); 
Campbell Oil Co., Indianapolis, 9.9 cents for 
“Giant” (tank wagon less 2.5 cents). 

Des Moines, 10,000 Gals. V-68 

Posted price basis is commercial consumer 
tank wagon price less 1.5 cents unless other- 
wise stated. 

Standard of Indiana, 10.0 cents for “Red 
Crown”; Sinclair, 10.0 cents for “Sinclair HC”; 
Shell, 10.0 cents for “Super Shell’; Texaco, 9.2 
cents for “Fire Chief’; Deep Rock, 9.6 cents 
for “Super Kant Nock”; Socony-Vacuum, 9.3 
cents for ‘“Mobilgas’’; Mid-Continent Petroleum 
Corp., 9.0 cents for “D-X.” 

Louisville, 12,500 Gals. V-68 


Posted price basis is commercial consumer 
tank wagon price less 3.0 cents unless other- 
wise stated. 

Shell, 10.0 cents for “Super Shell’; Indian 
Refining Co., 9.5 cents for “Fire Chief’; Su- 
perior Petroleum Co., 10.47 cents for “Superior 
Bronze” (tank wagon less 1.0 cents); Mid-Con- 
tinent Petroleum Co., 10.0 cents for “D-X”"; 
Standard of Kentucky, 10.0 cents for “Crown”; 
Aetna Oil Service Inc., Louisville, 10.0 cents 
for “Pennzip” (tank wagon less 9.0 cents). 


Grand Rapids, 9000 Gals. V-68 


Posted price basis is commercial consumer 
tank wagon price less 1.5 cents unless other- 
wise stated. 

Standard of Indiana, 10.9 cents for “Red 
Crown”; Sinclair, 10.7 cents for “Sinclair HC”; 
Shell, 11.0 cents for “Super Shell’; Texaco, 
10.0 cents for “Fire Chief.” 


Detroit, 100,000 Gals. V-68 

Posted price basis is commercial consumer 
tank wagon price less 1.5 cents unless other- 
wise stated. 

Standard of Indiana, 9.6 cents for “Red 
Crown”; Sinclair, 9.0 cents for “Sinclair HC”; 
Shell, 9.9 cents for “Super Shell’; Texaco, 9.3 
cents for “Fire Chief”; Red Indian Oil Co., 9.1 
cents for “Fleet Wing” (tank wagon less 2.0 
cents). 


Minneapolis, 30,000 Gals. V-68 

Posted price basis is commercial consumer 
tank wagon price less 1.5 cents unless other- 
wise stated. 

Standard of Indiana, 10.6 cents for “Red 
Crown”; Sinclair, 10.6 cents for “Sinclair HC”; 
Shell, 10.6 cents for “Super Shell’; Texaco, 
9.6 cents for “Fire Chief’; Deep Rock, 10.0 
cents for “Super Kant Nock”; Socony-Vacuum, 
9.6 cents for ‘“Mobilgas’; Radke Independent 
Oil Co., New Ulm, Minn., 10.6 cents for 
“Phillips 66”; Midwest Oil Co., Minneapolis, 
10.9 cents for “Ace High” (tank wagon less 
2.0 cents); McGlynn Oil Co., Minneapolis, 9.9 
cents for “Dixie Regular”; Barnsdall, 12.0 cents 
for “B Square.” 


St. Paul, 20,000 Gals. V-68 
Posted price basis is commercial consumer 
tank wagon price less 1.5 cents unless other- 
wise stated. 
(Bidders and bids are identical with those of 
Minneapolis). 


Kansas City, 30,000 Gals. V-68 

Posted price basis is commercial consumer 
tank wagon price less 1.5 cents unless other- 
wise stated. 

Standard of Indiana, 9.2 cents for “Red 
Crown”; Sinclair, 9.6 cents for “Sinclair HC”; 
Shell, 9.6 cents for “Super Shell’; Texaco, 8.8 
cents for “Fire Chief’; Socony-Vacuum, 8.8 
cents for “Mobilgas.” 


St. Louis, 55,000 Gals. V-68 

Posted price basis is commercial consumer 
tank wagon price less 1.5 cents unless other- 
wise stated. 

Standard of Indiana, 9.9 cents for “Red 
Crown”; Sinclair, 9.9 cents for “Sinclair FIC”; 
Shell, 9.9 cents for “Super Shell’; Texaco, 8.6 
cents for “Fire Chief’; Deep Rock, 9.2 cents 
for “Super Kant Nock”; United Consumers’ Oil 
Co., 8.4 cents for “Lone Eagle—68 plus” (tank 
wagon less 3.0 cents); Prime Oil Co., St. Louis, 
8.19 cents for “Elreco V-68a"” (tank wagon less 
3.21 cents); Porter Oil Refining Co., St. Louis, 
8.7 cents for “70 Up” (tank wagon flat); Fuel 
Oil Co. of St. Louis, 8.22 cents for “Skelly Aro- 
max” (tank wagon less 3.18 cents); Liberty 
Bell Oil Co., St. Louis, 9.9 cents for “Super 
Shell”; Mississippi Valley Oil and Gasoline 
Co., 8.19 cents for “Elreco VVM—571—A” 
(tank wagon less 3.21 cents); Eagle Petroleum 
Co., 8.93 cents for ‘Premier’ (tank wagon less 
3.05 cents). 


Omaha, 15,000 Gals. V-68 


Posted price basis is commercial consumer 
tank wagon price less 1.5 cents unless other- 
wise stated. 

Sinclair, 10.6 cents for “Sinclair HC’; Shell, 


(Continued on page 63) 
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MORRISON 


Under Surface Truck Tank 
> Loading Device 


@ Will quickly pay 
for itself in sav- 
ings on vaporiza- 
tion losses. Sup- 
plied with vacuum 
breaker valve. 8 
length, 2” hose and 
couplings and 
brass fill tube 4’, 
6” long. Write for 
New Morrison Cat- 
alog and Prices. 


y 
Morrison Brothers Company 


O/L EQUIPMENT HEADQUARTERS 
DUBUQUE, IOWA 








IF YOU ARE INTERESTED IN MORE SALES 


READ . . . “MERCHANDISING OF PETROLEUM PRODUCTS” 


@ This book written by R. H. 
Thomas will show you methods 
of developing new markets as 
well as increasing the present 
sales of your product to the old 
markets. The book is divided into 
five parts which cover nearly all 
phases of your business. They 
are: 
1. Helps for agents. 2. Service 
Station Salesmanship. 3. Oil 
Salesman and his duties. 4. 
Complaints. 5. Questions and 
answers. 


It goes into methods of study- 
ing possibilities of your territory 
and making your own canvass of 
farm machinery on _ individual 
farms. How the agent and sales- 
man can co-ordinate their efforts 
to develop new business and give 
the service that holds accounts. 
How the market for other prod- 
ucts than gasoline and motor oil 
can be worked up. Selling through 
service stations. Handling of 
complaints and other marketing 
problems. Price $2.50. 


NATIONAL PETROLEUM NEWS - 1213 W. 3rd St. - Cleveland, Ohio 








ARE YOU ONE OF THE 


1000 OIL MEN 
Who Get Lower Rates 


From NATIONAL PETROLEUM MUTUAL 
FIRE INSURANCE COMPANY 


225 So. 15th St. 


Philadelphia, Pa. 
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TRUCK LUBRICATION 








Within the shadow of the Holy Rosary Church in southeastern Indianapolis is a unique station operated by the church, the profits to help wipe out the church 


debt. 


the volume 


Italian produce truckers in the parish provide a substantial amount of business. Other produce truckers from the nearby city wholesale markets swell 


A Chureh Runs a Service Station 


Indianapolis Congregation Hopes to Wipe Out Debt 
With Outlet Designed and Built to Secure Truckers’ 


Business. 


A CHURCH in Indianapolis endeavor- 
ing to work off a burdensome debt, and 
owning a vacant corner lot, with a size- 
able gasoline consumption among the 
truck operators in the parish, opened up 
a unique service station business. Many 
oil men have gone to church but here is 
a case of the reverse, a church going into 
the oil business. 

The station, still several months shy of 
its first birthday, has a sales record ex- 
ceeding anticipated volume. In the month 
of highest gasoline sales about 24,000 gal- 
lons passed through the pumps. Sales in 
the best tire month amounted to $700. 

The service station was built and is 
operated by the Holy Rosary Church in 
the southeastern part of Indianapoils. 
Notable construction features are the 
spacious drives, designed to accommodate 
truck and tractor and trailer customers; 
an extra long pit in a high ceiling lubri- 
cation room, also to serve truckers; and 
a bunk room where tired truck drivers 
may snatch a few hour’s sleep between 
road trips. 

Background of this unique ‘outlet, 
known as the Community Service Station, 
starts with the church seeking means of 
wiping out a heavy debt. The newly as- 
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By E. L. BARRINGER 
N. P. N. Staff Writer 


signed priest, Father Sullivan, struck on 
the idea of producing revenue from the 
vacant lot on the corner owned by the 
church. There was a natural market for 
gasoline in the surrounding community 
from truckers of produce. 

The parish consists mainly of Italians 
and many are in the produce business, 
operating their own trucks. While the 
establishment of a service station was 
being considered a meeting of men of the 
parish yielded the information that the 
combined gasoline business of the pro- 
duce truckers amounted to about 13,000 
gallons monthly, a comfortable nest egg 
for a station. 


Another factor concerning commercial 
gasoline business is the flow of intercity 
and interstate truck traffic through In- 
dianapolis. The main east-west truck 
street is just a few blocks north of the 
Community Station. 

Still another factor is the city’s whole- 
sale produce market just a few blocks 
away. Indianapolis, also, is a meeting 
place for many produce truckers from the 
north and the south. 

Potatoes from Michigan, for example, 
are moved by truck as far south as In- 


dianapolis, and vegetables from the south, 
through Louisville, come as far north. 
In Indianapolis loads are exchanged, the 
Michigan trucker returning with southern 
vegetables for far northern markets, and 
the southern trucker returning with 
Michigan potatoes. 


So the Holy Rosary Church got into the 
service station business, and put up the 
building last spring. It is a one-story 
structure, virtually square, near the rear 
property lines. This leaves considerable 
room in front for the handling of trucks 
around the gasoline pump islands. There 
is an island parallel to each street. 

Exterior walls are of yellow brick, with 
a liberal quantity of window glass at the 
main front corner, and a wide band 
around the flat roof bearing the station’s 
name and permanent signs advertising 
truck lubrication service. 

Inside the station, the truck lubrication 
department extends through the build- 
ing along the rear wall. This is a pit, 45 
feet long, with permanent light reflectors 
in the walls, and two sets of pressure 
chassis lubrication equipment. Two 
trucks can be over the pits at the same 
time. Doors at both ends of the build- 
ing have 14 feet clearance. 


Another service bay comes into the 
lubrication department, at right angle. 
Entrance to this bay is from the side 
driveway. The bay has a flat surface, 
for car washing and tire and battery 
services. 


The station office is in the front corner, 
and has a liberal amount of glass in the 
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interior walls so salesmen in the office 
can see both indoor service departments. 
Accommodations for truckers are in the 
room between the office and the flat-sur- 
faced bay. A rest room and shower bath 
are on the ground floor. The shower is 
for truckers and the small fee charged is 
for a towel. The center of this room ex- 
tends to the station roof, with a bal- 
cony on each side, reached by a ladder of 
irons imbedded in the wall and on each 
balcony there are four mattresses. 


Also, there is plenty of parking space 
at the station. Between the station and 
the church buildings is space for eight or 
ten trucks. Nearby is a vacant lot which 
will accommodate 12 trucks. 


Lubrication service and motor oil drain- 
ing are major items at the Community 
Station, and the volume of truck: wash- 
ing business is large. Produce truckers 
usually have several trucks and keep 
them in good condition, draining oil reg- 
ularly and purchasing lubrication service 
at regular intervals. A truck, laid up on 
a city street or along a country highway, 
is not producing any revenue so operators 
maintain equipment to insure continuous 
operation. 


The main items of accessories also fol- 
low this pattern, lines that can be classi- 
fied as applying to truck maintenance, 
and highway safety. The station sells 


Higher Prices Bid for U. 


(Continued from page 61) 


10.6 cents for “Super Shell”; Texaco, 9.1 cents 
for “Fire Chief’; Deep Rock, 9.4 cents for 
“Super Kant Nock”; Socony-Vacuum, 9.0 cents 
for ‘‘Mobilgas’; Milder Oil Co., Inc., Omaha, 
8.73 cents for “Globe.” 


Toledo, 13,000 Gals. V-68 


Posted price basis is commercial consumer 
tank wagon price less 2.5 cents unless other- 
wise stated. 

Standard of Ohio, 9.25 cents for ‘“Sohio-X-70” 
(tank car plus 0.5 cent); Sinclair, 9.5 cents for 
“Sinclair HC”; Shell, 10.5 cents for “Super 
Shell.” 


Cleveland, 40,000 Gals. V-68 

Posted price basis is commercial consumer 
tank wagon price less 2.5 cents unless other- 
wise stated. 

Standard of Ohio, 9.25 cents for ‘“Sohio-X-70” 
(tank car plus 0.5 cent); Sinclair, 9.5 cents for 
“Sinclair HC”; Shell, 10.5 cents for “Super 
Shell”; Indian Refining Co., 9.25 cents for 
“Fire Chief” (tank car plus 0.5 cent). 


Cincinnati, 32,500 Gals. V-68 


Posted price basis is commercial consumer 
tank wagon price less 2.5 cents unless other- 
wise stated. 

Standard of Ohio, 9.25 cents for “Sohio-X-70” 
(tank car plus 0.5 cent); Sinclair, 9.5 cents 
for “Sinclair HC’; Shell, 10.0 cents for “Super 
Shell” (tank wagon less 3.0 cents); Indian 
Refining Co., 9.25 cents for “Fire Chief” (tank 
car plus 0.5 cent). 


Columbus, 19,000 Gals. V-68 


Posted price basis is commercial consumer 
tank wagon price less 2.5 cents unless other- 
wise stated. 

Standard of Ohio, 9.25 cents for “Sohio-X-70” 
(tank car plus 0.5 cent); Shell, 10.5 cents for 
“Super Shell”; Indian Refining Co., 9.25 cents 
for “Fire Chief” (tank car plus 0.5 cent). 


Milwaukee, 28,000 Gals. V-68 
Posted price basis is commercial consumer 
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many spark plugs and has a large bat- 
tery business. The battery tester and 
charger are along the rear wall of the 
lubrication department. 


Other accessories sold in large volume 
are fog lights, horns, wipers, clearance 
lights, defroster fans for windshields, 
cab heaters, and permanent anti-freeze. 

Merchandise that appeals to the driver 
is marketed through vending machines in 
the station office, soft drinks, peanuts, 
candy and cigarettes. 


As the station is open 24-hours the gaso- 
line driveways are lighted with two flood- 
lights, one along the curb of each street. 
The station employs five men. 


Financing of the station was through 
loans, without interest, made by men of 
the parish. Joseph Caito is president of 
the Community Service Station, Joseph 
Murello is vice-president, Salvato Muelli 
is secretary, and Father Sullivan is treas: 
urer. 

The station posts the regular retail 
prices along with other stations in town, 
and it is said that no discounts are being 
offered. The station buys gasoline from 
one of the major supplying companies on 
the regular terms to dealers, the company 
states. The station maintains a complete 
accounting system entirely separate from 
the church books. 


§. Gasoline 


tank wagon price less 1.5 cents unless other- 
wise stated. 

Standard of Indiana, 10.5 cents for “Red 
Crown”; Sinclair, 10.6 cents for “Sinclair HC”; 
Pate Oil Co., Milwaukee, 105 cents for 
“Golden Bronze”; Texaco, 9.0 cents for “Fire 
Chief”; Deep Rock, 9.8 cents for “Super Kant 


Knock”; Shell, 10.5 cents for “Super Shell’; 
Northside Coal and Oil Co. 9.8 cents for 
“Benzol.” 


REGION 4 CITY BIDS 


(Maximum Price and Brand Name Ap- 
pear After Bidders Name) 


Dallas, 15,000 Gals. G-101 

Posted price basis for all bidders 
wagon price flat. 

Cities Service, 13.75 cents for ‘Motor’; Mag- 
nolia, 10.0 cents for “Metro”; Humble, 10.0 
cents for “U. S. Motor’; Texaco, 8.0 cents for 
“Indian”; Sinclair, 8.0 cents for “Sinclair 
USMS.” 

San Antonio, 10,000 Gals. G-101 

Posted price basis for all bidders is tank 
wagon price flat. 

Cities Service, 14.375 cents for ‘Motor’; 
Shell Petroleum, 8.5 cents for “Silver Shell”; 
Humble, 10.0 cents for “U. S. Motor’; Texaco, 
8.0 cents for “Indian”; Sinclair, 9.0 cents for 
“Sinclair USMS.” 


is tank 


REGION 5 CITY BIDS 


(Maximum Price and Brand Name Ap- 
pear After Each Bidder’s Name) 


Denver, 15,000 Gals. G-101 

Posted price basis is commercial consumer 
tank wagon price less 1 cent unless otherwise 
stated. 

Navy Gas & Supply Co., Denver, 9.45 cents 
for “Silver Shell’; Standard of Indiana, 11 
cents for “Stanolind’; Texaco, 9.5 cents for 
‘Indian’; Sinclair, 9.5 cents for “Sinclair 
USMS”; Socony-Vacuum, 10 cents for “Metro”; 
Fargo Oil Co., Denver, 12 cents for “Blue 
Hiland” (tank wagon flat); Frank C. Klein, 
Denver, 9.25 for “Derby White” (tank wagon 
less 2.75 cents). 


Fenuwmnens 


The following are trademark applications pet 
tinent to our field pending in the United States 
Patent office which have been passed for publica- 
tion and are in line for early registration unless 
opposition is filed promptly. For further informa- 
tion address National Trade-Mark Company, Munsey 
Building, Washington, D. C., trademark specialists. 
As an additional service feature to its readers, 
gladly them an 
search free of charge on any mark they may con 
You may 
municate with the Editor of this Department, or 
National Trade 
Mark Company, stating that you are a reader of 


this journal offers to advance 


template adopting or registering. com- 


send your inquiry direct to the 


this journal. 


Pub. Jan. 5, 1937 


GOLD FILM, Ser. No. 384,141. Smith 
Oil & Refining Company, Rockford, Ill. 
Filed Oct. 8, 1936. 


For Oils and Greases to be Used for 
Lubricating Purposes. 

BENZO-SOL, Ser. No. 384,566. Shell 
Petroleum Corporation, St. Louis, Mo. 
Filed Oct. 19, 1936. 

For Naphtha. 

TOLU-SOL, Ser. No. 384,567. Shell 


Products Corporation, St. Louis, Mo. Filed 
Oct. 19, 1936. 


For Naphtha. 


THRIFCO, Ser. No. 384,824. Thrift 
Service Stations, Inc., Kingston, Pa. Filed 
Oct. 26, 1936. 

For Gasoline, Motor Lubricating Oils, 
and Lubricating Greases. 

Fanciful picture of man and sunset. 
Ser. No. 384,983. Sunset Oil Company, 
Los Angeles, Calif. Filed Oct. 30, 1936. 

For Gasoline. 


LACQUER-TONE, Ser. No. 365,398. 
Union Oil Company of California, Los 
Angeles, Calif. Filed May 25, 1935. 

The word “Lacquer” is disclaimed apart 
from the mark as shown. 

For Automobile Polish. 


GULF, Ser. No. 384,963. Gulf Oil Cor- 
poration, Pittsburgh, Pa. Filed Oct. 30, 
1936. 

For Petrolatum, Insect Killer, Fly Re- 
pellant, Tick Killer, Screw Worm Killer, 
Live Stock Spray, and Lighter Fluid. 


VACOTRAP, Ser. No. 383,452. Smith 
Separator Corporation, Tulsa, Okla. Filed 
Sept. 19, 1936. 


For Transferring and Measuring Appa- 
ratus, Comprising a ‘Tank, Indicators, 
and the Like for Use in Transferring and 
Measuring Oil from Oil and Gas Sepa- 
rators. 

(“Oil Clarifier” disclaimed) 

BRIGGS OIL CLARIFIER, Ser. No. 
385,471. Briggs Clarifier Company, Wash- 
ington, D.C. Filed Nov. 13, 1936. 

For Oil Clarifiers. 


MIDWAY, Ser. No. 381,231. 
Chemical Co., Chicago, Ill. 
1936. 


For Machine Oil for Lubricating Pur- 
poses and Penetrating Oil. 


SPRAYONE, Ser. No. 377,872. Helen 
A. Caldwell, doing business as Caldwell 
Chemical Co., Seattle, Wash. Filed May 
1, 1936. 

For Composition used in Spraying 
Plants, Fruits, and Vegetables—Namely, 
an Insecticide Composed of Botanical 
Drugs, the Active Ingredients of Which 
are Rotenone and Derris Extractives. 


Midway 
Filed July 20, 
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The Homewood Service Station, Birmingham, Ala., 











doubled its night business by adequate lighting, installed under expert direction 


Volume of Potential Nisht Sales 


q@ NE way for a service station opera 
tor to increase his profits is to light up 
his place of business. Such has been the 
experience of A. D. Brown, manager of 
the Homewood Service Station, Home- 
wood, Ala. He estimates that “moderniz 
ing with light” will double the night busi- 
ness of the average service station. 

In his own station, Brown finds he 
burns his lights only about one third of 
the time he is open, yet his business dur- 
ing that time is nearly one half of his 
total. In addition, he believes that flood 
lighting is the best kind of advertising 
for a service station and consequently in 
creases the daylight business. Custom 
ers sometimes don’t know why they go 
back to a station, but it was because it 
attracted their attention while driving by 
at night. 

The Homewood station is bathed in the 
light from three floodlights, on 30-foot 
steel poles, each with 1000 watt globe 
Under his canopies he has 18 lights, each 
of 100 watts capacity, or 1800 watts. This 
makes a total of 4800 watts of light. With 
a profit of four cents a gallon on gaso 


64 


Warrants Adequate Lighting 


line Brown only has to sell about 750 gal 
lons to pay his light bill, which runs 
around $30 a month. He sells 10,000 to 
15,000 gallons per month, not to mention 
his oil, battery and tire sales. His is not 
a big city super service station. 

“The beauty about good lighting is that 
it can be used by the small station as well 
as the large one,” he said. “By flood- 
lighting our place we have made it a land 
mark, a sort of lighthouse in a nightly 
blanket of darkness. People travel more 
and more at night, improved cars, smooth- 
er highways and better headlighting mak- 
ing this possible. Freight carriers es- 
pecially prefer to travel at night, while 
it is cool and traffic is less. These and 
other reasons convince me there is no 
excuse for a dark corner around a service 
station. 

“Sudents of the matter say that about 
87 per cent of our impressions come 
through the eyes. Other things being 


equal that station is therefore favored 
which has an attraction power for street 
traffic, as motorists react chiefly to eye 
appeal and to the confidence that can be 
established by a quick and fleeting ap- 
praisal. But this drawing power of an 
attractive station is lost at night unless 
it is brightly lighted. We service station 
operators are given the credit for teach- 
ing people a lot about service and 
courtesy and the oil industry has shown 
how modern architecture can be made a 
sales stimulus. We now have the op- 
portunity to set the pace in the way of 
better lighting.” 

Brown urges oil companies interested 
in lighting to get in touch with the local 
light and power company, which in most 
cities, is glad to make a free estimate on 
station lighting jobs, being interested only 
in adding more customers to its lines. 
In Birmingham the local utility recently 
held a school for oil station executives 
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and managers, with speakers and demon- 
strations on the value of better lighting. 

“Besides the lighting of the station 
proper, there should be appropriately 
lighted curb signs,” said Brown. “The 
value of these signs is that they literally 
reach out and greet the motorist, create 
a desire in him to come in and give him 
time to respond. In selecting a curb sign 


it is best to call in the services of a sign 
company, which is expert in this matter. 
The same is true of the large station sign 
which serves for identification purposes 
and which, in new construction, may be 
incorporated in ‘the architectural treat- 
ment of the station itself.” 

Brown also points out the value of the 


lighted island display in selling acces- 
sories, a display which catches the eye 
of the customer while he is in the sta- 
tion and has his pocketbook out. In ad- 
dition he urges stations to make the in- 
terior a shining showroom for accessories 
and other merchandise, rather than a 
place for attendants to loaf. 


Automotive notes AND COMMENTS 


By JOHN W. THOMPSON 
N. P. N. Staff Writer 


OT strikes, nor sales, nor dealer dis- 

counts, nor used car markets ... but 
piston ring sticking, and hpyoid lubri- 
cants, and cetane numbers, and trailers. 
and diesel economies. 


Those were the subjects that occupied 
the time and minds of the automotive 
industry’s engineers when they met in 
Detroit a few weeks ago. 


The occasion was the annual meeting 
of the Society of Automotive Engineers, 
an affair that stands quite alone when 
it comes to accomplishing things con- 
structive. 


To these men, and there must have been 
a thousand of them, the 1937 automobile 
is a thing of the past, and has passed 
on to the finance companies. The auto- 
motive engineer’s mind is now thinking 
in terms of 1938, 1939, yes, and even 
1940. 


The following high-lights, gleaned from 
the SAE meeting, will show you what an 
automotive engineer thinks about. 

* * * 


Highway Safety 


“Headlamps,” stated W. J. Davidson 
of General Motors, “still remain one of 
the great controversial subjects. What 
we need is plenty of light, and the prob- 
lem is how to have this light and at the 
same time have adequate glare relief. 


“Bumpers have come in for criticism 
because of their locations, doctors hav- 
ing stated that they are placed at a point 
where collision with the pedestrian causes 
serious accidents due to the fact that 
fractures taking place below the knee 
are more difficult to correct than above 
the knee. They suggest raising the 
bumper and making it wider so that 
there will be a distribution of the effect 
of the blow. 


“A very practical selection of drivers 
is in the offing and this, of course, means 
a tightening down of license require- 
ments, and passage of license laws in 
states where they do not exist.” 

* * * 


The Trailer 


“The present trailer, with very few 
exceptions, is being designed for long 
term occupancy. 1937 models boast 
among other things, electric light plants, 
hot and cold water, heating and ventilat- 
ing, better bathing and toilet facilities. 
But the cost of such well equipped trail- 
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er runs between $1000 and $1500, which 
makes it a luxury article, unless it re- 
places rent. Assuming a static state of 
affairs, year around living is practical, 
but nothing is static. Impending legis- 
lation threatens to eliminate a large pro- 
portion of the economic advantages of 
trailers today.” 


Those words are the property of Philip 
H. Smith, whose subject asked “Where 
Is The Trailer Going?” 

Discussions that followed indicated that 
trailers of the future will be designed 
more like homes—legislation will demand 
brakes on trailers—a standard hitch will 
be developed so that trailers and cars 
will be interchangeable—and many of 
the small but prospering trailer manu- 
facturing concerns will merge into larger 
units. It was brought out that there are 
about 700 concerns now making these 
homes on wheels, of which only about 
6 have achieved national recognition. 

* * * 


Future Engines 


P. M. Heldt, of Automotive Industries, 
is speaking. 

“It is not likely that, during the next 
year or two, there will be any pronounced 
move away from the present conventional 
chassis layout in American passenger car 
practice, and whatever changes may be 
made in engine design during that period, 
therefore, will be such as to improve the 
present standard types. Engineering ef- 
forts undoubtedly will be directed toward 
increasing the output per unit of displace- 
ment and per unit of weight, increasing 
the fuel economy, and increasing the 
service life.” 

ok * * 


Aircraft Trend In Body Design 


The automotive engineers were given 
a criticism of their streamlining tendencies 
from the aircraft viewpoint, by Ralph 
H. Upson, an aeronautical engineer. He 
commented as follows: 


“As the direct object of streamlining 
is to cause the air to close in behind 
without permanent displacement, there 
is little to be gained by ‘streamlining’ 
the top alone; similarly, streamlining the 
front is ineffective if the air concerned 
is to be caught by projections and dead 
spots further back; and fine lines at the 
rear have no chance to act unless the air 
can be led smoothly to them. 


“In the last analysis, a proper balance 
and suitability for the purpose is the prin- 
cipal basis for good looks; it is certainly 
the basis for the eye-appeal of a modern 
airplane; and for the lack of such basis 


affected by present automobiles cannot 
long endure, either practically or artistic- 
ally. 

“In the matter of weight we again have 
the aircraft trend, psychologically speak- 
ing. Only a few years ago it was com- 
mon for manufacturers and dealers to 
boast about the weight of their cars. Now 
the tendency is more the other way; we 
begin to hear about the value of light- 
ness and an airplane type of structure; 
but still the practical results are negligi- 
ble. Again, perhaps the main trouble is 
a lack of balance or unity in the design,” 

* * * 


The Automotive Diesel for Transport 
Service 


From C. G. Anthony, of the Pacific 
Freight Lines, whose paper was read by 
a proxy, the following facts were learned 
about hauling freight by diesel trucks: 

That the diesel has more than doubled 
the economic sphere of trucks. 

That gasoline truck costs meet rail 
costs between industries located on rail, 
at 200 miles. 

That diesel costs intersect rail costs at 
430 miles. 

That gasoline truck transportation is 
cheaper than rail, for 20-ton ladings, be- 
tween industries located on rail for all 
distances under 200 miles, and diesel 
truck transportation is cheaper than rail 
for all distances under 470 miles. 

That between industries located off rail, 
gasoline truck transportation, of 20-ton 
ladings, is cheaper than rail for all dis- 
tances under 470 miles, and the diesel 
returns lower costs for all distances under 
970 miles. 

That gasoline truck transportation is 
cheaper than water transportation, for all 
distances under 365 miles and diesel truck 
transportation is cheaper than water, for 
20-ton ladings, store-door to store-door 
service, for all distances under 520 miles. 

That water transportation is cheaper 
than rail or truck transportation, for all 
distances above 520 miles. 

Anthony’s paper stated “The 1935 re- 
port of the operations of the Southern 
Pacific Co. shows the average haul of 
revenue freight as 344.45 miles, and the 
average load per car as 20.42 tons. For 
this length of haul, and for this average 
weight of pay load, transportation by 
diesel truck is cheaper than rail, water, 
or gasoline motor truck.” 

* * * 


Oil and Lubricants 


They listened when Ludlow Clayden, 
of the Sun Oil Co., got up to speak. 
“On the basis of potential energy it 
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contains, lubricating oil is an excellent 
fuel. It is not as easy to utilize the heat 
content of heavy petroleum as it is of 
gasoline. We refine gasoline with the 
idea that it should combine with oxygen 
as easily as possible. We refine lubri- 
cating oil with an exactly contrary ob- 
jective, but in both cases we are dealing 
with raw materials of precisely the same 
chemical type. This means that, to make 
from petroleum a lubricant which will 
not oxidize under any conditions, it is 
flatly impossible; but perhaps still more 
important is the fact that extreme high 
resistance to oxidation is only obtain- 
able by sacrificing all other desirable 
qualities.” 

“Tf motor oil were never heated above 
150 degrees F., if it were not contaminat- 
ed with dirt and water, or if, like a tur- 
bine oil, it was continuously freed from 
such contamination, it, like turbine oil, 
would last for years. This is far from 
being a desirable consummation for the 
oil industry. It is also far from being 
a problem to which a complete engineer- 
ing answer is at all likely to be found; 
but, if the fleet operator requires better 
motor oil durability, he will have to look 
to the engine designer to provide it. 

“The refiner has known for years how 
to combine oxidation resistance, sludge 
resistance which is practically the same 
thing, low tendency to form carbon and 
the other desirable characteristics. What 
has happened in the last year or two is 
that new methods have made it possible 
to produce oils with a desirable combina- 
tion of qualities from a greater variety 


of crudes and at a somewhat lower man- 
ufacturing cost, but, if we are to go much 
further, we will probably have to give 
up using petroleum and try to develop 
some entirely new synthetic material, of 
which, at present, there appears to be no 
prospect.” 

“Now, it is a well known fact that oil 
temperature varies a great deal in dif- 
ferent cars and the recent increase in the 
depth of water jackets is the first real 
move that has been made toward offset- 
ting the increase in oil temperatures 
caused by raising the power output of 
engines. Why the automobile industry so 
steadfastly refuses to use oil coolers is 
rather mysterious. Of course, there is 
the very obvious objection of cost, but this 
has not prevented the use of a great 
deal of accessories of much more de- 
batable utility. 

“The oil filter, on the average passen- 
ger car, is of very little value because 
it is not given service attention, except 
in the rarest of instances. Most of the 
air cleaners probably do not extend the 
life of an engine so that it could be 
measured. On the other hand, an effi- 
cient oil cooler would increase the life 
of the oil, reduce the consumption of 
the oil and would increase the life of the 
engine, at least as much as the average 
combination of air cleaner and oil filter.” 


ok * * 
The Inevitable Hypoid 
‘From W. R. Griswold, chief research 


engineer of the Packard Motor Car Co., 
came these words of wisdom and experi- 





encé on hypoids and their lubrication. 
“The lubricant is just as much a struc- 
tural element in the gear unit as the steel 
in the gears and bearings, and the lubri- 
cation is just as complete a functional 
element as the teeth on the gears. 


“It seems to be out of the question to 
ask the car owner to see that he gets 
the proper lubricant for his axle. He is 
told in the instruction book to obtain 
lubricants only from an authorized serv- 
ice station for his car, and on the other 
hand he is told over the radio to buy 
this and that make of lubricant and he 
is told by the man from whom he buys 
his gasoline that he has a special brand 
of rear axle lubricant which is much bet- 
ter than can be obtained through author- 
ized service. Whom is he to believe? 


“In the choice of a lubricant, mere 
viscosity has no advantage from a load 
capacity standpoint. The common no- 
tion that the body of the oil determines 
the load carrying capacity has abso- 
lutely no value in judging the load ca- 
pacity of E. P. lubricants. What is abso- 
lutely important is that the oil must flow 
readily in coldest weather and, if it be- 
comes thick enough to channel, the axle 
can be ruined in five minutes.” 


“A word about service is pertinent 
here because. with a good stable E. P. 
lubricant, frequent service is not at all 
necessary. It is, of course, necessary to 
keep the axle filled to the proper oil level 
and it would be desirable simply to add 
oil occasionally if there were any leaks, 
but oil changes more frequent than once 
a year are wholly unnecessary.” 





The same 4000 gallons of turbine oil have been used to lubricate the main bearings of these huge generators for more than nine years. 
100,000 horsepower at the Moccasin Creek power house in Tuolomne Co., Calif. 





a 


Each pair of bearings supports 118 tons. 


The generators produce 
Before the rotors are started 250 pounds 


pressure is put on the oil supply to “float’’ the bearing during the starting period. Photo courtesy Standard Oil Co. of California 
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Early Research Work Should Be Continued 


BY BENJAMIN T. BROOKS* 


e The editorial support of petroleum research and fundamental 
research in NATIONAL PETROLEUM NEWS in connection with 
Professor Hugh Taylor’s recent address, recalls to my mind the 
resentment felt by some chemists and engineers in the industry 
when such a plan was first proposed by the writer to Dr. Van H. 
Manning in 1924. 


The need for such research, to aid and supplement the work P T 
of production and refinery engineers, and refinery chemists, was 
not then generally admitted. Dr. Manning then called an in- Contents 
formal meeting of oil technologists and university leaders to 
consider the plan. After this discussion I prepared a brief for 


the plan, at Dr. Manning’s request, which he submitted to Mr. 
Frank Howard and others, who recommended the plan to Mr. 








Rockefeller. From a Geologist's Portable... by L. G. 
One of the beneficial results predicted for such a program i ETT ee renee 68 

was that the financial encouragement of petroleum research in 

various universities would create an interest in such work where Not even Negley Farson in his 

none had existed before, and that once such centers of interests “Way of a Transgressor” is able 


were established the research activity would continue. This is 
undoubtedly one of the principal valuable results of that pro- 
gram and much valuable work is now carried out in a dozen or 
more university laboratories where little or no attention had 
previously been given to petroleum. 

Among the early enthusiastic supporters of the plan as 
sponsored by the American Petroleum Institute and the Na- 
tional Research Council were Professors Hugh Taylor, Frank C. 


to write a more interesting ac- 
count of people in far places than 
L. G. Huntley, Pittsburgh Geolo- 
gist. Lean back and enjoy this 
trip to Turkey and back. 


Whitmore and James F. Norris, also Dr. William J. Hale, E. De- Three-Stage Use of Steam in Wilshire’s 

Golyer, Edward White and E. W. Washburne. New Plant... by J. C. Albright ...... 70 
Much of the work done under this program, which was also 

aided financially by the Universal Oil Products Co., is now well Steam at 450 lbs. pressure is 

known. Although the industry now has a much larger number used first in turbines, next in 


of well qualified research staffs, I believe the helpfulness of such 
work as was done under the A.P.I. program is now more gen- 
erally recognized than 12 years ago when the plan was first pro- 
posed. With prosperity returning, Professor Taylor’s suggestion 
that the support of such work be resumed is certainly to be com- 
mended. 


*Consulting Chemist, New York City. 





pumps at 150 lbs. and finally as 
process steam at 10 lbs. This ar- 
ticle details the design, arrange- 
ment and control of this very effi- 
cient steam generator. 
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FROM 


Ir HAS been about a dozen years since we received the 
first letter from L. G. Huntley, internationally known geolo- 
gist, whose profession has had him poking about in odd and 
interesting corners of the globe. The only complaint we 
have is that the intervals between letters are too great; for 
Mr. Huntley sees much that is novel and he has the gift of 
telling about what he sees. The present letter deals with—, 
oh, well, it must be read and not described.—Editor. 


A Geologist’s Portable 


By L. G. HUNTLEY* 


Wis. we hove to about 36 hours out of New York, while 
an outward bound sister ship transferred a passenger who 
had just swallowed his false teeth and wanted to go back. 
Luckily the sea was smooth. The German officer and crew 
of the life-boat which made the transfer all wore lifebelts, 
but the passenger had none. We were unable to verify whether 
or not he was a Jew, but probably not, as he arrived safely. 

A dumpy little couple on board were just returning from 
a visit to the Bavarian village from which their parents had 
migrated. The morning we docked they appeared on deck in 
full Bavarian costume—short leather breeches, short berib- 
boned skirt, bonnet and Tyrolean: hat with a chamois tail. 
Just to surprise their children on the pier! Their children, 
obviously New Yorkers, hustled them into a taxicab. Senti- 
mentality had apparently been diluted in the third generation. 

I am very grateful we did not have to make the crossing 
in the old transatlantic liner on which we traveled on the 
Black Sea. She had been built in 1875 by the British and, 
about 15 years ago, when she could no longer be insured, was 
sold to the Turkish government. Still had the three masts for 
auxiliary sails. Beautiful leaded glass dome in the dining 
salon, seemingly by Burnejones. Marvelous inlaid woodwork 
and parquet floors, patched with Turkish fir. Active little 
north European roaches dividing the ship peaceably with the 
larger Turkish variety. A deckload of sheep made one glad 
it was not summer time. Which reminds me of the old war 
story of the wager as to which smelled the worst, the Arab 
or the goat. The general was acting as umpire, when they 
brought in the goat he fainted. Then they brought in the 
Arab and the goat fainted. 

The field work this trip was in interior Turkey. I sug- 
gest that there is a good recruiting ground there for the 
A.A.P.G. among the Turkish boys. I found them playing 
marbles with fossil brachiopods in an area where a previous 
American geologist had failed to find any fossils. Thereafter 
we employed them at about eight cents per day to collect 
fossils. We were training them to distinguish between Ter- 
tiary and Cretaceous when I left. The next time I tell this 
I am going to have the old men playing checkers with num- 
mulites for counters. 

At the end of the Mohammedan holy month of Ramizan, 
my wife and I stopped in a Turkish coffeehouse for lunch, in 
a little village in the interior. The room was full of men, a 
couple of voluptuous dancers were on a little stage at one end 
of the room. We were not only the sole foreigners, but it 
was obviously not customary for women to frequent such a 
strictly masculine coffeehouse. Beyond a preliminary glance 
or two, no one paid any attention to us, except that we were 
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quickly and politely served. It was a rough looking gather- 
ing in an isolated peasant village. Under the same circum- 
stances in any other country I know, it would have been em- 
barrassing to both sides. I began to understand what the 
British mean in saying the Turk is a gentleman. ; 

The evening before we landed in New York I was having 
coffee in the lounge with the wife of a European engineer. 
She had just finished repacking a trunk which had originally 
been packed by her husband with a warning that it was 
dangerous to open it for fear it could not be closed again. 
She had not only repacked it, but had made a lot of extra 
space for other things, and was gloating over the matter. 
She claimed that years before she had been very much im- 
pressed with her husband’s omniscience. “He yust knew 
everything, and when he talked to me it was yust like being 
in church.” But years of married life and the bright light 
which shines on husbands in these United States had made 
her more skeptical, at least about his superior ability in pack- 
ing trunks. 

I was a bit cautious when the time came to go through 
customs as I knew the lady had among her luggage a large 
wicker cage wrapped in paper, which she claimed contained 
a parrot whose plumage just matched some draperies or some- 
thing. She was determined she was going to bring it in in 
spite of the embargo and I didn’t want to get mixed in an 
argument, having some explaining to do myself at customs. 
No one heard or saw anything of the theoretical bird, and I 
have come to the conclusion that Mrs. Engineer has a sense 
of humor. 

She told the story of another parrot she owned who used 
to comment on her guests. When one garrulous friend used 
to call the parrot would wag his head and mutter “Silly fool, 
silly fool.” The bird escaped one day, and she had the police- 
man on the beat chasing him with a butterfly net. Just as 
the cop would be about to swing on him with the net, the 
bird would say, “Well, here I go,” and fly away. These are 
not my stories, and I accept no responsibility; but they were 
apparently brought forth by my repeating Gene O’Brien’s 
account of his half-educated monkey in Colombia whom he 
caught trying to put the tooth paste back in the tube after he 
had squeezed it out. It occurs to me there is a social moral 
in this for some of our friends of the New Deal. But maybe 
we'd better drop it. 

Incidentally, did you ever try to explain one of the more 
lewd cartoons in Esquire to an English group who cannot 
understand the thing? Well, don’t. It’s better that they 
should not understand some things, anyhow. 


*Huntley & Huntley, Pittsburgh. 
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NEW STANDARDS! 


Far-sighted refiners are pre- 
paring for the higher stand- 
ards of quality and production 
flexibility necessary to meet 
the constantly increasing de- 
mands upon cracking units. 


Gasoline Products Company, 
Inc., licensor of modern crack- 
ing processes, through its com- 
prehensive facilities enables 
refiners to anticipate these ever- 
changing economic conditions. 











LICENSES granted under United States and Foreign Patents for: Cross, de Florez, Holmes-Manley, Tube and Tank Cracking Processes, Uni-Coil Injection omaha ee Se ee 
licensing Agents: THE M. W. KELLOGG CO,, Jersey City, New Jersey, or its European Representative COMPAGNIE TECHNIQUE des PETROLES, 134 Boulevar aussmann, Paris, 
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Wilshire’s Santa Fe Springs Dubbs unit, with boiler house in right center 


THREE-STAGE USE OF STEAM 
IN WILSHIRE’S NEW PLANT 


By J. C. ALBRIGHT 


W sex Wilshire Oil Co. built a new refinery at Santa 
Fe Springs, Calif., one of the first considerations was that 
of power. Because several of the units to be installed in 
the plant at Santa Fe Springs would be the largest ever de- 
signed for refinery service, the cost of power, either pur- 
chased or generated on the premises, was a considerable item. 

Several different types of prime movers are available, 
designed for their particular use, such as steam, Diesel, 
electric or a combination of these methods. Steam, either 
saturated or superheated, being essential to the success of 
many of the processing features of the plant, was selected 
to drive many of the pumps in the crude distillation unit, 
the cracking plant and to circulate water for various pur- 
poses. 

Boiler fuel was available, either in the form of fuel oil 
or uncondensable refinery gases, with the two combined when 
conditions in the plant required it. Fuel oil was available 
because of the large volume of topped crude which had been 
stored in the tank farm at Santa Fe Springs during the years 
that Wilshire had operated its Vernon refinery. Due to the 
volume of noncondensable cases evolved from the charge 
pumped to the cracking unit, this type of fuel would be avail- 
able up to approximately 4,000,000 cubic feet daily, when 
the crude charge of the entire plant would approach 12,500 
barrels daily. 


The problems of pumping involved the circulation of 


70 


« The modern boiler plant is probably the model of 

efficiency in all industrial plants. Economy of space, 

of equipment and of product is perfectly illustrated in this 

new unit designed to utilize the last ounce of energy in 
the high-pressure steam generator. 


about 16,000 gallons of water per minute, charging up to a 
maximum of 13,000 barrels of crude daily, and operating the 
hot oil pumps, handling up to 21,000 barrels daily, recircula- 
tion included. Other problems were those of recovering steam 
from the condensing equipment; to provide an adequate 
amount of steam at the required delivery pressure for proc- 
essing the oils in their various stages of manufacture, and 
to evaporate sufficient raw water for boiler feed to make up 
for that lost from the system. 

The management decided to install high pressure boilers, 
delivering steam at 450 pounds, gauge, with superheaters to 
raise the temperature to 560°F. 

High pressure and superheated steam was required for 
the operation of a number of projected high-speed steam 
turbines to take steam direct from the superheater header 
at the maximum of 450 pounds, exhausting to the pumps 
against a backpressure of 150 pounds. The low pressure 
pumps were to operate with a back pressure of about 10 
pounds, gauge, the steam to be utilized in the evaporating 
system of the boiler room, and to provide plant processing 
steam. 


The boiler installation in this refinery includes four bent- 
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Are you making 1t? 


Mid-Continent refiners in one month 
last fall made 53.9 barrels of gasoline 
from every 100 barrels of crude they ran 


An unusual yield—but significant 


Average gasoline yields are climbing 
right along toward that figure 


Average octane rating of regular grade 
gasoline sold the country over last year 
was close to 70—and it’s going up 


What do these facts mean to you? 


They mean you ought to put in Dubbs- 
cracking if you are making lesser yields 
of lower octane gasoline 


Dubbscracking makes the highest 
yield of the best anti-knock gasoline 
from any charging stock—and at lowest 
cost, royalty and all 





Universal Oil Products Co a MA Dubbs Cracking Process 


Chicago Illinois 6 ; s Owner and Licensor 
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Feed water evaporating and condensing system in the Wilshire boiler unit 


tube boilers of the three-drum type, fitted with an air-cooled 
furnace, a convection-type superheater, an extended surface 
economizer and an induced-draft fan assembly. The steam 
generated in these boilers leaves the units at 450 pounds, 
gage, with the convection type superheaters raising the tem- 
perature to 560° F. Each unit in the boiler setting was 
equipped with an individual stack to dissipate the gases of 
combustion, two on each side of the building housing the 
boilers. Each of these boilers has a normal capacity of 30,000 
pounds of steam per hour, with an overload capacity up to 
45,000 pounds. On Nov. 21, 1936, when a total of 12,872 
barrels of crude were charged to the refinery, three of these 
units easily generated sufficient steam for all requirements. 

Combination oil and gas burners were installed in each 
unit. When fuel oil is used exclusively, as when the plant 
is first started up after a cleanout, the rate of consumption 
is about 2150 pounds per hour, with a unit performance as 
follows: 


Steam generated, pounds per hour .............. 30,000. 
CO, at boiler damper, per cent .................. 12.5 
Pressure, superheater outlet lbs./sq. in. ........ 450. 
| ee Sree ree ee Tee ee 100. 
Final steam temperature, ° FP... .. 2.00.0. c sees 560. 
Feed water temperature, entering economizer * F’. 220. 
Feed water temperature entering boiler, °F. .... 317. 
Gas temperature leaving boiler, °F. .......... 700. 
Gas temperature leaving economizer, ° F. ........ 389. 
Draft loss through boiler, inches of water ..... 0.35 
Draft loss through superheater, inches of water .. 0.01 
Draft loss through economizer, inches of water .. 1.10 
Total draft loss not including furnace draft inches 
DERE Soe eae ace bis Sige keane a 1.46 
Water pressure loss through economizer, Ibs. /sq. 
Otay Or re eet ee ee tore 4.5 
Pressure drop, superheater, lbs./sq. in. .......... 5.0 
Overall efficiency of unit, per cent .............. 84.2 
Fuel consumed, Ibs. /hr. .........-.ee cece eee eens 2,150. 


As the furnace walls of each unit in the boiler battery 





Six-stage centrifugal feed pumps driven by 117 h.p. turbines 
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are air cooled, air for combustion of the fuel is taken in at 
the top of the rear wall, passing down through the wall and 
forward under the furnace floor and upward to the burner 
registers. The walls of each furnace are of the suspended 
type, covered with transite of special air-cell construction, 
except the firing front and the top of the structure, which are 
covered and encased with sheet metal. 


The three-drum arrangement is generally typical of this 
class of Foster Wheeler boilers, with the front drum acting 
as a separator. Steam is taken from the rear drum and 
passed to a bare tube, U-bend, self-draining superheater, where 
the convection heat raises the temperature 100° F. Gases 
pass from the firing front upward and around the water tubes 
connecting the front separating drum and the lower back 
drum, past the superheater tubes. Traveling downward 
against the rear wall of the furnace, the gases pass through 
the economizer where the feed water is brought up to the 
required temperature before entering the receiving drum. 
This design combines short gas passage to the economizer, 
which eliminates leaks and possible radiation losses, with 
a convenient position for servicing and cleaning. Placing the 
induced draft fan and its turbine drive close to the economizer 
gas outlet permits a short flue connection to the base of the 
stack and makes unnecessary any kind of steel support or 
framework for installing the units. 


Condensed steam, or water prepared by evaporating 
zeolite-softened raw water, is used exclusively as _ boiler 
feed. When the plant was designed, the heat balance indicated 
that about 60,000 pounds of steam at 10 pounds pressure was 
available for heat recovery, which made it obvious that a con- 
siderable amount of make-up feed would be necessary. To 
obtain the required volume of water, special apparatus was 
developed to evaporate the treated feed and to condense 
the used steam, and water vapors from the evaporated treated 
feed. None of the exhaust steam is wasted; a portion of it 
is used in the coils of the evaporator for producing distilled 
feed water. Another part is utilized in the surface condenser, 
passing through a reducing valve to be condensed, and another 
portion is used in the feed water heating system. 


The raw make-up water is handled by two Worthington 
centrifugal pumps, operating at 1750 R.P.M., handling 650 
gallons per minute, driven by an Elliott steam turbine, op- 
erating on the 150 pound steam circuit, 26 horsepower at 
4900 R.P.M. Speed reduction to the centrifugal pumps is 
obtained by a reducing gear case installed between the tur- 
bines and the centrifugal units. It is not necessary to operate 
both of these pumps at a time, as one is always maintained 
in operating condition to replace the one on the line when 
it is necessary to shut it down for adjustments or repairs. 
Water is pumped from these centrifugal units to the zeolite 


softeners which discharge to the make-up tank supplying the 
evaporator. 


As the treated water passes through the evaporator, ex- 
haust steam at a pressure of 10 pounds, gage, is used to 
vaporize it, the evaporator being blown down regularly to 
remove the sludge. Vapors and steam pass to the condenser 
from the evaporator, which is cooled with water from the 
cooling tower basin. The evaporator has a capacity of 35,200 
pounds of make-up per hour when receiving steam in the 
heating coils at a pressure of 10 pounds. The evaporator 
capacity may be increased by utilizing more steam under 
higher pressure or by increasing its size. Provisions were 
made in the evaporator design for a 50 per cent capacity 
increase when future conditions demand. This was accom- 
plished by fabricating the shell with two sections having 
a flanged joint between them, and, by separating the joint, 
an additional section with header and coils can be inserted. 

The vapors generated in the evaporator are passed 
through large lines directly to the surface condenser operated 
at a pressure of 4.74 pounds, absolute, with a total condensa- 
tion of 35,100 pounds per hour. The condenser was designed 
to condense steam from the evaporator and that returned 
from other operations not needed as processing steam, utiliz- 
ing water at a temperature of 110° F. which has already 
functioned as a cooling medium at various parts of the plant. 
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Feed transfer pump battery supplying four boilers, each rated at 30,000 Ibs. 
of steam per hour 


The condenser is a long, horizontal shell with single-pass 
tubes, designed so that a large volume of water may be passed 
through it, to increase the capacity, as an increased flow 
through the tubes will raise the velocity and increase the rate 
of heat transfer. The unit was made with an expansion joint 
in the heads to permit the rolling of the tubes in each tube 
sheet. The vacuum in the condenser is maintained by the 
use of steam jet air pumps, which are equipped with surface 
after-condensers. 


The boiler feed, which is a combination of condensed 
steam and evaporated raw make-up water, trapped out of 
the surface condenser, flows to the boiler feed make-up tank. 
It is taken from this vessel by two pumps driven by 10 horse- 
power steam turbines taking steam from the 150-pound steam 
line and operating at 2400 revolutions per minute. Only one 
of these pumps is required at one time, the other remaining 
idle for instant use, should it be necessary. The pump op- 
erated does not run at full capacity at all times, as the storage 
in the boiler room for current feed contains only an amount 
sufficient for about five minutes of steaming. 

A float-controlled instrument, actuating an automatic 
valve in the steam line leading to the turbine governs the 
speed of the pump and the volume handled. Intermittent 
operation is thus obtained; the turbine never comes to a 
complete stop, an idling bypass around the control valve, 
admitting sufficient steam to keep the turbine rotating, but 
not at a speed high enough for water delivery. Keeping the 
turbine rotating at all times prevents an accumulation of 
water in the blade housing, and thus it is in condition for 
instant service. 


The boiler feed pumps, located near the control and in- 
strument panels of the battery, two in number, are both 
22-inch, 6-stage centrifugal pumps, each capable of fur- 
nishing the required amount of boiler feed to the entire 
battery. The pumps were designed for a delivery of 240 
gallons per minute of water at a total head of 1315 feet, at 
a temperature of 220° F. Each pump is connected directly 
to the driving shaft of steam turbine with a flexible coupling. 
The turbines are 117 horsepower operating from the 450- 
pound steam header, with 100° F. super-heat, at a speed of 
3550 revolutions per minute, against a back pressure of 150 
pounds, gage. The volume of water handled by the pump 
“on the line” is controlled by the amount of steam generated, 
with liquid level controls on the boilers actuating a Masoneilan 
valve in the steam line. 


Water intended for boiler feed is de-aerated to eliminate 
dissolved air and excess oxygen by the use of two open type 
feed water heaters, and the steam jet vacuum pumps on the 
surface condenser unit. Oil in the feed water is removed 
by means of a standard oil separating device. Water from the 
boiler feed pumps passes directly to the economizers, which 
were installed behind each unit so that the temperature of 
the feed water could be raised as much as possible before 
it enters the receiving drum. 

When oil is used as boiler fuel, it is handled by a battery 
of three reciprocating steam-driven pumps, and circulates 
through a heater before it enters the mechanical atomizing, 
combination burners. When uncondensable refinery gases are 
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Control system used on the gas lines to the boiler burners 















































available, as they are after the plant is on full stream, they 
flow from the vapor recovery system through the plant fuel 
lines to a gas balance tank set near the 790-foot cooling 
tower. During the cycle of usual operation of the entire 
plant, sufficient gases are produced for fuel for the boiler 
room, the light oil heater and the heavy oil heater. But with 
a reserve fuel supply, any time the volume of gases falls 
below that required for the cracking stills, fuel oil can in- 
stantly be furnished for the boilers to supplement gas firing. 
This may be particularly true after the company completes 
its building program, which includes a 4,000,000 cubic foot 
polymerization plant, work upon which has already begun. 

The boilers are rather unusual in themselves, particularly 
as to the construction of the drums and other items. Cali- 
fornia does not recognize welded vessels when used for steam, 
and when the drums were designed, fusion welding was used 
in building them. In order to use this method of construc- 
tion, a special permit was obtained from Sacramento to per- 
mit welding, and the operation of welded boilers. The forced 
draft mechanism runs comparatively slow when compared 
to many of the turbine driven units in the boiler rocm, at 
1620 r.p.m., connected directly to steam turbine developing 
32 horsepower and taking steam from the 450-pound header. 
It exhausts against the 150 pound steam supply with a drop 
in steam temperature of about 140° F. 

Two control boards are installed, one on each side of 
the firing aisle. The instrument board facing the evaporating 
and condensing equipment holds the boiler meters. Indicating 
pressure gages, and two recording meters were installed on 
the south board. The desk for papers and instructions for the 
boiler fireman is placed in front of the south board, to 
obtain more of the natural light in day time. 

The four large-volume water pumps which circulate the 
cooling water through the various coolers and condensers 
are placed in the pump pit in the boiler room, which places 
the operation, care and maintenance upon the boiler fireman 
rather than upon the cracking plant or treating system op- 
erators. These four pumps, each designed to handle 4000 
gallons of cooling water per minute, operate at 1750 revolu- 
tions per minute against a total discharge head of 277 feet. 


(Continued on page 74) 


The induced draft fan is also an important part of the boiler system 
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BRUSSELS. (Belgium) 


25 MILES FROM ANTWERP. 


STORAGE & REFINING 


OF 


PETROL... 


AREA of 7,370 sq. yards. 
Wharf connected by rail and 
water. 4 tanks: 4500, 1500, 
1500, 800 cubic metres ca- 
pacity. Topping capacity 75 
tons per 24 hours. 


Annual local National con- 
sumption: 550,000,000 litres. 


Our own sale is_ 6,000,000 
litres. 

DETAILS ... 
Outright or _ partial sale; 


would rent all or part of in- 


stallations. Half participat- 
ing interest. Royalty per 
litre. 


Company can be floated or 
any other proposition con- 
sidered. 


A. MIESSE, 30, Rue du Peuple 
Telephone: 17.09.31 


BRUSSELS. 
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CATALYSIS 


“CATALYTIC Reactions 
at High Pressures and 
Temperatures” is one of the 
most absorbing technical sub- 
jects among refining tech- 
nologists today, and is there- 
fore a most timely and fitting 
title for this 800-page volume 
just off the press, written by 
V. N. Ipatieff who is doubt- 
less the most outstanding 
authority on Catalysis in the 
world. 


This book covers the sub- 
ject completely in its various 
phases, and does so in a 
manner to make it the 
most useful book on catalysis 
yet made available to the 
chemist. Price is $7.50. 


Write to 


NATIONAL 
PETROLEUM 


NEWS 


1213 W. 3rd St., Cleveland, 
Ohio 














The 330-h.p. turbines set to operate these 
pumps revolve at 4000 r.p.m. Steam at 
450 pounds is used in these turbines, 
which exhaust against the 150-pound sec- 
ondary steam system in the refinery. Gear 
reducers are used between turbines and 
pumps. Water from these pumps is di- 
rected through headers to the large Fluor 
aerator type cooling tower, which is 43 
feet in height, 18 feet wide and 790 feet 
in length, designed to handle 10,000 gal- 
lons of water per minute and cooi it 
from a temperature of 125° F. to 80° F. 
with a wind velocity at zero miles per 
hour. 

The steam manifold is laid out to de- 
liver 450-pound steam coming directly 
from the boilers to high pressure tur- 
bines. All of the reciprocating pumps in 
the boiler room, standby equipment placed 
there for an emergency, as well as the 
processing pumps in the plant, including 
the two hot-oil pumps, take steam from 
the 150-pound manifold which leads to 
the main plant lines. Control of the 
amount of steam which flows through the 
150-pound system is obtained by the ex- 
haust from the high-pressure turbines; 
any steam needed above that from the 
turbines is supplied by the use of an 
automatic regulator admitting fresh steam 
from the boiler manifold. Likewise, if a ma- 
jor portion of the processing steam, such as 
exhaust from some of the pumps and that 
used in the columns and towers in the 
plant is condensed before it reaches the 
evaporator and feed water heaters, steam 
is bled from the 150-pound circuit into 
the 10-pound system to make up for any 
deficiency. 


Boilers and superchargers are cleaned 
with steam soot-blowers which use steam 
from the 450-pound system. Each unit 
in the boiler battery is equipped with 
five soot-blowing heads made from ma- 
terials which will “take the gaff” where 
they were designed to be used. Blowdown 
is done each eight hours to prevent accu- 
mulation of sludge in the lower drum, but 
the operators expect to avoid the neces- 
sity for turbining the tubes, to a large ex- 
tent, because of the character of the feed 
water. 

The building which houses the boilers, 
and accessories, as well as the various 
pumps necessary to operate them and to 
circulate cooling water is all steel, made 
by Butler, having adequate glazing in 
steel sash to provide for a maximum 
amount of light. Ventilation was cared 
for by windows in the top of the roof, 
which may be opened from the floor. 


Egloff to Head World 


Congress Committee 


CHICAGO, Feb. 26.—Twenty-five lead- 
ing American technologists have agreed to 
present papers on refining before the Sec- 
ond World Petroleum Congress, to be 
held in Paris, June 14-19, during the In- 
ternational Exposition, according to an- 
nouncement by Dr. Gustav Egloff, re- 
search director for Universal Oil Prod- 
ucts Co. 


Dr. Egloff was requested by the French 
and British petroleum associations to 
head a committee to have charge of that 
part of the program which is devoted to 
refining technology. He requests that all 





papers be submitted to him. Indications. 
of the author’s intention to prepare a pa- 
per should be made immediately, it is 
stated, and if possible an abstract of the 
paper should accompany this registration. 
Manuscripts should be completed as soon 
as possible, and should be in Dr. Egloff’s 
hands by April first. The official language 
is French, but papers may. be written 
in English, and should be 4000 to 5000 
words in length. 

The committee is as follows: 

Sidney Born, University of Tulsa; B. T. 
Brooks, Consulting Chemist, New York; 
W. A. Gruse, Mellon Institute, Pittsburgh; 
R. A. Halloran, Standard Oil Co. of Cal., 
San Francisco; K. G. Mackenzie, The Tex- 
as Co., New York; Walter Miller, Con- 
tinental Oil Co., Ponca City, Okla. 

W. L. Nelson, University of Tulsa; J. 
B. Rather, Socony-Vacuum Oil Co., New 
York; R. P. Russell, Standard Oil De- 
velopment Co., New York; T. N. St. Hill, 
Petroleum Rectifying Co., Los Angeles; F. 
W. Sullivan, Standard Oil Co. of Indiana, 
Chicago; Cary Wagner, Pure Oil Co., Chi- 
cago. 

T. G. Delbridge, Atlantic Refining Co., 
Philadelphia; C. B. Buerger, Gulf Refining 
Co., Pittsburgh; H. W. Camp, Empire Re- 
fineries, Inc., Tulsa; Emby Kaye, Skelly 
Oil Co., Tulsa; A. E. Lacombe, Shell Petro- 
leum Corp., St. Louis and Dr. Egloff. 


Pew Poscnrs 


Compiled by R. E. Burnham, patent and trade- 
mark attorney, 511 Eleventh Street, N. W., 
Washington, D. C., from whom copies may be 
obtained at the rate of 25c each. State number 
of patent and name of inventor when ordering. 
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REFINING 


Conversion of hydrocarbon oil—Vlad- 
imir Ipatieff, Chicago, Ill., assignor to 
Universal Oil Products Ce. Filed Dec. 
28, 1933. No. 2,063,933. 

Solvent extraction of oils—Arthur B. 
Brown, Hammond, Ind., and Fred F. 
Diwoky, Chicago, Ill., assignors to Stand- 
ard Oil Co. (Ind.). Filed March 22, 1933. 
No. 2,064,338. 

Fractionating column—Heinrich Suess, 
Germany. Filed Feb. 18, 1935. No. 2,- 
064,390. 

Process and apparatus for treating 
mineral oils—Merrell R. Fenske and Wil- 
bert B. McCluer, State College, Pa., as- 
signors to Pennsylvania Petroleum Re- 
search Corp. Filed Nov. 9, 1933. No. 
2,064,422. 

Production of motor benzol—Clifford 
Banta, Englewood, N. J., assignor to 
Barrett Co. Filed July 30, 1930. No. 
2,064,455. 

Method of heating tar (distilling coal 
tar)—-Stuart P. Miller, Tenafly, N. J., 
assignor to Barrett Co. Filed Dec. 1, 
1928. No. 2,064,486. 

Dewaxing lubricating oil—Charles C. 
Towne, Poughkeepsie, N. Y., assignor to 


Texas Co. Filed March 7, 1934. No. 
2,064,506. 
Process and reagent for desalting 


crude oils—Paul R. Hershman, Chicago, 
Ill. Filed June 7, 1934. No. 2,064,541. 


Process of treating an acid-oil sludge—- 
Carl E. Lauer, Port Arthur, Tex., Rob- 
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ert E. Manley, Beacon, and Henry D. 
Loeb, New York, N. Y., assignors to 
Texas Co. Filed Sept. 15, 1932. No. 2, 
064,549. 


Removal of sulphur compounds from 
hydrocarbons—Avery A. Mortor, Water- 
town, Mass. Filed Oct. 23, 1933. No. 
2,064,558. 

Method for cracking hydrocarbon oils 
—Robert E. Wilson, Chicago, Ill., as- 
signor to Standard Oil Co. (Ind.). Filed 
June 30, 1934. No. 2,064,708. 

Process for treatment of hydrocarbon 
oil—Percival C. Keith, Jr., Peapack, N. J., 
assignor to Gasoline Products Co. Filed 
July 26, 1934. No. 2,064,757. 

Oil distillation—Richard F. Hadley, 
Mount Pleasant, Mich. Filed May 18, 1934. 
No. 2,064,743. 

Apparatus for purification of oil—Leo 
D. Jones, Philadelphia, Pa., assignor to 
Sharples Specialty Co. Filed March 25, 
1932. No. 2,064,798. 


MISCELLANEOUS 


Fluid circulating cleaning composition 
—Elmer W. Adams and Thomas H. Rog- 
ers, Hammond, Ind., assignors to Stand- 
ard Oil Co. (Ind.). Filed May 25, 1932. 
No. 2,063,972. 

Leather-cleaning composition—Wallace 
J. Yates, Martinez, Calif., assignor to 
Shell Development Co. Filed Nov. 5, 1934. 
No. 2,064,285. 


Apparatus for cleaning containers 
(tank cars)—John G. Carriere, Martinez, 
and Ludwig Rosenstein, San Francisco, 
Calif., assignors to Shell Development 
Co. Filed Aug. 30, 1935. No. 2,064,373. 

Method of chlorinating hydrocarbons 
—Lee H. Clark, Grosse Ile, Mich., as- 
signor to Sharples Solvents Corp. Filed 
Feb. 1, 1934. No. 2,064,413. 

Coking liquid hydrocarbons—Harold 
V. Atwell, White Plains, N. Y., assignor 
to Gasoline Products Co. Filed March 
29, 1933. No. 2,064,715. 

Heating and illuminating gas and 
method of making—William H. Hamp- 
ton and John T. Rutherford, Berkeley, 
Calif., assignors to Standard Oil Co. 
(Calif.). Filed Dec. 17, 1929. No. 2,064,805. 





Rubber Hose 


Designed to provide easily accessible in- 
formation on rubber hose for industrial 
use, United States Rubber Products, Inc., 


has just issued its new “U. S. Hose Cat- 


alogue” for 1937, in which its complete line 
is described. The 1937 catalog contains 
48 pages. 


Build Storage in Germany 


LONDON, Feb. 24.—A big increase in 
gasoline storage in Germany in the form 
of a system of underground reservoirs 
covering an area of nearly a square mile 
is reported in the French press. Trees 
have been planted over the area in which 
the tanks are located. Underground pipe- 
lines connect the reservoir with two air- 
ports near Munich, it is said. 

In its four-year plan to make Ger- 
many self-sufficient in oil, announcement 
has been made of the formation by two 
lignite-producing companies of Union 
Rheinische Braunkohlenkraftstoh A. G., 
a new company capitalized at 45,000,000 
marks (about $18,000,000) to produce gas- 
oline and diesel oil from lignite. Five 
other lignite producers are taking part. 
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1. Prevent Gum Formation. 
2. Prevent Loss of Octane Rating During Storage. 


3. Prevent Acid Corrosion of Refinery Equipment. 


One MNModeen Ss belt 


Du Pont Gasoline Antioxidants answer all three 


—By providing stability against oxidation, insuring freedom 
from gum and arresting discoloration. 

—By conserving anti-knock rating over long periods. 
—By largely replacing acid treatments so that expensive 


equipment is protected from corrosion. 


E. |. DU PONT DE NEMOURS & CO., INC. 
ORGANIC CHEMICALS DEPARTMENT, WILMINGTON, DELAWARE 





GASOLINE ANTIOXIDANTS 
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REVIEWS OF 


New Reeinine ATENTS 


Ignition accelerator. No. 2 066 506, is- 
sued Jan. 5, 1937; filed Oct. 13, 1932; C. A. 
Woodbury and W. E. Lawson, assignors 
to E. I. du Pont de Nemours & Co.; no 
drawing; 4 claims. 


@ To accelerate combustion and lower 
spontaneous ignition temperature of die- 
sel fuel an ignition accelerator consisting 
of a polynitrate alkyl ester containing a 
solubilizing group is added. This is se- 
lected from the group consisting of 1,2- 
propylene glycol dinitrate, 1,2-butylene 
glycol dinitrate, 1,2-amylene glycol dini- 
trate, 3-phenyl-1,2-propylene glycol dini- 
trate, and several others. 

Numerous advantages are listed such 
as elimination of knocking, reduced en- 
gine wear, easier starting, improved ex- 
haust, possibility of using inferior fuels, 
increased power and reduced fuel con- 
sumption. The dope is said to have a neu- 
tral reaction, is non-toxic and soluble in 
oil. Improvements in engine are said to 
be possible through reduced engine 
stresses. Higher boiling point is said to 
prevent formation of vapor lock and elim- 
inate hazards of transportation. 

ra * * 


Lubricated gasoline. No. 2 066 234, is- 
sued Dec. 29, 1936; filed Feb. 23, 1933; R. 
G. Sloane and J. I. Wasson, assignors to 
Standard Oil Development Co.; no draw- 
ing; 12 claims. 


e Gum troubles in the use of lubricating 
oil in gasoline are said to be eliminated 
by use of a “gum flux” adapted to soften, 
loosen, and dislodge and/or prevent gum 
formation. Preferably the gum flux has 
a kauri butanol value above 15 or 20, such 
as a naphthenic type lubricating oils con- 
taining a substantial percentage of cyclic 
hydrocarbons including aromatic and hy- 
droaromatic compounds of desirable sol- 
vent power. 


Other requirements are a low vapor 
pressure under conditions existing in an 
engine during use and the following physi- 
cal characteristics: a “50%” boiling point 
above about 350° F. at 10 mm. pressure, 
a 100° F. Saybolt viscosity between the 
approximate limits of 70 and 450 seconds, 
an A.P.I. gravity between 18 and 28, and 
a flash between 270° and 375° F. 


* * * 


Extreme pressure lubricant. No. 2 066 
173, issued Dec. 29, 1936; filed April 24, 
1934; W. S. Caleott and R. C. McHarness, 
assignors to E. I. du Pont de Nemours & 
Co.; no drawing; 30 claims. 


@ An “assistant” to or addition agent for 
oils to improve adhesiveness and resist- 
ance to high pressure. Bearings are con- 
tacted with combinations containing a 
nitro aromatic group and an amino group 
either in a single compound or in two sep- 
arate compounds. Among the combina- 
tions found to be particularly effective 
are a-nitronaphthalene and a-naphthyl- 
amine, m-dinitrobenzene and dibutyla- 
mine, 2-nitro a-naphthylamine, a-nitro- 
naphthalene and soya bean oil, and others. 
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The films are said to have low friction 
coefficients and exceptional lubricating 
properties and the combinations may be 
employed by themselves as _ lubricants. 
The liquid carrying medium is used, how- 
ever, “for economical reasons”. The liq- 
uid carrying medium may be any liquid 
in which the combination may be dis- 
solved, dispersed or emulsified. The ad- 
vantage of non-corrosiveness in them- 
selves or formation of corrosive agents 
is claimed for the agents used. Carrying 
mediums such as vegetable oils, kerosine, 
alcohols, gasoline, as well as mineral oil 
may be used. Besides gear lubricants 
use is made of lubricants in cutting oils 
in machining operations and the like. 

* * * 


Clay revivification. No. 2 065 643, is- 
sued Dec. 29, 1936; filed March 17, 1934; 
D. G. Brandt, assignor to Doherty Re- 
search Co.; one drawing; 6 claims. 


@ Process includes the steps of drying the 
filtering agent after solvent has been used 
to remove heavy hydrocarbons, mixing 
a regulated stream of filtering agent with 
a stream of a hot carrier gas, and sup- 
plying sufficient oxygen at various points 
during its travel through a heating zone 
to carry out the revivification and reoxi- 
dation without permitting an abnormal 
rise in temperature. After the clay has 
been revivified, it is separated from the 
carrier gas and at least a portion of this 
gas is recirculated through the treating 
zone. 
* * * 


Fuel oil primer. No. 2 065 588, issued 
Dec. 29, 1936; filed June 14, 1933; D. A. 
Howes, assignor to Imperial Chemical In- 
dustries, Ltd.; no drawing; 4 claims. 


@ To lower spontaneous ignition tempera- 
ture and accelerate combustion of fuel for 
diesel engines 0.5 to 5.0 per cent of com- 
pounds containing combined chlorine or 
bromine are added. Among these com- 
pounds are ethyl chloride, propyl bromide, 
dichloro ethane, aluminum bromide, car- 
bon tetrachloride, and others. Not all of 
these compounds will both lower ignition 
temperature and hasten combustion and 
one compound may be added to accomp- 
lish one and another the other result. 
More than two compounds may be added 
if desired. 

With these compounds oils obtained by 
distillation or hydrogenation of coal or 
the like may be used, it is said. These 
have been hitherto of little value as fuel 
oil for internal combustion engines. 

* * * 


Cracking. No. 2 067 847, issued Jan. 12, 
1937; filed June 7, 1934; W. W. Gary and 
J. T. Ward, assignors to Gasoline Products 
Co.; one drawing; 11 claims. 


@ Crude oil is stripped at elevated tem- 
perature and vapors fractionally con- 
densed to form a heavy naphtha conden- 
sate and a gas oil condensate. Unvapor- 
ized reduced crude is cracked and pro- 
ducts are separated into vapors and liq- 





uids. The vapors are fractionally con- 
densed to separate a heavy condensate 
and an intermediate condensate. The 
heavy condensate is passed through a re- 
forming operation to improve anti-knock 
value and then to the first evaporating 
zone to aid in separating the cracked 
products from the viscosity breaking 
cracking zone into vapors and liquid resi- 
due. The gas oil condensate is passed 
through a second cracking zone and prod- 
ucts passed to a second evaporating zone 
to separate vapors which are fractionated 
with vapors from the first evaporating 
zone to obtain gasoline. 

By virtue of this process it is said to 
be possible to reduce the liquid residue or 
cracked tar resulting from cracking the 
heaviest fraction to a lower gravity than 
would be possible without the introduc- 
tion of the hot reformed products into 


the evaporating zone as mentioned. 
* * + 


Solvent refining. No. 2 067137, issued 
Jan. 5, 1937; filed May 7, 1985; L. A. 
Clarke, assignor to The Texas Co.; no 
drawing; 2 claims. 


@ Method of separating viscous lubricat- 
ing oil into fractions of relatively high and 
relatively low viscosity index constituents 
Oil is mixed with a solvent selected fron. 
the group consisting of acetyl methyl, 
acetyl ethyl, and acetyl di-ethyl amine, 
forming an extract phase containing low 
viscosity index constituents dissolved in 
the solvent liquid, and a raffinate phase 
comprising the relatively high viscosity 


index constituents. 
* * * 


Dewaxing. No. 2 067 193; issued Jan. 12, 
1937; filed Feb. 13, 1935; L. D. Jones, as- 
signor to The Sharples Specialty Co.; no 
drawing; 13 claims. 


@ Method of dewaxing by dissolving the 
oil content of a stock in trichlor ethane 
and then removing wax from the solution 
at a temperature low enough to precipi- 


tate the wax. 
* * * 


Dewaxing. No. 2 067 050, issued Jan. 5, 
1937; filed May 7, 1934; F. X. Govers, as- 
signor to Indian Refining Co.; no drawing; 
3 claims. 


@ Method of increasing the rate of filtra- 
tion which comprises diluting one part of 
the oil with about three to four parts of 
a substantially non-polar diluent liquid, 
chilling the diluted mixture to precipitate 
the wax constituents, and filtering the cold 
mixture in the presence of a polar sub- 
stance of the character of sulfur dioxide, 
acetone and methyl ethyl ketone. The 
polar substance comprises about 5% to 
10% by volume of the mixture and 
amounts to less than necessary to sub- 
stantially reduce the dewaxing tempera- 


ture differential. 
* ” aa 


Removal of mercaptans. No. 2 066 925, 
issued Jan. 5, 1937; filed Sept. 9, 1936; 
D. L. Yabroff and J. W. Givens, assignors 
to Shell Development Co.; no drawing; 9 
claims. 


@ In the process of separating acid-react- 
ing substances by treating with an alka- 
line--reacting substance, a solution of a 
ternary sulfonium base is used for treat- 
ment under conditions to absorb at least 
a portion of the substances and to form 
two layers, one comprising the solution 
of sulfonium base containing acid-react- 
ing substances and the other consisting 
of the treated organic liquid. 
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TOOLS THAT STRANGLE 


A typical example of Goodrich improvement in rubber 


You hear them everywhere these 
days, singing the busy song of re- 
covery — pneumatic hammers, drills, 
riveters in quarries and on new roads, 
bridges, buildings. 

These machines live on air, and are 
in such constant action that the air 
must come through a flexible feeder— 
rubber hose. 

But the air comes from a compressor 

. oil is needed to run the compres- 
sor .. . compression heats the air. Re- 
sult is oil mixed with heated air under 
pulsating pressure. 
tack, the rubber 


Under such an at- 
hose crumbled — 


ide) 
w 
-] 


shreds were blown into the tools, grad- 
ually slowing them down, and with 
every decrease in speed came an in- 
crease in operating costs. 

Here was a challenge to rubber, and 
Goodrich went to work. 


After many 
experiments and 


long tests in the 
unique Goodrich products laboratory, 
a rubber compound was developed 
which is highly resistant to oil, heat 
and pressure, and which is so made that 
it cannot break down into particles. 
With this Goodrich hose, air tools 
stay healthy, and keep their first-day 


efhciency. Production stays up, costs 


down —a_ result thousands of 
plants experience with even the most 
ordinary Goodrich products because 
these, too, benefit by constant Good- 
rich research for rubber compounds 
which last longer, serve better. The 
B. F. Goodrich Company, Mechanical 
Rubber Goods Div., Akron, Ohio. 
(Write us if you don’t know the name 
of your Goodrich distributor. ) 


Goodrich 


ALL pda? bl’ IN RUBBER 
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W. H. MORGAN 


W. H. Morgan, Long Beach, recently re-elected president of the 
Independent Refiners’ Association of California, Inc. 


He came to California in 1925 and organized the Rainbow Petroleum 
Co., a producing organization in Signal Hill. This production was 
sold in 1929. He then joined the organization of the R. R. Bush Oil 
Co., and is now vice-president and general manager of this independent 
producing and refining company. 
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